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I. World economic movements in 1995

7KH ZRUOGZLGH HFRQRPLF DFWLYLW\ LQ ���� ZDV JRLQJ LQ WKH XSZDUG GLUHFWLRQ� $FFRUGLQJ WR WKH ILUVW
QLQH PRQWKV SHUIRUPDQFH� WKH ���� RXWSXW LV H[SHFWHG WR LQFUHDVH E\ ����� 7KH HFRQRPLF JURZWK� LQ �����
ZDV PXFK PRUH HTXDOO\ GLVWULEXWHG EHWZHHQ GHYHORSHG DQG GHYHORSLQJ FRXQWULHV� DQG IRU WKH ILUVW WLPH WKH
FRXQWULHV LQ WUDQVLWLRQ IURP &HQWUDO DQG (DVWHUQ (XURSH� DV D JURXS� KDYH UHDFKHG D SRVLWLYH JURZWK UDWHV
RI WKH VRFLDO SURGXFW� 7KH LQFUHDVH RI HFRQRPLF DFWLYLW\ LQ ���� ZDV GXH WR WKH LPSURYHPHQW RI JHQHUDO
HFRQRPLF FRQGLWLRQV� ORZ LQIODWLRQ UDWHV� LQFUHDVHG VDYLQJV DQG LQYHVWPHQW� SURGXFWLYLW\ LQFUHDVH� DQG HWF�

%DVHG RQ WKH GDWD IRU WKH ILUVW WKUHH TXDUWHUV RI ����� WKH GHYHORSHG FRXQWULHV HFRQRPLF JURZWK
UDWH LV H[SHFWHG WR EH DERXW ����� 7KH EDVLF FRQGLWLRQ WKDW HQDEOHG WKHLU HFRQRPLF DFWLYLW\ WUHQG RI JURZWK
WR FRQWLQXH LQ ����� ZDV PDLQWHQDQFH RI ORZ LQIODWLRQ UDWH� ZKLFK GHWHUPLQH VDYLQJV DQG LQYHVWPHQW WR
LQFUHDVH� DV ZHOO DV PRUH RSWLPDO UHVRXUFH DOORFDWLRQ� 6LPXOWDQHRXVO\� PDLQWHQDQFH RI ORZ LQIODWLRQ UDWHV
IRU ORQJ SHULRG RI WLPH ZDV RQH RI WKH IDFWRUV WKDW LQIOXHQFHG WKH GHFOLQH RI QRPLQDO DQG UHDO LQWHUHVW UDWHV
LQ ����� ZKLFK DFWHG WRZDUGV PRUH G\QDPLF HFRQRPLF JURZWK� +RZHYHU� GXH WR WKH VWUXFWXUDO SUREOHPV
WKDW KLJKO\ GHYHORSHG FRXQWULHV DUH IDFLQJ ZLWK� WKH XQHPSOR\PHQW UDWH UHPDLQHG UHODWLYHO\ KLJK� DQG VRPH
WHQGHQFLHV IRU DFFHOHUDWLRQ RI WKH LQIODWLRQDU\ SUHVVXUHV VWLOO SHUVLVW� )RU RYHUFRPLQJ WKH DERYHPHQWLRQHG
SUREOHPV� VWUXFWXUDO UHIRUPV RI WKH ODERU PDUNHW� VRFLDO ZHOIDUH� SULYDWH VHFWRU UHVWUXFWXULQJ� ILQDQFLDO
FRQVROLGDWLRQ� HWF� DUH QHFHVVDU\�

7DEOH �
,QWHUQDWLRQDO HFRQRPLF LQGLFDWRUV

*63
UHDO LQFUHDVH LQ �

,QIODWLRQ
�UHWDLO SULFH LQFUHDVH

LQ ��

8QHPSOR\PHQW
LQ �

%DODQFH RI SD\PHQWV
LQ ELOOLRQ 86'

���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

,QGXVWULDO FRXQWULHV ��� ��� ��� ��� ��� ��� � ��� ��� ��� �� ���

(XURSHDQ 8QLRQ � ��� ��� � ��� ��� � ���� ���� � � �

86$ ��� ��� ��� ��� ��� ��� � ��� ��� ���� ���� ����

*HUPDQ\ ���� ��� ��� ��� ��� ��� � ��� ��� ��� ��� ���

-DSDQ ���� ��� ��� ��� ��� ���� � ��� ��� ��� ��� ���

&RXQWULHV LQ WUDQVLWLRQ ���� ���� ���� ��� ��� ��� � � � ���� ���� ����

&HQWUDO DQG (DVW� (XURSH � ���� ��� � ��� �� � � � � � �

'HYHORSLQJ FRXQWULHV ��� ��� ��� �� �� �� � � � ��� ��� ���

6RXUFH� ,0)� :RUOG (FRQRPLF 2XWORRN �2FWREHU ������ SUHYLRXV GDWD

$FFRUGLQJ WR WKH SUHYLRXV GDWD� LQ ����� WKH LQFUHDVH RI GHYHORSLQJ FRXQWULHV VRFLDO SURGXFW ZDV
EHWZHHQ ���� DQG ����� 7KLV ZDV PDLQO\ GXH WR WKH VXFFHVVIXO VWDELOL]DWLRQ DQG UHIRUP HIIRUWV� DV ZHOO DV
WR WKH DEXQGDQW IRUHLJQ FDSLWDO LQIORZ LQWR WKHVH FRXQWULHV� +RZHYHU� FRQWLQXDWLRQ RI KLJK JURZWK UDWHV
XQVXVWDLQDEOH LQ WKH ORQJ UXQ IRU WKRVH HFRQRPLHV� FRXOG FDXVH LQIODWLRQDU\ SUHVVXUHV� HVSHFLDOO\ LQ VRPH
RI WKH $VLDQ FRXQWULHV ZKHUH WKH ���� HFRQRPLF JURZWK OHYHO ZDV PRUH WKDQ �����

7KH EDVLF JHQHUDWRU RI WKH HFRQRPLF JURZWK LQ WKH GHYHORSLQJ FRXQWULHV LQ ����� ZDV WKH IRUHLJQ
FDSLWDO LQIORZ IURP SULYDWH FUHGLWRUV DQG IRUHLJQ JRYHUQPHQWV� 7KXV� WKH WRWDO FDSLWDO LQIORZ LQWR GHYHORSLQJ
FRXQWULHV LQ ����� DPRXQWHG WR 86' ��� ELOOLRQ� RI ZKLFK WKH PRVW LQWHQVLYH LQIORZ KDV EHHQ UHFRUGHG LQ
$VLDQ GHYHORSLQJ FRXQWULHV �86' �� ELOOLRQ�� 7KH IRUHLJQ FDSLWDO LQIORZ LQ (XURSH �LQFOXGLQJ WKH 0LGGOH
(DVW� ZDV PXFK PRUH PRGHUDWH DQG DPRXQWHG WR 86' �� ELOOLRQ� 0RVW RI WKH FDSLWDO LQIORZ LQ ���� ZDV LQ D
IRUP RI D GLUHFW LQYHVWPHQW ������ RI WRWDO LQYHVWPHQWV� DQG SRUWIROLR LQYHVWPHQWV ������ RI WRWDO
LQYHVWPHQWV��

$V IRU WKH FRXQWULHV LQ WUDQVLWLRQ� ZKHUH WKH SURFHVV RI VWUXFWXUDO UHIRUPV KDV WKH PRVW LQWHQVLYH
G\QDPLFV� WKH RXWSXW VWDUWHG WR LQFUHDVH LQ ���� �6ORYHQLD� 3RODQG�� DQG LQ ���� �&]HFK 5HSXEOLF�
+XQJDU\� 6ORYDNLD�� ,Q WKH RWKHU FRXQWULHV LQ WUDQVLWLRQ� WKH SURFHVV RI WKH HFRQRPLF UHYLWDOL]DWLRQ EHJXQ
LQ ����� 7KXV� LQ WKH FRXQWULHV LQ WUDQVLWLRQ IURP WKH &HQWUDO DQG (DVWHUQ (XURSH� WKH ORQJ�ODVWLQJ GHFOLQLQJ
WUHQG RI WKH HFRQRPLF DFWLYLW\ ZDV ILQHO\ GHFHOHUDWHG� VR WKDW WKH VRFLDO SURGXFW LQ WKHVH FRXQWULHV
LQFUHDVHG VLJQLILFDQWO\ E\ ����� RU E\ ���� �H[FOXGLQJ 5XVVLD� %HODUXV DQG 8NUDLQH�� ,I� WKH VFRSH RI
REVHUYDWLRQ LV H[WHQGHG WR WKH FRXQWULHV LQ WUDQVLWLRQ IURP $IULFD DQG $VLD� WKH RXWSXW LQ WKH FRXQWULHV LQ
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WUDQVLWLRQ LQ ���� UHPDLQHG LQ D ]RQH RI QHJDWLYH YDOXHV RI DURXQG ����� EHLQJ ��� WLPHV ORZHU GHFUHDVH
FRPSDUHG WR WKH SUHYLRXV \HDU�

7KH SHUIRUPDQFH RI WKH (XURSHDQ FRXQWULHV LQ WUDQVLWLRQ GLIIHUHG� GHSHQGLQJ RQ WKH GHJUHH RI WKH
XQGHUWDNHQ UHVWUXFWXULQJ� SULYDWL]DWLRQ DQG VWDELOL]DWLRQ SURFHVVHV� 7KXV� DW WKH WRS RI WKH PRVW VXFFHVVIXO
FRXQWULHV LQ WUDQVLWLRQ DUH WKH &]HFK 5HSXEOLF� 3RODQG� 6ORYHQLD� +XQJDU\� (VWRQLD DQG 6ORYDNLD� ZKLFK�
GXH WR WKH VXFFHVVIXOO\ LPSOHPHQWHG UHIRUPV� IRUHLJQ FDSLWDO LQIORZ� WKH LPSUHVVLYH H[SRUW JURZWK DQG
UHYLWDOL]DWLRQ RI SURGXFWLYH LQYHVWPHQWV� LQ ���� DFKLHYHG DQ DYHUDJH LQFUHDVH RI VRFLDO SURGXFW RI �����
2Q WKH RWKHU VLGH� WKH IRUPHU 6RYLHW 8QLRQ FRXQWULHV DQG IHZ RWKHU FRXQWULHV DUH VWLOO LQ D VWDJH RI
GHVLQIODWLRQ� ZLWK DQ DYHUDJH ���� RXWSXW GHFOLQH RI ����� 1HYHUWKHOHVV� VLJQLILFDQW UHVXOWV ZLWK UHVSHFW WR
WKH EULQJLQJ GRZQ WKH LQIODWLRQ WR WZR GLJLWV ZHUH DFKLHYHG LQ WKHVH FRXQWULHV� ZKLFK WRJHWKHU ZLWK WKH
DFFHOHUDWLRQ RI WKH HFRQRPLF DQG EDQNLQJ V\VWHP UHIRUPV� DV ZHOO DV WKH FHDVH RI WKH PLOLWDU\ RSHUDWLRQV
LQ WKHVH FRXQWULHV� RU LQ WKHLU UHJLRQ� ZLOO UHVXOW LQ WKH HFRQRPLF DFWLYLW\ UHYLYDO DQG SRVLWLYH JURZWK UDWHV LQ
�����

7KH DYHUDJH SULFH LQFUHDVH LQ GHYHORSHG FRXQWULHV GXULQJ ���� UHPDLQHG ����� VDPH DV LQ
SUHYLRXV \HDU� ,Q WKH (XURSHDQ 8QLRQ FRXQWULHV� WKH ���� LQIODWLRQ UDWH ZDV ���� SHU DQQXP� $W WKH VDPH
WLPH� GHYHORSLQJ FRXQWULHV DQG FRXQWULHV LQ WUDQVLWLRQ DFKLHYHG H[WUDRUGLQDU\ VWDELOL]DWLRQ UHVXOWV� EULQJLQJ
GRZQ WKH LQIODWLRQ UDWH E\ RQH KDOI FRPSDUHG WR WKH SUHYLRXV \HDU� 7KXV� LQ GHYHORSLQJ FRXQWULHV� SULFH
LQFUHDVH LQ ���� ZDV EURXJKW GRZQ WR ����� SHU DQQXP� ZKLFK LV E\ ��� WLPHV ORZHU WKDQ WKH LQFUHDVH LQ
����� ,Q FRXQWULHV LQ WUDQVLWLRQ� GHVLQIODWLRQ SURFHVVHV UHVXOWHG LQ D ORZHU DYHUDJH SULFH LQFUHDVH IURP
������ LQ ���� WR ������ SHU DQQXP� LQ ����� ,Q WKH (XURSHDQ FRXQWULHV LQ WUDQVLWLRQ� WKH DYHUDJH DQQXDO
���� LQIODWLRQ UDWH ZDV ������ ZKLFK LV WZR WLPHV ORZHU WKDQ WKH UDWH LQ ����� ([FOXGLQJ %HODUXV DQG
8NUDLQH� WKH SULFH LQFUHDVH LQ FRXQWULHV LQ WUDQVLWLRQ LQ &HQWUDO DQG (DVWHUQ (XURSH LQ ����� ZDV �����
SHU DQQXP�

7KH YROXPH RI WKH ZRUOG WUDGH FRQWLQXHG WKH LQWHQVLW\ RI D KLJK JURZWK LQ ���� LQFUHDVLQJ RI DERXW
���� FRPSDUHG WR WKH SUHYLRXV \HDU� 7KXV� WKH LPSRUW LQFUHDVHG E\ ���� �LQ LQGXVWULDO FRXQWULHV�� RU
����� �LQ GHYHORSLQJ FRXQWULHV�� 7KH H[SRUW LQ GHYHORSHG FRXQWULHV LQ ���� LQFUHDVHG E\ ����� ZKLOH WKH
H[SRUW LQFUHDVH LQ GHYHORSLQJ FRXQWULHV ZDV ������

%DODQFH RI SD\PHQWV GDWD LQ ����� LQGLFDWH D GHWHULRUDWLRQ DQG DQ LQFUHDVH RI WKH GHILFLW
FRPSDUHG WR ����� 7KHUHIRUH� LQ ����� WKH PRVW GHYHORSHG LQGXVWULDO FRXQWULHV EDODQFH RI SD\PHQWV GHILFLW�
ZDV LQ WRWDO 86' �� ELOOLRQ� ZKLFK LV WKUHH WLPHV PRUH WKDQ LQ WKH SUHYLRXV \HDU� ,Q ����� WKH WRWDO EDODQFH
RI SD\PHQWV GHILFLW LQ FRXQWULHV LQ WUDQVLWLRQ ZDV 86' ��� ELOOLRQ� ZKLFK ZDV IRXU WLPHV PRUH FRPSDUHG WR
�����
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II. Economic movements in the Republic of Macedonia in 1995

7KH ���� HFRQRPLF SURJUDP LQ WKH 5HSXEOLF RI 0DFHGRQLD UHVXOWHG ZLWK
VLJQLILFDQW UHVXOWV LQ WKH DUHD RI ILQDQFLDO VWDELOLW\� LQIODWLRQ UDWH ZDV EURXJKW GRZQ WR
RQH GLJLW� GHQDU QRPLQDO YDOXH FRPSDUHG WR WKH 'HXWVFKH 0DUN UHPDLQHG DOPRVW
XQFKDQJHG� FRXQWU\ IRUHLJQ H[FKDQJH UHVHUYHV LQFUHDVHG VLJQLILFDQWO\� DQG� LQ UHDO
WHUPV� WKH LQYHVWPHQW DFWLYLW\ LQFUHDVHG DV ZHOO�

$FKLHYHG SULFH VWDELOLW\� DV ZHOO DV WKH H[FKDQJH UDWH LQ ���� ZHUH VLJQLILFDQW
UHDVRQV IRU FUHDWLQJ VRXQG ILQDQFLDO IUDPHZRUNV DV D SUHUHTXLVLWH IRU HFRQRPLF DFWLYLW\
LQWHQVLILFDWLRQ� 7KH ILQDQFLDO VWDELOLW\ VKRXOG DFW WRZDUGV PRUH LQWHQVLYH PRELOL]DWLRQ RI
GRPHVWLF VDYLQJV� DQG LQ WKDW VHQVH UHYLWDOL]LQJ WKH LQYHVWPHQW F\FOH�

5HDOL]DWLRQ RI KLJK GHJUHH RI ILQDQFLDO FRQVROLGDWLRQ LQ ����� ZDV D UHVXOW RI
FRRUGLQDWHG VWDELOL]DWLRQ HIIRUWV RI ERWK PRQHWDU\ DQG ILVFDO SROLF\� DV ZHOO DV RI IXUWKHU
UHGXFWLRQ RI SHUVRQDO FRQVXPSWLRQ WKURXJK UHVWULFWLYHO\ GHVLJQHG ZDJH SROLF\� 7KH
FRRUGLQDWLRQ RI ILVFDO DQG PRQHWDU\ SROLF\ ZDV PDGH WKURXJK %XGJHW IXQGV WUDQVIHUV WR
D VSHFLDO VWDELOL]DWLRQ IXQG ZLWK WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ
RUGHU WR SURWHFW WKH GHQDU H[FKDQJH UDWH� 7KH FUHDWLRQ RI VXFK IXQG IRU &HQWUDO %DQN
LQWHUYHQWLRQV RQ WKH IRUHLJQ H[FKDQJH PDUNHW KDV QRW RQO\ HQDEOHG SXUFKDVH RI WKH
H[FHVV IRUHLJQ H[FKDQJH ZLWKRXW DQ LQLWLDWLRQ RI XQGHVLUHG PRQHWDU\ HIIHFWV� EXW DOVR
HQDEOHG PRQHWDU\ LQVWUXPHQWV WR EH FRPSOHWHO\ IRFXVHG RQ D VKRUW�WHUP UHJXODWLRQ RI
GHSRVLW PRQH\ EDQNV OLTXLGLW\�

'XULQJ ����� WKH ILVFDO VHFWRU KDG WKH NH\ UROH LQ DFKLHYLQJ KLJK GHJUHH RI
ILQDQFLDO VWDELOLW\� 7KH FRQVROLGDWLRQ RI WKH %XGJHW H[SHQGLWXUHV HQDEOHG WKH ILVFDO
DGMXVWPHQW LQ ����� VR WKDW %XGJHW UHYHQXHV DQG H[SHQGLWXUHV ZHUH EDODQFHG� 6XFK DQ
DGMXVWPHQW ZDV D FRQWLQXDWLRQ RI WKH WUHQG WKDW KDYH VWDUWHG LQ ����� ZKHQ WKH %XGJHW
GHILFLW ZDV ORZHUHG IURP ����� LQ ���� WR ���� RI WKH VRFLDO SURGXFW� LQ �����

7KH UHVXOWV RI WKH VWDELOL]DWLRQ HIIRUWV LQ ���� DUH HYHQ PRUH VLJQLILFDQW� LI WKH
LQWHQVLYH LPSOHPHQWDWLRQ RI WKH EDQNLQJ V\VWHP UHKDELOLWDWLRQ DQG HFRQRPLF
UHVWUXFWXULQJ DUH WDNHQ LQ WKH DFFRXQW GXH WR XQDYRLGDEOH HQJDJHPHQW RI FRQVLGHUDEOH
TXDQWLW\ RI IXQGV IRU VXFK SXUSRVHV� ,Q RUGHU WR VXVWDLQ RQ WKH UHVWULFWLYH VWDQFH DQG
XQGHU FRQGLWLRQV RI XQH[SHFWHG GHIDXOWV LQ UHYHQXHV� LQ WKH ILUVW KDOI RI ����� WKH ILVFDO
SROLF\ KDV UHVSRQG ZLWK DGGLWLRQDO VWDELOL]DWLRQ PHDVXUHV� ZKLFK XQWLO WKH HQG RI WKH
\HDU KDYH UHVXOWHG LQ KLJK DGMXVWPHQW RI %XGJHW UHYHQXHV DQG H[SHQGLWXUHV�

7KH UHIRUPV LQ WKH UHDO VHFWRU LQ ���� ZHUH FRQFHQWUDWHG RQ WKUHH PDLQ DUHDV�
D� EDQNLQJ V\VWHP UHKDELOLWDWLRQ� E� SULYDWL]DWLRQ DQG UHVWUXFWXULQJ RI VRFLDO
HQWHUSULVHV� VR WKDW E\ WKH HQG RI ����� ��� HQWHUSULVHV ZHUH FRPSOHWHO\ SULYDWL]HG�
DQG F� UHVWUXFWXULQJ WKH ELJJHVW WZHQW\ ILYH ORVV PDNLQJ HQWHUSULVHV LQ WKH FRXQWU\
DFFRUGLQJ WR WKH VSHFLDO SURJUDP� 7KH SURJUDP DVVXPHG FHUWDLQ G\QDPLFV RI WKH
DFWLYLWLHV WKDW ZHUH VXSSRVHG WR UHVXOW LQ WKH HQWHUSULVHV UHFRYHU\� RU� RWKHUZLVH� LQ
WKHLU OLTXLGDWLRQ�

:LWKLQ WKH DFWLYLWLHV UHJDUGLQJ WKH EDQNLQJ V\VWHP UHKDELOLWDWLRQ� LQ ����� WKH
OLTXLGDWLRQ SURFHVV RI RQH RI WKH ELJJHVW EDQNV KDV VWDUWHG� ILQDOL]LQJ WKH ILUVW WZR
VWDJHV RI EDQN UHKDELOLWDWLRQ �VSLQQLQJ RII � EDQN EUDQFKHV LQ RUGHU WR PLQLPL]H LWV
PRQRSRO\ SRVLWLRQ� DQG UHSODFLQJ WKH QRQ�IXQFWLRQDO DVVHWV IURP WKH EDQN
V EDODQFH
VKHHW ZLWK *RYHUQPHQW ERQGV�� 7KH WKLUG VWDJH RI WKH UHKDELOLWDWLRQ SURFHVV RI WKLV
EDQN� FRPSULVLQJ LWV FRPSOHWH SULYDWL]DWLRQ �GXULQJ ����� ����� RI LWV WRWDO YDOXH ZDV
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SULYDWL]HG�� DGGLWLRQDO FDSLWDOL]DWLRQ DQG FKDQJH RI WKH VKDUHKROGLQJ VWUXFWXUH VKRXOG
EH FRPSOHWHG LQ �����

,Q ����� D VLJQLILFDQW SURJUHVV LQ UHODWLRQV ZLWK WKH IRUHLJQ FUHGLWRUV ZDV
DFKLHYHG� ,Q -XO\ ����� D UHVFKHGXOLQJ FUHGLW DJUHHPHQW ZDV VLJQHG ZLWK WKH 3DULV
&OXE XQGHU IDYRUDEOH FRQGLWLRQV� D� IRU ORDQV H[WHQGHG EHIRUH WKH SUHFXW�RII GDWH
������������� ZLWK SHULRG RI UHSD\PHQW RI ���� \HDUV� JUDFH SHULRG RI � \HDUV� DQG E� IRU
ORDQV H[WHQGHG DIWHU WKH SUHFXW�RII GDWH� ZLWK SHULRG RI UHSD\PHQW RI ��� \HDUV� JUDFH
SHULRG RI � \HDUV� ,Q ERWK FDVHV� WKH LQWHUHVW UDWHV ZRXOG EH QHJRWLDWHG RQ ELODWHUDO
EDVLV ZLWK FUHGLWRU�FRXQWULHV� ,Q WKH ODVW TXDUWHU RI ����� WKH UHDOL]DWLRQ RI WKLV
DJUHHPHQW KDV VWDUWHG E\ FRQFOXGLQJ RI ELODWHUDO DJUHHPHQWV ZLWK WKH JRYHUQPHQWV RI
VRPH RI WKH FRXQWULHV� ,Q 0D\ ����� WKH VHFRQG WUDQFKH RI WKH 67) DUUDQJHPHQW �WKH
,0) ORDQ� ZDV SXUFKDVHG DQG� DV D UHVXOW RI VXFFHVVIXOO\ ILQDOL]HG QHJRWLDWLRQV ZLWK
WKLV LQWHUQDWLRQDO LQVWLWXWLRQ� DQ DJUHHPHQW IRU XVLQJ WKH IXQGV XQGHU WKH 6WDQG�E\
DUUDQJHPHQW� ZDV VLJQHG� 'XULQJ 0D\� 2FWREHU DQG 'HFHPEHU ���� ZLWKGUDZDOV RI
IXQGV XQGHU WKLV DJUHHPHQW ZHUH PDGH� ZKLFK WDNLQJ LQWR DFFRXQW WKH ULJRURXV FULWHULD
IRU SXUFKDVLQJ WKLV FUHGLW DUUDQJHPHQW ZDV D FRQILUPDWLRQ RI WKH FUHGLELOLW\ DQG
VXFFHVV RI WKH HFRQRPLF SROLF\� 7KDW IDFLOLWDWH D QXPEHU RI RWKHU VLJQLILFDQW FUHGLW
DUUDQJHPHQWV ZLWK LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV� )XUWKHUPRUH� DW WKH HQG RI -XQH
����� WKH )(6$& ORDQ ZDV DSSURYHG �FUHGLW RQ VWUXFWXUDO DGMXVWPHQW RI ILQDQFLDO VHFWRU
DQG HQWHUSULVHV� ZLWK WKH ,QWHUQDWLRQDO 'HYHORSPHQW $VVRFLDWLRQ �,'$� ZLWKLQ WKH :RUOG
%DQN� 'XULQJ WKH VHFRQG KDOI RI ����� WKH ILUVW WUDQFKH RI WKH FUHGLW ZDV SXUFKDVHG� $W
WKH VDPH WLPH� WKH ,QWHUQDWLRQDO 'HYHORSPHQW $JHQF\ JUDQWHG D FUHGLW IRU VXSSRUW RI
WKH VRFLDO UHIRUPV LQ WKH 5HSXEOLF RI 0DFHGRQLD�

7KH HFRQRPLF DFWLYLWLHV LQ ���� FRQWLQXHG WR EH UHDOL]HG XQGHU XQIDYRUDEOH
H[WHUQDO FRQGLWLRQV� ZKHUHDV WKH EORFNDGH RQ WUDQVIHU RI SHRSOH� JRRGV DQG ILQDQFLDO
DVVHWV RYHU WKH VRXWKHUQ DQG QRUWKHUQ ERUGHU ZHUH UHPRYHG ODWHU� LQ WKH ODVW TXDUWHU RI
����� $SDUW IURP GHWHULRUDWHG WUDQVSRUW FRUULGRUV� WKH HIIRUWV WR FRQTXHU QHZ IRUHLJQ
PDUNHWV FRQWLQXHG� 7KH HFRQRPLF HYHQWV LQ WKH DIWHUPDWK RI WKH UHHVWDEOLVKPHQW RI
WUDQVIHUV RI JRRGV DQG VHUYLFHV RYHU WKH QRUWKHUQ ERUGHU� LPSRVHG WKH QHHG RI D QHZ
H[SRUW VWUDWHJ\ IRU HQWHULQJ WKH PDUNHWV FRQVLGHUHG DV WUDGLWLRQDO LQ WKH SDVW� WRZDUGV
ZKLFK WKH 0DFHGRQLDQ HFRQRP\ ZDV LQFOLQHG GXH WR LWV VWUXFWXUH�

8QGHU VXFK FLUFXPVWDQFHV� WKH ���� HFRQRPLF DFWLYLW\ LQ WKH FRXQWU\ ZDV LQ WKH
]RQH RI QHJDWLYH YDOXHV HPSKDVL]LQJ VORZHU G\QDPLFV RI LWV GHFOLQH WKDQ LQ WKH
SUHYLRXV \HDUV� 7KH VRFLDO SURGXFW PRYHPHQWV ZRXOG KDYH EHHQ VDWLVIDFWRU\� LI WKHUH
ZDV D VWDWLVWLFDO SRVVLELOLW\ WR LQFOXGH FRPSOHWHO\ WKH YDOXH DGGHG RI WKH QHZO\
HVWDEOLVKHG SULYDWH VHFWRU� DV ZHOO DV WKH LPSRUWDQW DFWLYLW\ H[LVWLQJ ZLWKLQ WKH VR�FDOOHG
�LQIRUPDO VHFWRU��

$PRQJ RWKHU SUREOHPV WKH 0DFHGRQLDQ HFRQRP\ KDV EHHQ IDFLQJ ZLWK DQG
ZKLFK ZRXOG EH SROLF\ PDNHUV SULPDU\ WDVNV LQ WKH IROORZLQJ SHULRG� DUH ODUJH ILQDQFLDO
ORVVHV DQG OLTXLGLW\ SUREOHPV RI WKH HFRQRPLF DJHQWV� 0RUHRYHU� IRU PDLQWHQDQFH RI D
VXVWDLQDEOH ILQDQFLDO VWDELOLW\ IRU D ORQJHU SHULRG RI WLPH� LW LV QHFHVVDU\ WKH SURFHVV RI
VWUXFWXUDO UHIRUPV WR FRQWLQXH� DV ZHOO DV� WR HVWDEOLVK FRPSOHWH ILQDQFLDO PDUNHW WR
HQDEOH PRELOL]DWLRQ RI VLJQLILFDQW ILQDQFLDO UHVRXUFHV� PRUH RSWLPDO GLVWULEXWLRQ RI
FDSLWDO� HWF� 5HJDUGLQJ WKH QDWXUH RI DERYHPHQWLRQHG SUREOHPV� WKHLU VROXWLRQ ZRXOG
WDNH ORQJHU SHULRG RI WLPH� DQG PRUH HIILFLHQW DQG LQWHQVLYH LPSOHPHQWDWLRQ RI WKH
SURFHVV RI HFRQRPLF V\VWHP WUDQVIRUPDWLRQ� DV ZHOO�



�

�����*URVV�6RFLDO�3URGXFW

,Q ����� WKH VRFLDO SURGXFW RI WKH 5HSXEOLF RI 0DFHGRQLD DPRXQWHG WR �������
PLOOLRQ 'HQDU DQG ZLWK UHVSHFW WR WKH SUHYLRXV \HDU LW LQFUHDVHG E\ ����� LQ QRPLQDO
WHUPV� 7KH UHDO VRFLDO SURGXFW �DW FRQVWDQW ���� SULFHV� LQ ���� GHFOLQHG E\ �����
&XPXODWLYHO\� WKH UHDO VRFLDO SURGXFW RI WKH FRXQWU\� FRPSDUHG WR ���� GHFOLQHG E\
������

7DEOH �
*URVV VRFLDO SURGXFW

�LQ PLOOLRQ GHQDU�

���� ���� ���� ���� ���� ���� ����


&XUUHQW SULFHV ��� ��� ����� ������ ������ ������� �������

&RQVWDQW ���� SULFHV ��� ��� ��� ��� ��� ��� ���

,QGLFHV�

&XUUHQW SULFHV ������� ����� ����� ������� ����� ����� �����

&RQVWDQW ���� SULFHV ����� ���� ���� ���� ���� ���� ����

6RXUFH�5HSXEOLF RI 0DFHGRQLD %XUHDX RI 6WDWLVWLFV

(VWLPDWHV

5HODWLYHO\ VORZ UHVWUXFWXULQJ RI WKH UHDO VHFWRU LPSOLHG D GHFOLQH LQ D ODERU
SURGXFWLYLW\ LQ ���� DV ZHOO� UHVXOWLQJ LQ D GHFOLQH RI WKH UHDO JURVV VRFLDO SURGXFW� 7KH
QHJDWLYH LQIOXHQFH RI WKLV IDFWRU ZDV DOVR VWUHQJWKHQHG E\ IHZ REMHFWLYH IDFWRUV KDYLQJ
DQ LQKLELWRU\ HIIHFWV RQ WKH HFRQRPLF DFWLYLW\� WKH EORFNDGHV RQ WKH VRXWKHUQ DQG
QRUWKHUQ ERUGHU DQG WKH ORZ OHYHO RI GRPHVWLF VDYLQJV DQG LQYHVWPHQW� 1HYHUWKHOHVV�
WKH VSHHG RI WKH VRFLDO SURGXFW GHFOLQH LQ ���� ZDV WZR WLPHV VORZHU WKDQ LQ �����
UHVXOWLQJ LQ D FRQWLQXLQJ GHFHOHUDWLRQ RI WKH HFRQRPLF DFWLYLW\ GHFOLQH ZKLFK
FRPPHQFHG LQ ����� 7KXV� DIWHU WKH VKDUS GURS RI WKH VRFLDO SURGXFW LQ ���� DQG ����
������ DQG ����� UHVSHFWLYHO\�� LQ ����� WKH UHDO JURVV VRFLDO SURGXFW GHFOLQHG E\
����� ZKLOH LQ ���� WKH UHDO GHFOLQH ZDV ����� 7DNLQJ LQWR DFFRXQW WKH WHUPLQDWLRQ RI
WKH H[WHUQDO EORFNDGHV� WKH ORQJ ODVWLQJ VWDELOLW\ RI WKH LQWHUQDO DQG WKH H[WHUQDO YDOXH RI
WKH GHQDU DQG WKH JUDGXDO UHOD[DWLRQ RI PRQHWDU\ SROLF\� LW LV OLNHO\ LQ ����WR H[SHFW D
UHFRYHU\ IURP WKH GHSUHVVLRQ WKDW ODVWHG IRU \HDUV� DQG D SRVLWLYH HFRQRPLF JURZWK�

$SDUW IURP WKH UHYHUVDO LQ WKH GHFOLQLQJ WUHQG RI WKH VRFLDO SURGXFW� WKHUH DUH
DOVR RWKHU HQFRXUDJLQJ VLJQV SRLQWLQJ RXW WKDW HFRQRPLF UHFRYHU\ FDQ EH ZHOO H[SHFWHG
LQ ����� 1DPHO\� VRPH SRVLWLYH PRYHPHQWV LQ WKH LQGXVWULDO SURGXFWLRQ DUH QRWLFHDEOH
LQ WKH ODVW TXDUWHU RI ����� D UHFRYHU\ RI WKH LQYHVWPHQW DQG FRQVWUXFWLRQ DFWLYLWLHV LV
UHDOL]HG� DV ZHOO H[SRUW LQFUHDVH� HWF�

$QDO\]LQJ WKH GDWD IRU WKH HFRQRPLF DFWLYLW\� WKH IDFW WKDW WKH RIILFLDO VWDWLVWLFDO
GDWD IRU WKH VRFLDO SURGXFW KDYH EHHQ SDUWO\ XQGHUHVWLPDWHG� EHFDXVH WKH YDOXH DGGHG
RI WKH QHZO\ HVWDEOLVKHG SULYDWH VHFWRU KDV QRW EHHQ HQWLUHO\ LQFOXGHG� GXH WR WKH
FRQWLQXHG FKDQJHV RI WKH HFRQRPLF V\VWHP DQG WKH WLPH QHHGHG IRU DGMXVWLQJ WKH
FRPSXWDWLRQ PHWKRGRORJ\� &HUWDLQO\� WKH RIILFLDO VWDWLVWLFV GRHV QRW UHJLVWHU WKH
DFWLYLWLHV RI WKH VR�FDOOHG �JUD\ HFRQRP\�� FKDUDFWHULVWLF IRU DOPRVW DOO HFRQRPLHV LQ
WUDQVLWLRQ� DQG ZKLFK ZHUH TXLWH VLJQLILFDQW LQ WKH 5HSXEOLF RI 0DFHGRQLD LQ WKH ODVW
SHULRG GXH WR WKH UHJLRQDO FULVLV�



�

�����'RPHVWLF�RXWSXW

7KH LQGXVWULDO RXWSXW LQ WKH SHULRG -DQXDU\�'HFHPEHU ����� FRPSDUHG WR WKH
VDPH SHULRG RI ����� GHFOLQHG E\ ����� ZKLFK LV LGHQWLFDO WR WKH GHFOLQH LQ WKH
SUHYLRXV \HDU� 2Q D 'HFHPEHU�'HFHPEHU EDVLV� WKH RXWSXW LQ ���� FRPSDUHG WR WKH
HQG RI ���� GHFUHDVHG E\ �����

7KH GHFOLQH RI WKH LQGXVWULDO RXWSXW LQ ���� ZDV D UHVXOW RI WKH IROORZLQJ IDFWRUV�
D� WKLV VHFWRU LV WKH �PRVW VHQVLWLYH� RQH WR WKH FKDQJHV FRPLQJ IURP WKH SURFHVVHV RI
RZQHUVKLS DQG VWUXFWXUDO UHIRUPV LQ WKH HFRQRP\� E� H[WUHPHO\ XQIDYRUDEOH LPSDFW RI
WKH H[WHUQDO IDFWRU LQ WKH ODVW WKUHH \HDUV� DQG� F� EDG ILQDQFLDO VLWXDWLRQ RI WKH ELJJHVW
VRFLDO HQWHUSULVHV� ZKLFK KDYH GHWHUPLQHG VLJQLILFDQWO\ WKH LQGXVWULDO RXWSXW
SHUIRUPDQFH LQ WKH 5HSXEOLF RI 0DFHGRQLD�

7KH VPDOOHU GHFOLQH RI WKH LQGXVWULDO RXWSXW LQ ����� RQ D 'HFHPEHU�'HFHPEHU
EDVLV� FRPSDUHG WR WKH VDPH LQGLFDWRU GHULYHG IURP WKH DQQXDO DYHUDJHV� LQGLFDWHV
LQLWLDWLRQ RI FHUWDLQ SRVLWLYH PRYHPHQWV GXULQJ ����� 7KXV� LQ IRXU PRQWKV LQ �����
KLJK SRVLWLYH UDWHV RI LQGXVWULDO RXWSXW LQFUHDVH ZHUH UHJLVWHUHG� FRPSDUHG WR WKH
SUHYLRXV PRQWK� L�H�� LQ )HEUXDU\ DQG 0DUFK D FXPXODWLYH LQFUHDVH RI ����� ZDV
UHDOL]HG� ZKLOH LQ 6HSWHPEHU DQG 2FWREHU WRJHWKHU WKH LQGXVWULDO RXWSXW LQFUHDVH E\
������ $V IRU WKH UHVW RI WKH PRQWKV LQ ����� WKH LQGXVWULDO RXWSXW LQ WKH FXUUHQW PRQWK
ZDV ORZHU WKDQ WKH RXWSXW LQ WKH SUHYLRXV PRQWK� ,Q JHQHUDO� GXH WR WKH LPSDFW RI WKH
VHDVRQDO IDFWRUV LQ FHUWDLQ PRQWKV� WKH G\QDPLFV RI WKH LQGXVWULDO RXWSXW LQ ���� ZHUH
YHU\ PXFK DOLNH WKH RQHV LQ WKH SUHYLRXV \HDU�

&KDUW �
7RWDO LQGXVWULDO RXWSXW FKDQJHV
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)URP D VWUXFWXUDO SRLQW RI YLHZ� WKH ELJJHVW GHFOLQH LQ ���� RI ����� RFFXUUHG
LQ WKH SURGXFWLRQ RI PHDQV RI SURGXFWLRQ� ZKLFK LV FRPPRQ IRU WKH HFRQRPLHV
XQGHUJRLQJ HFRQRPLF V\VWHP UHIRUPV� ,Q WKH VDPH SHULRG� WKH GHFUHDVH RI FRQVXPHU
JRRGV SURGXFWLRQ ZDV ���� ZKLOH WKH SURGXFWLRQ RI UHSURGXFWLRQ PDWHULDO KDG D ORZHVW
LQWHQVLW\ RI GHFUHDVH LQ ���� RI �����

%\ LQGXVWULDO EUDQFKHV� LQ WKH SHULRG -DQXDU\�'HFHPEHU ����� RQO\ LQ VL[ RXW RI
WKLUW\�WZR LQGXVWULDO EUDQFKHV� SRVLWLYH UDWHV RI WKH SURGXFWLRQ LQFUHDVH ZHUH UHDOL]HG�
7KH ELJJHVW GHFOLQH RI WKH LQGXVWULDO RXWSXW LQ ���� ZDV QRWLFHG LQ WKH HQJLQH LQGXVWU\
�������� PHWDO LQGXVWU\ �������� ZRRG SURFHVVLQJ LQGXVWU\ �������� WH[WLOH LQGXVWU\
������� DQG WREDFFR SURGXFWLRQ DQG SURFHVVLQJ ��������

7KH DJULFXOWXUDO SURGXFWLRQ LQFUHDVHG LQ ���� DV ZHOO� DOOHYLDWLQJ WKH GHFOLQH LQ
WKH HFRQRPLF DFWLYLW\ LQ WKH 5HSXEOLF RI 0DFHGRQLD� ,Q WKH SHULRG -DQXDU\�'HFHPEHU



�

����� WKH DJULFXOWXUDO RXWSXW LQFUHDVHG E\ ����� ZKLFK LV E\ � SHUFHQWDJH SRLQWV ORZHU
LQFUHDVH FRPSDUHG WR WKH H[FHVVLYH ����� 7KH DFWXDO UDWH RI LQFUHDVH RI WKH
DJULFXOWXUDO SURGXFWLRQ LQ ���� ZDV HTXDO WR WKH ORQJ�WHUP WUHQG UDWH RI LQFUHDVH RI WKH
SURGXFWLRQ LQ WKLV LPSRUWDQW HFRQRPLF DFWLYLW\ LQ WKH 5HSXEOLF RI 0DFHGRQLD�

7KH LQYHQWRULHV RI WKH ILQDO SURGXFWV DUH DQ LQGLFDWRU IRU WKH SKDVH RI WKH F\FOH
LQ ZKLFK WKH HFRQRP\ RI D FHUWDLQ FRXQWU\ LV� ,Q WKH SHULRG -DQXDU\�'HFHPEHU ����� WKH
ILQDO SURGXFWV LQYHQWRULHV LQ WKH LQGXVWU\ GHFOLQHG E\ ����� LGHQWLFDOO\ WR WKH GHFOLQH LQ
WKH SUHYLRXV \HDU� 7KH GHFOLQH UHVXOWHG IURP WKH DGYHUVH PRYHPHQWV RI WKH LQYHQWRULHV
RI SDUWLFXODU NLQGV RI LQGXVWULDO JRRGV� 7KXV� XQOLNH WKH GHFUHDVH RI WKH LQYHQWRULHV RI
UHSURGXFWLRQ PDWHULDOV �E\ ������ DQG RI WKH LQYHQWRULHV RI FRQVXPSWLRQ JRRGV �E\
������� WKH LQYHQWRULHV RI WKH PHDQV IRU SURGXFWLRQ LQ ���� LQFUHDVHG E\ ������

�����/DERU�PDUNHW

,QWHQVLILFDWLRQ RI WKH SURFHVV RI VWUXFWXUDO DQG RZQHUVKLS WUDQVIRUPDWLRQ RI WKH
HFRQRPLF DJHQWV DV ZHOO DV SURGXFWLYLW\ GHFOLQH ZHUH WKH PDLQ IDFWRUV ZKLFK
GHWHUPLQHG WKH ODERU PDUNHW SHUIRUPDQFH LQ ����� /DVW \HDU� ERWK IDFWRUV� HQKDQFHG E\
WKH GURS RI WKH HFRQRPLF DFWLYLW\ LQIOXHQFHG D IXUWKHU GHFUHDVH LQ WKH QXPEHU RI
HPSOR\HHV DQG WKH UDWH RI XQHPSOR\PHQW�

$W WKH HQG RI ����� WKH QXPEHU RI HPSOR\HHV LQ WKH 5HSXEOLF RI 0DFHGRQLD ZDV
EURXJKW GRZQ WR �������� ZKLFK LV E\ ������ � RU� ���� OHVV WKDQ DW WKH HQG RI �����
7DNLQJ LQWR DFFRXQW WKH GHFOLQH RI WKH UHDO ZDJHV LQ WKH VDPH SHULRG E\ ���� DQG WKH
LQGXVWULDO RXWSXW GHFOLQH E\ ������ WKH GHFUHDVH RI WKH HPSOR\PHQW ORZHUHG WKH XQLW
ODERU FRVW E\ ����� ,W LV D IDFWRU ZKLFK LQIOXHQFHV WKH LPSURYHPHQW RI WKH LQWHUQDWLRQDO
FRPSHWLWLYHQHVV RI WKH 0DFHGRQLDQ HQWHUSULVHV DQG SDUWO\ DOOHYLDWHV WKHLU ILQDQFLDO
SUREOHPV�

)URP WKH VWUXFWXUDO SRLQW RI YLHZ� LQ WKH SHULRG -DQXDU\�'HFHPEHU ����� WKH
QXPEHU RI HPSOR\HHV LQ WKH HFRQRPLF DFWLYLWLHV GHFOLQHG E\ ������ ZKLOH WKH
HPSOR\PHQW LQ WKH QRQ�HFRQRPLF DFWLYLWLHV GHFUHDVHG E\ �����

7DEOH �
7RWDO QXPEHU RI HPSOR\HHV

� LQGLFHV ZLWK UHVSHFW WR 'HFHPEHU IURP WKH SUHYLRXV \HDU �

���� ���� ���� ���� ���� ���� ����

7RWDO

�(FRQRPLF DFWLYLWLHV

�1RQ�HFRQRPLF DFWLYLWLHV

,QGLYLGXDOV VHHNLQJ
HPSOR\PHQW
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6RXUFH� 5HSXEOLF RI 0DFHGRQLD %XUHDX RI 6WDWLVWLFV

$W WKH HQG RI ����� WKH QXPEHU RI LQGLYLGXDOV ORRNLQJ IRU D ZRUN UHDFKHG
�������� ZKLFK LV ������ LQGLYLGXDOV �RU ������ PRUH WKDQ LQ 'HFHPEHU IURP WKH
SUHYLRXV \HDU� $FFRUGLQJO\� WKH UDWH RI XQHPSOR\PHQW DW WKH HQG RI ���� ZDV H[WUHPHO\
KLJK EHLQJ ������
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&KDUW �
8QHPSOR\HG LQGLYLGXDOV LQ WKH 5HSXEOLF RI 0DFHGRQLD
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7KH KLJK LQFUHDVH RI WKH XQHPSOR\PHQW UDWH LQ WKH 5HSXEOLF RI 0DFHGRQLD LV
GXH WR WKH OD\�RII RI WKH H[FHVV ODERU DV D SDUW RI WKH HQWHUSULVHV UHVWUXFWXULQJ SURFHVV�
DV ZHOO DV WR WKH PDQ\ \HDUV GHFOLQLQJ HFRQRPLF DFWLYLW\� +RZHYHU� LW KDV WR EH WDNHQ
LQWR DFFRXQW WKDW WKH RIILFLDO VWDWLVWLFV GRHV QRW UHJLVWHU WKH ZRUNHUV HPSOR\HG LQ WKH
SULYDWH VHFWRU QRW UHSRUWHG DV HPSOR\HG E\ WKHLU HPSOR\HUV� &KDQJLQJ RI WKH UHJXODWLRQ
DW WKH EHJLQQLQJ RI ���� LV H[SHFWHG WR HOLPLQDWH WKHVH IDLOXUHV DQG WR SURYLGH PRUH
DFFXUDWH SLFWXUH RI WKH VLWXDWLRQ RQ WKH ODERU PDUNHW LQ WKH 5HSXEOLF RI 0DFHGRQLD�

�����'RPHVWLF�&RQVXPSWLRQ

��������3XEOLF�FRQVXPSWLRQ

$W WKH HQG RI ����� WRWDO UHYHQXHV IRU ILQDQFLQJ RI WKH SXEOLF QHHGV DPRXQWHG WR
������ PLOOLRQ 'HQDU� ZKLFK� FRPSDUHG WR WKH UHYHQXHV FROOHFWHG LQ WKH SHULRG -DQXDU\�
'HFHPEHU ���� GURSSHG E\ ���� LQ UHDO WHUPV� 7KH GHFOLQH RI WKH UHYHQXHV IRU SXEOLF
FRQVXPSWLRQ ILQDQFLQJ LQ ���� LV D FRQVHTXHQFH RI WKH LQIOXHQFH RI D QXPEHU RI
IDFWRUV� RI ZKLFK WKH PRVW VLJQLILFDQW DUH� D� GHFOLQH RI WKH UHDO HFRQRPLF DFWLYLW\� E�
EDG ILQDQFLDO UHVXOWV RI WKH HQWHUSULVHV DQG UHDO GHFOLQH RI ZDJHV DV FDWHJRULHV EHLQJ D
EDVH IRU FDOFXODWLQJ SDUW RI WKH SXEOLF UHYHQXHV� DQG F� HIIRUWV WR LQFUHDVH WKH
GLVSRVDEOH LQFRPH RI QRQ�*RYHUQPHQW VHFWRU� DQG LQ WKDW ZD\ LQFUHDVLQJ WKH DPRXQW
RI IXQGV IRU VDYLQJV DQG LQYHVWPHQW�

7KH LQWHQVLW\ RI GHFOLQH RI SDUWLFXODU FRPSRQHQWV LQ WKH WRWDO UHYHQXHV IRU SXEOLF
FRQVXPSWLRQ ILQDQFLQJ LQ ����� ZDV PRUH SURQRXQFHG LQ WKH UHYHQXHV RI WKH VRFLDO
IXQGV� WKDQ LQ WKH %XGJHW UHYHQXHV� 7KXV� %XGJHW UHYHQXHV �FXVWRPV GXWLHV� WD[HV DQG
RWKHU UHYHQXHV� EHLQJ ��� RI WKH WRWDO UHYHQXHV� LQ WKH SHULRG -DQXDU\�'HFHPEHU ����
FRPSDUHG WR WKH SUHYLRXV \HDU QRPLQDOO\ LQFUHDVHG E\ ����� PHDQLQJ WKHLU UHDO GHFOLQH
RI ����� ,Q WKH VDPH SHULRG� VRFLDO IXQGV UHYHQXHV �WD[HV RQ SURILW� WD[HV RQ ZDJHV�
HWF�� QRPLQDOO\ LQFUHDVHG E\ ����� RU GHFUHDVHG E\ ����� LQ UHDO WHUPV�

�������,QYHVWPHQW

,QYHVWPHQWV DUH D FRPSRQHQW RI WKH WRWDO H[SHQGLWXUHV LQ WKH HFRQRP\ DQG D
VLJQLILFDQW LQGLFDWRU IRU WKH IXWXUH HFRQRPLF DFWLYLW\ DQG IRU WKH SRWHQWLDO DJJUHJDWH
VXSSO\ LQ WKH QDWLRQDO HFRQRP\� $W WKH VDPH WLPH� WKH\ DUH IXQGDPHQWDO EHDUHU RI WKH



��

WHFKQLFDO DQG WHFKQRORJLFDO SURJUHVV UHVXOWLQJ LQ SURGXFWLYLW\ LQFUHDVH DQG HFRQRPLF
JURZWK RI WKH FRXQWU\�

7KH ���� GDWD LQGLFDWH VLJQLILFDQW UHFRYHULQJ RI WKH LQYHVWPHQW DFWLYLW\ LQ WKH
5HSXEOLF RI 0DFHGRQLD� 7RWDO LQYHVWPHQWV LQ WKH 5HSXEOLF RI 0DFHGRQLD LQ WKH SHULRG
-DQXDU\�'HFHPEHU ���� ZHUH ������
 PLOOLRQ 'HQDU� ZKLFK FRPSDUHG WR WKH SUHYLRXV
\HDU LQFUHDVHG E\ ���� LQ UHDO WHUPV� 'XULQJ ����� WKH LQYHVWRUV LQ WKH 5HSXEOLF RI
0DFHGRQLD LQYHVWHG DQ DYHUDJH PRQWKO\ DPRXQW RI ����� PLOOLRQ 'HQDU� RU ��� WLPHV
PRUH WKDQ LQ WKH SUHYLRXV \HDU� 7KH LQFUHDVH RI WKH LQWHQVLW\ RI LQYHVWPHQWV UHVXOWHG
LQ DQ LQFUHDVH RI WKH SDUWLFLSDWLRQ RI LQYHVWPHQWV LQWR WKH VRFLDO SURGXFW IURP ����� LQ
���� WR ����� LQ ����� 7KHVH LQYHVWPHQW GHYHORSPHQWV LQ ���� DUH HQFRXUDJLQJ�
LQGLFDWLQJ DQ H[LVWHQFH RI D WHQGHQF\ RI HFRQRPLF UHFRYHU\ LQ WKH 5HSXEOLF RI
0DFHGRQLD�

7DEOH �
,QYHVWPHQWV LQ WKH 5HSXEOLF RI 0DFHGRQLD

,Q PLOOLRQ GHQDU ,QGLFHV

���� ���� ���� ������� ������� �������

7RWDO� ������ ������ ������ ����� ����� �����

6RFLDO VHFWRU ����� ������ ������ ����� ����� �����

3ULYDWH VHFWRU ����� ����� ������ ����� ����� �����

(FRQRPLF DFWLYLWLHV ����� ������ ������ ����� ����� �����

1RQ�HFRQRPLF DFWLYLWLHV ����� ����� ����� ����� ����� �����

6RXUFH� 5HSXEOLF RI 0DFHGRQLD %XUHDX RI 6WDWLVWLFV

,Q WKH SHULRG -DQXDU\�'HFHPEHU ���� FRPSDUHG WR ����� LQYHVWPHQWV LQ WKH
VRFLDO VHFWRU LQFUHDVHG E\ ���� LQ UHDO WHUPV� ZKLOH WKH LQYHVWPHQWV LQ WKH SULYDWH
VHFWRU� LQ WKH VDPH SHULRG� LQFUHDVHG E\ ZDV ����� 3DUWLFLSDWLRQ RI WKH LQYHVWPHQWV LQ
WKH HFRQRPLF DFWLYLWLHV� LQ WKH VRFLDO SURGXFW� DPRXQWHG WR ����� DW WKH HQG RI �����
EHLQJ ��� SHUFHQWDJH SRLQWV KLJKHU WKDQ LQ WKH SUHYLRXV \HDU� 7KH ELJJHVW UHDO LQFUHDVH
RFFXUUHG LQ WKH WUDQVSRUW DQG FRPPXQLFDWLRQ VHFWRU ������� DV ZHOO DV LQ WKH LQGXVWU\
DQG PLQLQJ �������� 'XULQJ ����� WKH LQYHVWPHQWV LQ WKH QRQ�HFRQRPLF DFWLYLWLHV
LQFUHDVHG E\ ���� LQ UHDO WHUPV� FRPSDUHG WR WKH SUHYLRXV \HDU� 7KXV� WKHLU
SDUWLFLSDWLRQ LQ WKH VRFLDO SURGXFW UHDFKHG ����� ZKLFK LV ��� SHUFHQWDJH SRLQWV
KLJKHU WKDQ WKHLU SDUWLFLSDWLRQ LQ �����

�����:DJH�SROLF\

7KH HIILFLHQW ZDJH FRQWURO ZDV D VLJQLILFDQW FRPSRQHQW RI WKH DQWL�LQIODWLRQDU\
SURJUDP LQ ���� DV ZHOO� 1DPHO\� GXH WR WKH VWLOO ZHDN ILQDQFLDO GLVFLSOLQH RI WKH
HFRQRPLF DJHQWV� WKH RSHUDWLRQ RI WKH /DZ IRU :DJH DQG 3HQVLRQ &RQWURO LQWURGXFHG
DW WKH HQG RI ����� FRQWLQXHG LQ WKH ODVW \HDU DV ZHOO� 1HYHUWKHOHVV� GXH WR WKH
LQWHQVLILHG SURFHVV RI RZQHUVKLS VWUXFWXUH WUDQVIRUPDWLRQ LQ ����� WKH ODERU PDUNHW
VHJPHQW ZKHUH WKH ODZ ZDV EHLQJ LPSOHPHQWHG ZDV VKULQNLQJ� $W WKH VDPH WLPH� WKH
UHOHYDQFH RI WKH /DZ IRU :DJH DQG 3HQVLRQV &RQWURO LQ ���� DQG LQ WKH IXWXUH DV ZHOO
LV H[SHFWHG WR GHFUHDVH DV D UHVXOW RI WKH LQFUHDVHG FUHGLELOLW\ RI WKH QRQ�
DFFRPPRGDWLYH PRQHWDU\ SROLF\�

�������������������������������������������


 3UHYLRXV GDWD
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:DJHV DQG SHQVLRQV SD\PHQW FRQWURO LQ ���� UHVXOWHG LQ D UHDO ZDJH GHFUHDVH
FRPSDUHG WR WKH SUHYLRXV \HDU� 7KXV� WKH DYHUDJH QHW SDLG ZDJH SHU ZRUNHU LQ WKH
SHULRG -DQXDU\�'HFHPEHU ���� ZDV ����� 'HQDU� ZKLFK FRPSDUHG WR WKH DYHUDJH IRU
WKH SHULRG -DQXDU\�'HFHPEHU ���� QRPLQDOO\ LQFUHDVHG E\ ������ ,Q UHDO WHUPV�
FRPSDUHG WR WKH DYHUDJH IURP WKH SUHYLRXV \HDU� WKH DYHUDJH QHW ZDJH LQ ����
GHFUHDVHG E\ �����

%\ VHFWRUV� WKH GHFUHDVH RI WKH DYHUDJH ZDJHV LQ WKH SHULRG -DQXDU\�'HFHPEHU
���� ZDV KLJKHU LQ WKH QRQ�HFRQRPLF DFWLYLWLHV� ZKHUH WKH UHDO GHFUHDVH DPRXQWHG WR
������ $W WKH VDPH WLPH� WKH DYHUDJH UHDO ZDJH LQ WKH HFRQRPLF DFWLYLWLHV LQ ���� ZDV
ORZHU E\ ���� FRPSDUHG WR WKH SUHYLRXV \HDU� $FFRUGLQJO\� GXULQJ ����� WKHUH ZHUH
FRQYHUJHQW PRYHPHQWV LQ WKH DYHUDJH QHW ZDJHV LQ WKH HFRQRPLF DQG QRQ�HFRQRPLF
DFWLYLWLHV� DQG D GLVFUHSDQF\ RI ����� LQ ���� �LQ IDYRU RI WKH QRQ�HFRQRPLF VHFWRU��
ZDV EURXJKW GRZQ WR ����� LQ �����

&KDUW �
$YHUDJH SDLG QHW ZDJH SHU ZRUNHU
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QRPLQDO ZDJHV UHDO ZDJHV

,I QHW ZDJHV SDLG LQ 'HFHPEHU ���� DUH FRPSDUHG WR WKH ZDJHV SDLG LQ
'HFHPEHU ����� WKH DYHUDJH QHW ZDJH SHU ZRUNHU DW WKH HQG RI ���� LV QRPLQDOO\
KLJKHU E\ ����� ZKLFK LQ UHDO WHUPV LV DQ GHFUHDVH RI ����� 'XH WR WKH VLJQLILFDQW
QRPLQDO DQG UHDO GHFUHDVH RI WKH ZDJHV LQ WKH HFRQRPLF DFWLYLWLHV LQ 'HFHPEHU �����
WHQGHQFLHV IRU UHGXFLQJ WKH GLVFUHSDQF\ EHWZHHQ WKH ZDJHV LQ WKH HFRQRPLF DQG QRQ�
HFRQRPLF DFWLYLWLHV ZHUH QRW QHXWUDOL]HG� DQG WKH GLVFUHSDQF\ DFWXDOO\ LQFUHDVHG�
7KXV� WKH QHW SDLG ZDJHV SHU ZRUNHU LQ WKH HFRQRPLF DFWLYLWLHV� LQ 'HFHPEHU �����
ZHUH ORZHU LQ UHDO WHUPV FRPSDUHG WR WKH ZDJHV SDLG LQ 'HFHPEHU ���� E\ ����� ZKLOH
WKH UHDO GHFUHDVH RI WKH ZDJHV LQ WKH QRQ�HFRQRPLF DFWLYLWLHV LQ WKH VDPH SHULRG ZDV
�����

�����3ULFH�PRYHPHQWV

)LQDQFLDO VWDELOLW\ LV WKH PRVW VLJQLILFDQW UHVXOW RI WKH ���� HFRQRPLF SURJUDP�
7KH LQIODWLRQ UDWH PHDVXUHG E\ WKH DQQXDO LQFUHDVH RI WKH UHWDLO SULFHV �'HFHPEHU
�����'HFHPEHU ����� ZDV EURXJKW GRZQ WR RQH GLJLW RI ����� RQ DQQXDO OHYHO RU ����
SHU PRQWK� ,I WKH VHDVRQDO IDFWRU LQIOXHQFH LV HOLPLQDWHG� WKH WUHQG LQIODWLRQ UDWH IRU
���� ZDV EURXJKW GRZQ WR DQ DYHUDJH RI ���� SHU PRQWK� RU� ���� SHU DQQXP� 7KXV�
WKH DYHUDJH LQFUHDVH RI WKH SULFHV LQ WKH SHULRG -DQXDU\�'HFHPEHU ����� FRPSDUHG WR
WKH DYHUDJH RI WKH UHWDLO SULFHV LQ ����� ZDV ������
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7KH DFWXDO LQIODWLRQ UDWH LQ WKH 5HSXEOLF RI 0DFHGRQLD LQ ���� ZDV HLJKW WLPHV
ORZHU WKDQ WKH LQIODWLRQ UDWH LQ RWKHU FRXQWULHV LQ WUDQVLWLRQ IURP &HQWUDO DQG (DVWHUQ
(XURSH� &RPSDUHG WR WKH LQIODWLRQ UDWHV LQ WKH VL[ PRVW GHYHORSHG FRXQWULHV LQ
WUDQVLWLRQ� DV ZHOO DV LQ WKH GHYHORSLQJ FRXQWULHV� SULFH LQFUHDVH LQ WKH 5HSXEOLF RI
0DFHGRQLD ZDV E\ ��� WLPHV ORZHU WKDQ LQ WKH SUHYLRXV \HDU� +RZHYHU� FRPSDUHG WR WKH
PRVW GHYHORSHG FRXQWULHV� WKH LQIODWLRQ UDWH LQ WKH 5HSXEOLF RI 0DFHGRQLD LQ ���� ZDV
KLJKHU E\ � SHUFHQWDJH SRLQWV RQ DQQXDO OHYHO�

+LJK SULFH VWDELOLW\ LQ ���� ZDV D UHVXOW RI WKH FRRUGLQDWHG DQWL�LQIODWLRQDU\
PHDVXUHV RI PRQHWDU\ DQG ILVFDO SROLF\� VXSSRUWHG E\ WKH IRUHLJQ H[FKDQJH UDWH SROLF\�
)RU EULQJLQJ GRZQ WKH LQIODWLRQ DQG PDLQWDLQLQJ SULFH VWDELOLW\ LQ ����� WKH SHUVRQDO
FRQVXPSWLRQ ZDV UHVWULFWHG E\ WKH FRQWURO RI WKH ZDJH LQFUHDVH�

&KDUW �
5HWDLO SULFHV DQG LQGXVWULDO PDQXIDFWXUHUV SULFHV FKDQJHV

�LQ �� PRQWKO\�
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UHWDLO SULFHV

LQGXVWULDO PDQXIDFWXUUV

SULFHV

5HJDUGLQJ WKH G\QDPLFV� ZLWK H[HPSWLRQ RI -DQXDU\ DQG 2FWREHU� ZKHQ� GXH WR
WKH VHDVRQDO IDFWRU DQG WKH FRUUHFWLRQ RI WKH SULFHV XQGHU FRQWURO �HOHFWULFLW\�� WKH
PRQWKO\ UDWH RI LQIODWLRQ ZDV ����� DQG ���� UHVSHFWLYHO\� DQG LQ 0D\ DQG -XQH� ZKHQ
WKH VHDVRQDO IDFWRU LQIOXHQFH ZDV UHYHUVHG �GHIODWLRQ RI ����� DQG ���� SHU PRQWK�
UHVSHFWLYHO\�� LQ WKH UHVW RI WKH PRQWKV LQ ����� ORZ DQG VWDEOH UDWHV RI LQIODWLRQ ZHUH
UHDOL]HG�

7DEOH �
&XUUHQW SULFH LQFUHDVH

� LQGLFHV 'HFHPEHU WR 'HFHPEHU RI WKH SUHYLRXV \HDU �

���� ���� ���� ���� ���� ���� ����

5HWDLO SULFHV

,QGXVWULDO SURGXFWV
5HWDLO SULFHV
0DQXIDFWXUHUV
 SULFHV

$JULFXOWXUDO SURGXFWV

3ULFHV RI VHUYLFHV

&RVW RI OLYLQJ
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6RXUFH� 5HSXEOLF RI 0DFHGRQLD %XUHDX RI 6WDWLVWLFV

)URP D VWUXFWXUDO SRLQW RI YLHZ� WKH PRYHPHQWV RI WKH UHWDLO SULFHV RI
DJULFXOWXUDO DQG LQGXVWULDO SURGXFWV ZHUH GLYHUJHQW� 7KXV� WKH SULFHV RI DJULFXOWXUDO
SURGXFWV LQ WKH SHULRG -DQXDU\�'HFHPEHU����� GHFUHDVHG E\ ����� VXSSRUWLQJ WKH
GRZQZDUG WHQGHQF\ RI WKH LQIODWLRQ UDWH DQG LWV PDLQWHQDQFH RQ D ORZ OHYHO� 7KH GURS RI
WKH DJULFXOWXUDO SURGXFWV SULFHV ZDV GXH WR WKH LQFUHDVHG VXSSO\� UHVXOWLQJ IURP WKH
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LPSRVVLELOLW\ IRU ILQGLQJ FRPSOHWH UHSODFHPHQW IRU WKH WUDGLWLRQDO PDUNHWV ZKHUH WKH
SURGXFWV ZHUH H[SRUWHG� 5HWDLO SULFHV RI LQGXVWULDO SURGXFWV LQ ����� PRGHUDWHO\
LQFUHDVHG E\ ����� ZKLOH WKH LQGXVWULDO SURGXFHUV LQFUHDVHG WKHLU SULFHV E\ RQO\ �����

&RVWV RI OLYLQJ DW WKH HQG RI 'HFHPEHU ����� FRPSDUHG WR 'HFHPEHU ����
LQFUHDVHG E\ ����� 7KH KLJKHVW LQFUHDVH RI WKH FRVWV RI OLYLQJ RFFXUUHG LQ -DQXDU\ DQG
2FWREHU� ZKHQ� GXH WR WKH VHDVRQDO IDFWRU DQG WKH LQFUHDVH RI H[SHQVHV IRU HOHFWULFLW\
DQG KHDWLQJ� WKH FRVWV LQFUHDVHG E\ ���� DQG ���� SHU PRQWK� UHVSHFWLYHO\� 2Q WKH
RWKHU VLGH� LQ -XQH DQG -XO\� WKH VHDVRQDO IDFWRU LQIOXHQFH RQ WKH FRVWV RI OLYLQJ
UHYHUVHG UHGXFLQJ WKHP E\ ���� DQG ����� UHVSHFWLYHO\� ,Q WKH UHVW RI WKH PRQWKV LQ
����� WKH LQFUHDVH RI WKH FRVWV RI OLYLQJ ZDV PDLQWDLQHG VWDEOH� &RPSDUHG WR WKH
DYHUDJH OLYLQJ FRVWV LQ ����� WKH FRQVXPHU EDVNHW LQ ���� ZDV LQ DYHUDJH PRUH
H[SHQVLYH E\ ������
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III. Monetary policy

�����0RQHWDU\�SROLF\�REMHFWLYHV�DQG�WDVNV

&UHDWLRQ RI VWDEOH ILQDQFLDO FRQGLWLRQV E\ IXUWKHU LQIODWLRQ UDWH UHGXFWLRQ DQG�
EDVHG RQ WKDW� DQLPDWLRQ RI WKH HFRQRPLF DFWLYLW\� ZHUH WKH EDVLF REMHFWLYHV RI WKH
HFRQRPLF SURJUDP LQ ����� 0RQHWDU\ SROLF\� WRJHWKHU ZLWK WKH ILVFDO DQG ZDJH SROLF\�
ZHUH LQWHJUDO FRPSRQHQWV RI D FRPSUHKHQVLYH VWDELOL]DWLRQ SURJUDP IROORZHG E\
DSSURSULDWH VWUXFWXUDO UHIRUPV� 'XULQJ WKH GHILQLWLRQ RI WKH PRQHWDU\ VWUDWHJ\ IRU �����
WKH PRQHWDU\ DXWKRULWLHV KDYH IROORZHG WKH VWDQGDUG FRQFHSW� ILQDO REMHFWLYH �
LQWHUPHGLDU\ WDUJHWV � LQGLFDWRUV � RSHUDWLYH LQVWUXPHQWV�

3ULPDU\ XOWLPDWH REMHFWLYH RI WKH PRQHWDU\ SROLF\ LQ ���� ZDV VWUHQJWKHQLQJ WKH
GRPHVWLF FXUUHQF\ VWDELOLW\� L�H� IXUWKHU UHGXFWLRQ RI WKH LQIODWLRQ UDWH� 7KLV DVVXPHG
FUHDWLRQ RI UHVWULFWLYH PRQHWDU\ IUDPHV� ZKHUH LW VKRXOG EH WDNHQ LQWR DFFRXQW WKDW
PRQH\ VXSSO\ LV WR EH PDLQWDLQHG WR WKH OHYHO VXIILFLHQW IRU QRUPDO SHUIRUPDQFH RI WKH
HFRQRPLF WUDQVDFWLRQV�

$V GXULQJ WKH SUHYLRXV \HDU� LQ ����� EDVLF LQWHUPHGLDU\ REMHFWLYHV RI WKH
PRQHWDU\ SROLF\ ZHUH UHVHUYH PRQH\ DQG PRQH\ VXSSO\ 0� LQ LWV QDUURZHVW VHQVH� 7KH
PRQH\ VXSSO\ 0� SURMHFWLRQ ZDV EDVHG RQ HYDOXDWHG UHDO PRQH\ GHPDQG DQG
SURMHFWHG LQIODWLRQ UDWH� 'XH WR GHWHULRUDWHG IXQFWLRQLQJ RI WUDQVPLVVLRQ PHFKDQLVP� DV
ZHOO DV WKH LPSRVVLELOLW\ IRU SUHFLVH PRQH\ VXSSO\ JRYHUQDQFH� D VWUDWHJ\ IRU UHVHUYH
PRQH\ JRYHUQDQFH ZDV DGRSWHG� 5HVHUYH PRQH\ LV D PRQHWDU\ DJJUHJDWH XSRQ ZKLFK�
WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD E\ DGMXVWLQJ LWV PRQHWDU\ PHFKDQLVP
FDQ KDYH WKH PRVW GLUHFW DQG KLJKHVW LPSDFW� 7KH SURMHFWHG UHVHUYH PRQH\ LQFUHDVH LQ
���� ZDV GHWHUPLQHG RQ EDVLV RI WKH HVWLPDWHG QHHG IRU WKH PRQH\ VXSSO\ DQG RI WKH
PRQHWDU\ PXOWLSOLHU�

'XH WR WKH IDFW WKDW PDQDJLQJ UHVHUYH PRQH\ LV QHFHVVDU\� WKRXJK QRW VXIILFLHQW
FRQGLWLRQ IRU UHDOL]DWLRQ RI WKH DVVXPHG PRQH\ VXSSO\ LQFUHDVH� LQ ����
LPSOHPHQWDWLRQ RI GLUHFW PRQHWDU\ FRQWURO LQVWUXPHQW� L�H� FHLOLQJV RQ EDQNV GHQDU
FUHGLWV KDV EHHQ SURMHFWHG� 7KH XVH RI WKH FUHGLW FHLOLQJV LQ PRQHWDU\ SUDFWLFH LQ WKH
5HSXEOLF RI 0DFHGRQLD HQDEOHG D KLJK GHJUHH RI PRQH\ VXSSO\ FRQWURO DQG
JRYHUQDQFH� UHJDUGLQJ GLUHFW DQG UHODWLYHO\ SUHFLVH UHODWLRQ EHWZHHQ WKLV PRQHWDU\
DJJUHJDWH DQG WKH XOWLPDWH PRQHWDU\ SROLF\ REMHFWLYHV� 7KXV� GXH WR WKH LQVXIILFLHQW
ILQDQFLDO VHFWRU GHYHORSPHQW� DV ZHOO DV WKH ODFN RI VRSKLVWLFDWHG ILQDQFLDO PDUNHWV� WKH
EDQNLQJ VHFWRU �QRW WKH FDSLWDO PDUNHW� KDV D GRPLQDQW UROH LQ WKH LQWHUPHGLDWLRQ
EHWZHHQ VDYLQJV DQG LQYHVWPHQW� +HQFH� OLPLWDWLRQ RI WKH FUHGLW PXOWLSOLFDWLRQ SURFHVV�
LPSOLFLWO\ PHDQV PRQH\ VXSSO\ UHJXODWLRQ LQ WKH QDWLRQDO HFRQRP\�

5HDOL]DWLRQ RI PRQHWDU\ SROLF\ GXULQJ ���� ZDV SURMHFWHG XQGHU FRQGLWLRQV RI
IOH[LEOH H[FKDQJH UDWH UHJLPH� 7KXV� H[FKDQJH UDWH PRYHPHQW ZDV SURMHFWHG WR EH WKH
EDVLF LQGLFDWRU IRU WKH PRQH\ VXSSO\ DQG PRQH\ GHPDQG LPEDODQFH� L�H� RI WKH
RSWLPXP VWDQFH RI WKH PRQHWDU\ SROLF\� 7KHUHIRUH� WKH HYHQWXDO GHSUHFLDWLRQ RI GHQDU
H[FKDQJH UDWH� ZKLFK LV QRW D UHVXOW RI IXQGDPHQWDO EDODQFH RI SD\PHQWV GHWHULRUDWLRQ�
ZDV WR EH DQ LQGLFDWRU IRU ORRVH PRQHWDU\ IUDPHZRUNV� 7KDW ZRXOG LPSOLFLWO\ PHDQ D
QHHG IRU PRUH UHVWULFWLYH PRQHWDU\ SROLF\ VWDQFH� ,Q D FDVH RI SHUPDQHQW UHDO PRQH\
GHPDQG LQFUHDVH� LW ZRXOG EH PDQLIHVWHG DW WKH IRUHLJQ H[FKDQJH PDUNHW WKURXJK DQ
LQFUHDVH LQ IRUHLJQ H[FKDQJH VXSSO\ DQG D GHFUHDVH LQ IRUHLJQ H[FKDQJH GHPDQG�
UHVXOWLQJ LQWR VWUHQJWKHQLQJ WKH H[WHUQDO YDOXH RI WKH GRPHVWLF FXUUHQF\�
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,Q DGGLWLRQ� DW WKH EHJLQQLQJ RI ����� DV D FRQVHTXHQFH RI ULJLG PRQHWDU\
SROLF\� KLJK QRPLQDO DQG UHDO LQWHUHVW UDWHV� DQG SDUWLDOO\ GXH WR WKH FULVLV LQ WKH UHJLRQ�
LW ZDV SURMHFWHG WKDW WKHUH ZRXOG EH H[FHVV RI IRUHLJQ H[FKDQJH VXSSO\� FKDUDFWHULVWLF
IRU ���� DV ZHOO� 0RQHWDU\ SROLF\ SURMHFWLRQ IRU ���� DVVXPHG DQ LQWHUYHQWLRQ RI WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD DW WKH IRUHLJQ H[FKDQJH PDUNHW E\
SXUFKDVLQJ WKH H[FHVV IRUHLJQ H[FKDQJH� $FFRUGLQJO\� DOWKRXJK WKH H[FKDQJH UDWH ZDV
VHW IRUWK DV HQGRJHQRXVO\ GHWHUPLQHG PRQHWDU\ SROLF\ YDULDEOH �L�H� GHWHUPLQDWLRQ RI
H[FKDQJH UDWH EDVHG RQ PDUNHW UHODWLRQV EHWZHHQ WKH VXSSO\ DQG GHPDQG�� DQ
HQGHDYRU IRU DYRLGLQJ QRPLQDO GHQDU DSSUHFLDWLRQ DQG IXUWKHU ORVV RI FRPSHWLWLYHQHVV
RI 0DFHGRQLDQ HFRQRP\ KDV EHHQ PDGH�

7KH HIIRUWV WR PDLQWDLQ VWDEOH QRPLQDO H[FKDQJH UDWH� ZLWKRXW HQGDQJHULQJ WKH
PRQHWDU\ WDUJHWV UHDOL]DWLRQ� LW ZDV SURMHFWHG WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD WR DGMXVW WKH LPSOHPHQWDWLRQ RI LWV RSHUDWLYH LQVWUXPHQWV WR WKH FXUUHQW
VLWXDWLRQ RI WKH IRUHLJQ H[FKDQJH PDUNHW� 5HJDUGLQJ WKH IDFW WKDW WKH HYDOXDWHG YROXPH
RI QHFHVVDU\ IRUHLJQ H[FKDQJH PDUNHW LQWHUYHQWLRQV ZDV EH\RQG WKH PRQHWDU\
LQVWUXPHQWV FDSDFLW\� LW ZDV SURMHFWHG WKDW WKH PRQHWDU\ IUDPHZRUNV IRU VXFK
LQWHUYHQWLRQ ZRXOG EH SURYLGHG WKURXJK %XGJHW IXQGV GHSRVLWHG LQWR D VSHFLDO IXQG ZLWK
WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� %HVLGHV� LW ZDV DVVXPHG WKH &HQWUDO
%DQN WR XQGHUWDNH WKH UROH RI WKH *RYHUQPHQW DJHQW E\ WUDQVIHUULQJ *RYHUQPHQW
GHSRVLWV IURP GHSRVLW PRQH\ EDQNV WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD�

,Q DFFRUGDQFH ZLWK WKRVH JOREDO SURYLVLRQV� WKH IXQGDPHQWDO PRQHWDU\ SROLF\
REMHFWLYH IRU ���� ZDV GHILQHG DV FXUELQJ WKH LQIODWLRQ UDWH WR ����� SHU DQQXP� ZLWK
DQ DVVXPHG PLOG LQFUHDVH RI WKH UHDO VRFLDO SURGXFW RI �����

$V D UHVXOW RI PRUH LQWHQVLYH GHFUHDVH RI WKH LQIODWLRQ UDWH FRPSDUHG WR WKH
H[SHFWDWLRQV� DQG� EDVHG RQ WKDW� HQKDQFHG UHDO PRQH\ GHPDQG� LQ 6HSWHPEHU ����
EDVLF DVVXPSWLRQV RI WKH PRQHWDU\ SROLF\ SURMHFWLRQ ZHUH UHYLVHG� 7KXV� WKH UHYLVHG
WDUJHW RI UHWDLO SULFHV LQFUHDVH ZDV VHW IRUWK RQ DQQXDO OHYHO RI ����� ZKLOH D UHDO GURS
RI ���� ZDV DVVXPHG IRU WKH VRFLDO SURGXFW� %DVHG RQ WKH UHYLVHG DVVXPSWLRQV IRU WKH
UHDO YDULDEOHV� WKH WDUJHWHG LQFUHDVH RI WKH EDVLF PRQHWDU\ DJJUHJDWHV WKURXJK ZKLFK
PRQHWDU\ SROLF\ LQIOXHQFH WKH UHDOL]DWLRQ RI XOWLPDWH HFRQRPLF REMHFWLYHV ZDV DOVR
UHYLVHG�

7DEOH �
3URMHFWLRQ RI EDVLF UHDO DQG PRQHWDU\ YDULDEOHV IRU ����

�LQ SHUFHQWDJH�

ILUVW
SURMHFWLRQ

UHYLVHG
SURMHFWLRQ

��,QIODWLRQ ���� ���

��6RFLDO SURGXFW ��� ����

��([FKDQJH UDWH IOH[LEOH IOH[LEOH

��5HVHUYH PRQH\ ���� ����

��'HQDU FUHGLWV ���� ����

��0RQH\ VXSSO\ ¬� ���� ����

�� 'HQDU H[FKDQJH UDWH VXSSRUW IXQG �LQ
PLOOLRQ GHQDU RQ ����������� ����� �����

�� 1HW IRUHLJQ H[FKDQJH DVVHWV
�LQFUHDVH LQ PLOOLRQ GHQDU� ����� �����

$FFRUGLQJ WR WKH UHYLVHG SURMHFWLRQ� WKH QRPLQDO PRQH\ VXSSO\ 0� LQFUHDVH IRU
���� ZDV SURMHFWHG WR EH ������ %DVHG RQ DVVXPHG PRQHWDU\ PXOWLSOLHU� LW ZDV
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GHILQHG WKDW IRU WKH UHDOL]DWLRQ RI WKLV WDUJHW LW LV QHFHVVDU\ UHVHUYH PRQH\ WR LQFUHDVH
E\ ����� DW WKH HQG RI ����� FRPSDUHG WR 'HFHPEHU IURP WKH SUHYLRXV \HDU� 5HYLVHG
WDUJHW RI EDQNV GHQDU FUHGLWV DVVXPHG DQ LQFUHDVH RI ����� �'HFHPEHU
�����'HFHPEHU ������ *RYHUQPHQW GHSRVLWV IRU VXSSRUW RI WKH PRQHWDU\ SROLF\ DQG
GHQDU H[FKDQJH UDWH� ZHUH SURMHFWHG WR EH ����� PLOOLRQ 'HQDU DW WKH HQG RI �����
HQDEOLQJ VWHULOL]LQJ LQWHUYHQWLRQV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD RQ
WKH IRUHLJQ H[FKDQJH PDUNHW� PHDQLQJ� SXUFKDVH RI SURMHFWHG VXUSOXV RI 86' ����
PLOOLRQ�

7KH GLVFRXQW UDWH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ ����
ZDV SURMHFWHG WR IROORZ WKH WUHQG LQIODWLRQ UDWH� LQFUHDVHG E\ � SHUFHQWDJH SRLQWV SHU
DQQXP� DV UHDO SDUW� 7KXV� WKH LQWHQWLRQ ZDV �VWRS�DQG�JR� LQWHUHVW SROLF\ WR EH
DYRLGHG� 7KLV LPSOLHV WKDW WKH KLJK LQWHUHVW UDWHV ZLOO EH WKH EDVLF LQVWUXPHQW IRU
GHIHQGLQJ GHQDU H[FKDQJH UDWH� +RZHYHU� DIWHU WKH LQIODWLRQ UDWH ZRXOG EH EURXJKW
GRZQ DQG WKH LQIODWLRQDU\ H[SHFWDWLRQV VXSSUHVVHG� WKH GLVFRXQW UDWH DQG
FRQVHTXHQWO\� WKH LQWHUHVW UDWHV RI GHSRVLW PRQH\ EDQNV ZRXOG VWDUW WR GHFUHDVH
JUDGXDOO\�

�����)LQDQFLDO�PRYHPHQWV�LQ�����

%DVLF IHDWXUH RI WKH HFRQRPLF PRYHPHQWV LQ WKH 5HSXEOLF RI 0DFHGRQLD LQ
����� ZDV WKH UHDOL]DWLRQ RI H[WUHPHO\ KLJK ILQDQFLDO VWDELOLW\� 7KXV� GXH WR WKH RSHQ
HFRQRP\ DSSURDFK DV D SUHUHTXLVLWH IRU GHYHORSPHQW XQGHU FRQGLWLRQV RI WHUULWRULDO
DQG PDUNHW FRQVWUDLQWV� GHQDU H[FKDQJH UDWH LV VLJQLILFDQW IDFWRU WKDW GHWHUPLQHV WKH
H[WHUQDO WUDGH YROXPH� 6LPXOWDQHRXVO\� LW LV EDVLF QRPLQDO DQFKRU XSRQ ZKLFK DOO RWKHU
QRPLQDO YDULDEOHV LQ WKH HFRQRP\ GHSHQG� 7KH DQDO\VLV RI WKH PXWXDO UHODWLRQVKLS
DPRQJ WKH LQIODWLRQ UDWH� PRQHWDU\ DJJUHJDWHV DQG GHQDU H[FKDQJH UDWH LQ WKH
5HSXEOLF RI 0DFHGRQLD LQGLFDWHV WKDW WKH FRUUHODWLRQ EHWZHHQ WKH H[FKDQJH UDWH DQG
LQIODWLRQ LV VWURQJHU FRPSDUHG WR WKH FRUUHODWLRQ EHWZHHQ WKH LQIODWLRQ UDWH DQG
PRQHWDU\ DJJUHJDWHV�
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DDEXCI

$FFRUGLQJ WR WKH H[SHFWDWLRQV� IRU WKH LPEDODQFH EHWZHHQ IRUHLJQ H[FKDQJH
VXSSO\ DQG GHPDQG RQ WKH IRUHLJQ H[FKDQJH PDUNHW WR FRQWLQXH GXULQJ ���� �EHIRUH
WKDW� IRU WZR \HDUV LQ D URZ WKHUH ZDV HQRUPRXV VXUSOXV RI IRUHLJQ H[FKDQJH FRPSDUHG
WR WKH GHPDQG�� PRQHWDU\ SROLF\ KDV EHHQ RULHQWHG WR SUHYHQW WKH DSSUHFLDWLRQ RI WKH
GRPHVWLF FXUUHQF\ LQ ZLGHU GLPHQVLRQV� ZLWKRXW MHRSDUGL]LQJ WKH UHDOL]DWLRQ RI EDVLF
PRQHWDU\ WDUJHWV� 6XFK DQ REMHFWLYH RI WKH PRQHWDU\ DXWKRULWLHV LQ ���� ZDV
FRPSOHWHO\ UHDOL]HG� 1DPHO\� QRPLQDO HIIHFWLYH GHQDU H[FKDQJH UDWH DV D ZHLJKWHG
DYHUDJH RI WKH 'HXWVFKH PDUN DQG WKH $PHULFDQ GROODU LQ ����� DSSUHFLDWHG E\ �����
7KXV� FRPSDUHG WR WKH 'HXWVFKH PDUN� LQ ����� WKH GHQDU GHSUHFLDWHG E\ ����� ZKLOH
FRPSDUHG WR WKH $PHULFDQ GROODU LQ WKH VDPH SHULRG� WKH GHQDU DSSUHFLDWHG E\ �����

7KH VWUHQJWKHQLQJ RI WKH UHDO HIIHFWLYH GHQDU H[FKDQJH UDWH LQ ���� ZDV D UHVXOW
RI WKH LPSDFW RI WKH IROORZLQJ IDFWRUV� D� HQKDQFHG UHDO GHQDU GHPDQG� ZKLFK FDXVHG
LQFUHDVHG IRUHLJQ H[FKDQJH VXSSO\ RQ WKH IRUHLJQ H[FKDQJH PDUNHW� E� VLJQLILFDQW
IRUHLJQ H[FKDQJH LQIORZ GXH WR WKH FUHGLWV DQG DLG IURP DEURDG� F� KLJK LQWHUHVW UDWHV
RQ GHQDU ILQDQFLDO LQVWUXPHQWV� DQG G� IRUHLJQ H[FKDQJH LQIORZ GXH WR WKH UHJLRQDO
FULVLV� 7KH LPSDFW RI WKH DERYHPHQWLRQHG IDFWRUV GHWHUPLQHG KLJKHU IRUHLJQ H[FKDQJH
LQIORZ RQ WKH IRUHLJQ H[FKDQJH PDUNHW FRPSDUHG WR WKH IRUHLJQ H[FKDQJH RXWIORZ
FDXVHG E\ WKH WUDGH EDODQFH GHILFLW� ZKRVH RYHUDOO HIIHFW UHVXOWHG LQ FRQVWDQWO\ KLJKHU
IRUHLJQ H[FKDQJH VXSSO\ RQ WKH IRUHLJQ H[FKDQJH PDUNHW LQ UHODWLRQ WR WKH GHPDQG� ,Q
DGGLWLRQ� WKH DWURSKLHG HFRQRPLF DQG EDQNLQJ V\VWHP GLG QRW VXFFHHG WR WXUQ WKDW
IRUHLJQ H[FKDQJH LQWR UHDO GHPDQG DQG WR GLUHFW WKHP LQWR SURGXFWLYH LQYHVWPHQWV�
8QGHU VXFK FLUFXPVWDQFHV� WKH SXUFKDVH RI WKH H[FHVV IRUHLJQ H[FKDQJH E\ WKH
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1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� HQDEOHG DFFXPXODWLRQ RI VLJQLILFDQW
DPRXQW RI IRUHLJQ H[FKDQJH UHVHUYHV�

7KH SXUFKDVH RI IRUHLJQ H[FKDQJH VXUSOXV RQ WKH IRUHLJQ H[FKDQJH PDUNHW E\
WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ ����� ZDV HQDEOHG WKURXJK D
WUDQVIHU RI *RYHUQPHQW GHSRVLWV WR D VSHFLDO IXQG ZLWK WKH &HQWUDO %DQN� DLPHG WR
VXSSRUW WKH PRQHWDU\ SROLF\ DQG GHQDU H[FKDQJH UDWH� %\ HQG�1RYHPEHU ����� WKH
%XGJHW PHW LWV REOLJDWLRQ WUDQVIHUULQJ GHSRVLWV WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD LQ DPRXQW RI ����� PLOOLRQ 'HQDU� 7KXV� LW HQDEOHG DQ LQFUHDVH RI QHW
IRUHLJQ H[FKDQJH UHVHUYHV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD E\ 86'
���� PLOOLRQ� RI ZKLFK 86' ���� PLOOLRQ WKURXJK SXUFKDVLQJ IRUHLJQ H[FKDQJH RQ WKH
IRUHLJQ H[FKDQJH PDUNHW� DQG 86' ��� PLOOLRQ WKURXJK QHW LQIORZ RI IRUHLJQ H[FKDQJH
RQ WKH *RYHUQPHQW H[WHUQDO DFFRXQW� 7KXV� DW WKH HQG RI ���� IRUHLJQ H[FKDQJH
UHVHUYHV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD DPRXQWHG WR 86' �����
PLOOLRQ� ZKLFK LV HTXDO WR WZR�PRQWK H[SRUW YDOXH� %HVLGHV WKH FUHDWLRQ RI PRQHWDU\
IUDPHZRUNV IRU D VWHULOL]HG LQWHUYHQWLRQ RQ WKH IRUHLJQ H[FKDQJH PDUNHW E\ WUDQVIHUULQJ
*RYHUQPHQW IXQGV WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� DW WKH VDPH
WLPH� WKHUH ZDV FRPSOHWH GLUHFWLRQ DQG XWLOL]DWLRQ RI PRQHWDU\ LQVWUXPHQWV IRU
EDODQFLQJ VKRUW�WHUP RVFLOODWLRQV RI WKH GHSRVLW PRQH\ EDQNV OLTXLGLW\ SRWHQWLDO�

5HVHUYH PRQH\� LQ LWV QDUURZHVW VHQVH� DV EDVLF LQWHUPHGLDU\ REMHFWLYH RI WKH
PRQHWDU\ SROLF\ LQ ����� ZDV XQGHU FRPSOHWH FRQWURO RI WKH 1DWLRQDO %DQN RI WKH
5HSXEOLF RI 0DFHGRQLD� 7KH LQFUHDVH RI WKH VHDVRQDOO\ DGMXVWHG DJJUHJDWH LQ ����
DPRXQWHG WR ��� PLOOLRQ 'HQDU� RU ������ 7KXV� DW WKH HQG�'HFHPEHU ����� UHVHUYH
PRQH\ DPRXQWHG ����� PLOOLRQ 'HQDU� EHLQJ E\ �� PLOOLRQ 'HQDU� RU� E\ ���� EHORZ WKH
WDUJHW GHWHUPLQHG LQ WKH PRQHWDU\ SROLF\ SURMHFWLRQ� 7KLV LPSOLHG� WKDW HYHQ XQGHU
GLIILFXOW FLUFXPVWDQFHV �GXH WR QDUURZHU IUDPHZRUNV IRU QHZ SULPDU\ LVVXH� VXERSWLPDO
GLVSHUVLRQ RI OLTXLG DVVHWV DPRQJ EDQNV DQG WRR DPSOH IRUHLJQ H[FKDQJH LQIORZ��
SULPDU\ LQWHUPHGLDU\ WDUJHW RI WKH PRQHWDU\ SROLF\ LQ ���� ZDV FRPSOHWHO\ ZLWKLQ WKH
SURMHFWHG IUDPHZRUNV� ,Q DGGLWLRQ� WKLV DOVR PHW RQH RI WKH LQGLFDWLYH FULWHULD IRU WKH
DFFRPSOLVKPHQW RI WKH 6WDQG�E\ DUUDQJHPHQW ZLWK WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG�
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5HJDUGLQJ WKH DFFHSWHG PRQHWDU\ UHJXODWLRQ FRQFHSW� PRQH\ VXSSO\ FRQVLGHUHG
DV VHFRQG LQWHUPHGLDWH WDUJHW RI PRQHWDU\ SROLF\ LQ ����� ZDV GHWHUPLQHG E\ UHVHUYH
PRQH\ LQFUHDVH DQG FKDQJHV LQ UHDO PRQH\ GHPDQG� ,Q WKH SHULRG -DQXDU\�'HFHPEHU
����� PRQH\ VXSSO\ 0� LQFUHDVHG E\ ����� PLOOLRQ 'HQDU� RU E\ ������ 7KXV� DW WKH
HQG RI ����� PRQH\ VXSSO\ 0� ZDV ������ PLOOLRQ 'HQDU� ZKLFK LV E\ ��� PLOOLRQ
'HQDU� RU E\ ���� DERYH WKH SURMHFWHG WDUJHW�
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,QFUHDVHG PRQH\ VXSSO\ DW WKH HQG RI ����� FRPSDUHG WR WKH SURMHFWHG RQH� ZDV
D UHVXOW RI WKH IROORZLQJ IDFWRUV� D� ODUJHU DPRXQW RI WKH FXUUHQF\ LQ FLUFXODWLRQ
FRPSDUHG WR WKH SURMHFWHG RQH E\ ��� PLOOLRQ 'HQDU� RU E\ ����� E� WUDQVIHU RI VDYLQJV
GHSRVLWV LQWR GHPDQG GHSRVLW GXH WR WKH LQIODWLRQ UDWH DQG QRPLQDO LQWHUHVW UDWHV
GHFUHDVH� L�H� ORZHU RSSRUWXQLW\ FRVWV IRU KROGLQJ WKH IXQGV LQ D OLTXLG� EXW ORZ LQWHUHVW
EHDULQJ IRUPV� 7KXV� WKH DPRXQW RI WUDQVDFWLRQ GHSRVLWV WKDW HFRQRPLF VXEMHFWV KHOG
DW WKHLU GHSRVLW DFFRXQWV ZLWKLQ WKH PRQHWDU\ V\VWHP DW WKH HQG RI ���� ZDV E\ ���
PLOOLRQ 'HQDU� RU� E\ ���� KLJKHU WKDQ WKH SURMHFWHG� DQG� F� LQQRYDWLRQV LQ WKH GHSRVLW
PRQH\ EDQNV RSHUDWLRQV� 1DPHO\� LQ PLG������ WR WKH FOLHQWV WKDW KDYH QRW PDGH
SD\PHQWV ZLWKLQ D JLYHQ QXPEHU RI GD\V� GHSRVLW PRQH\ EDQNV EHJXQ WR FDOFXODWH DQG
WR SD\ LQWHUHVW RQ WKHLU JLUR�DFFRXQWV� WKH VDPH DV WKH LQWHUHVW IRU RQH PRQWK GHQDU
WLPH GHSRVLWV� 7KLV FDXVHG LQFUHDVH RI WKH GHPDQG IRU GHPDQG GHSRVLW� DQG�
FRQVHTXHQWO\� RI WKH GHPDQG IRU PRQH\ VXSSO\ 0��

7KH DYHUDJH PRQWKO\ LQFUHDVH RI PRQH\ VXSSO\ 0� LQ ���� ZDV ���� ZKLFK ZDV
WZR DQG D KDOI WLPHV ORZHU WKDQ WKH LQFUHDVH LQ ����� 8QGHU WKH FRQGLWLRQV RI UHDOL]HG
DYHUDJH PRQWKO\ SULFH LQFUHDVH RI ���� �EHLQJ ���� RQ SHUPDQHQW EDVLV�� KLJKHU
DYHUDJH PRQH\ VXSSO\ LQFUHDVH ZDV QRW H[SDQVLRQ RI PRQHWDU\ SROLF\� EXW� VLPSO\ D
UHDFWLRQ WR WKH VLJQLILFDQW VWUHQJWKHQLQJ RI WKH UHDO PRQH\ GHPDQG� ZKLFK ZDV D UHVXOW
RI D GUDVWLF GHFUHDVH RI WKH LQIODWLRQ DQG VXSSUHVVHG LQIODWLRQDU\ H[SHFWDWLRQV� +HQFH�
D SDUW RI PRQH\ VXSSO\ ZDV DFWXDOO\ LQ D IXQFWLRQ RI WKH FRPPHQFHG SURFHVV RI
UHPRQHWDUL]DWLRQ RI HFRQRP\� PHDQLQJ WKDW LW DOORZHG SURGXFWLYH ILOOLQJ RI WKH ILQDQFLDO
FKDQQHOV H[KDXVWHG LQ WKH SUHYLRXV SHULRG�

,Q ����� WKH FHLOLQJV RI WKH EDQN FUHGLWV ZHUH DOVR PDLQWDLQHG DV RQH RI WKH
PRQHWDU\ UHJXODWLRQ LQVWUXPHQWV UHJDUGLQJ WKH GHWHULRUDWHG LPSDFW RI WUDQVPLWWLQJ
PHFKDQLVP LQ WKH PRQHWDU\ DUHD� $W WKH VDPH WLPH� WKLV PRQHWDU\ DJJUHJDWH ZDV RQH
RI WKH TXDQWLWDWLYH FULWHULD IRU DFFRPSOLVKPHQW RI WKH 6WDQG�E\ DUUDQJHPHQW ZLWK WKH
,QWHUQDWLRQDO 0RQHWDU\ )XQG�
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3URMHFWHG $FWXDO

,QFUHDVH RI WKH EDQN GHQDU FUHGLWV WR WKH SULYDWH DQG VRFLDO VHFWRU� GXULQJ ����
ZDV FRPSOHWHO\ PDLQWDLQHG ZLWKLQ WKH SURMHFWHG IUDPHZRUNV� $W WKH HQG RI ����� WKH
QHZ GHQDU FUHGLWV XQGHU FHLOLQJV� ZHUH ������ PLOOLRQ 'HQDU� 7RJHWKHU ZLWK WKH QRQ�
SHUIRUPLQJ FODLPV RQ EDQN GHQDU FUHGLWV XQGHUWDNHQ E\ WKH *RYHUQPHQW GXULQJ WKH
SURFHVV RI EDQN UHKDELOLWDWLRQ �LQ $SULO� WKH SULQFLSDO RI QRQ�SHUIRUPLQJ GHQDU FUHGLWV LQ
DPRXQW RI ����� PLOOLRQ 'HQDU ZDV WUDQVIHUUHG� DQG� LQ 1RYHPEHU� WKH GRXEWIXO DQG
FRQWHVWHG FODLPV RQ QRQ�SHUIRUPLQJ FUHGLWV LQ DPRXQW RI ����� PLOOLRQ 'HQDU ZHUH
WUDQVIHUUHG DV ZHOO�� DQG VHOHFWLYH FUHGLWV XVHG WR ZULWH�RII WKH QRQ�SHUIRUPLQJ FUHGLWV
�LQ DPRXQW RI ��� PLOOLRQ 'HQDU�� EDQN GHQDU FUHGLWV DPRXQWHG WR ������ PLOOLRQ 'HQDU
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E\ WKH HQG������ &RPSDUHG WR HQG RI ����� WKH LQFUHDVH RI EDQNV QHZ GHQDU FUHGLWV LQ
���� DPRXQWHG ����� PLOOLRQ 'HQDU� L�H� ����� ,Q FRPSDULVRQ ZLWK WKH DOORZHG FHLOLQJV�
RQ �� 'HFHPEHU ���� EDQN GHQDU FUHGLWV ZHUH E\ ��� PLOOLRQ 'HQDU� RU E\ ����� ORZHU�
WKDQ WKH DOORZHG OLPLW E\ WKH PRQHWDU\ SROLF\ SURMHFWLRQ�

,Q DGGLWLRQ� WKLV KDV SDUWO\ QHXWUDOL]HG WKH PRQH\ VXSSO\ FUHDWLRQ IURP ODUJHU
IRUHLJQ H[FKDQJH SXUFKDVH RQ WKH IRUHLJQ H[FKDQJH PDUNHW FRPSDUHG WR WKH SURMHFWHG
ILJXUH� E\ 86� ��� PLOOLRQ� ,Q FDVH DOO DYDLODEOH FHLOLQJV ZHUH XVHG IRU GHQDU FUHGLWV
LQFUHDVH� WKH LQFUHDVH RI PRQH\ VXSSO\ ZRXOG KDYH EHHQ E\ ����� PLOOLRQ 'HQDU� RU E\
���� DERYH WKH SURMHFWHG OHYHO �LQVWHDG WKH DFWXDO H[FHHGLQJ RI ��� PLOOLRQ 'HQDU� RU
������ 7KDW ZRXOG KDYH FUHDWHG PRQHWDU\ LPEDODQFH� HQKDQFHPHQW RI LQIODWLRQDU\
SUHVVXUHV DQG SUHVVXUH RQ WKH H[FKDQJH UDWH� HQGDQJHULQJ WKH UHDOL]DWLRQ RI WKH
FULWHULD HQYLVDJHG XQGHU WKH 6WDQG�E\ DUUDQJHPHQW�
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IV. Monetary and credit movements

�����0RQH\�VXSSO\�FUHDWLRQ�DQG�ZLWKGUDZDO

1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQIOXHQFH RQ WKH SULFH VWDELOLW\ LV
UHDOL]HG WKURXJK WZR FKDQQHOV� D� RQ WKH RQH KDQG� WKURXJK PRQH\ VXSSO\ FRQWURO� LW
FDQ LQIOXHQFH ORZHULQJ WKH GHPDQG IRU JRRGV DQG VHUYLFHV� ZKLFK GHWHUPLQHV SULFH
VWDELOLW\ DQG E� RQ WKH RWKHU KDQG� WKURXJK WKH IRUHLJQ H[FKDQJH PDUNHW DQG LQWHUHVW
UDWHV� ZKHUH WKURXJK GHQDU VXSSO\ HTXDO WR WKH YROXPH RI FRPPRGLW\�PRQH\
WUDQVDFWLRQV� LW FDQ PDLQWDLQ D VWDEOH IRUHLJQ H[FKDQJH GHPDQG� 7KDW LV RULHQWHG
WRZDUGV PDLQWHQDQFH RI D VWDEOH H[FKDQJH UDWH� ZLWK D UHWURDFWLYH LPSDFW RQ WKH SULFHV
VWDELOLW\� 7KH PRQH\ GHPDQG SURMHFWLRQ LV EDVHG RQ WKH DVVXPHG SULFH DQG VRFLDO
SURGXFW PRYHPHQWV� DV ZHOO DV RQ WKH DVVXPSWLRQ IRU WKH UHDO PRQH\ GHPDQG LQ WKH
QDWLRQDO HFRQRP\� 7KH PDLQWHQDQFH RI EDODQFHG PRQH\ VXSSO\ ZLWK PRQH\ GHPDQG� LV
DFKLHYHG WKURXJK UHVHUYH PRQH\ JRYHUQDQFH� DQG ZLWK WKH DVVXPHG PRQHWDU\
PXOWLSOLHU� 6LPXOWDQHRXVO\� GXH WR GHWHULRUDWHG IXQFWLRQ RI WKH WUDQVPLVVLRQ PHFKDQLVP
DQG LPSHUIHFW LQWHUHVW UDWH DV D IDFWRU IRU EDODQFLQJ WKH VXSSO\ RI DQG GHPDQG IRU
PRQH\� WKH LPSOHPHQWDWLRQ RI FUHGLW FHLOLQJV FRQWLQXHG LQ ����� ZKLFK ZDV LQ D
IXQFWLRQ RI PRQH\ VXSSO\ JRYHUQDQFH�

7KH GHWHUPLQDWLRQ IRU IXUWKHU LQIODWLRQ UDWH UHGXFWLRQ LQ ����� LPSOLHG PRQH\
VXSSO\ JURZWK GHFHOHUDWLRQ� 6HDVRQDOO\ DGMXVWHG PRQH\ VXSSO\ 0� LQ WKH SHULRG RI
-DQXDU\�'HFHPEHU ���� KDV LQFUHDVHG E\ ����� PLOOLRQ 'HQDU� RU E\ ������ ,Q
DFFRUGDQFH ZLWK WKDW� DQ DYHUDJH PRQWKO\ LQFUHDVH RI PRQH\ VXSSO\ 0� LQ ����
DPRXQWHG WR ����� EHLQJ ��� WLPHV ORZHU WKDQ LQ WKH SUHYLRXV \HDU� %HVLGHV WKH
GHFHOHUDWLRQ RI WKH PRQHWDU\ JURZWK UDWH LQ ����� WKH PRQH\ VXSSO\ HQDEOHG RSWLPXP
UHDO DFWLYLW\ SHUIRUPDQFH� EHLQJ E\ ���� SHUFHQWDJH SRLQWV KLJKHU WKDQ WKH LQFUHDVH RI
FRPPRGLW\�PRQH\ WUDQVDFWLRQV LQ WKH HFRQRP\� 1HYHUWKHOHVV� LW GLG QRW UHVXOW LQWR
LQIODWLRQDU\ SUHVVXUHV LQFUHDVH� GXH WR WKH IDFW WKDW WKH KLJKHU PRQH\ VXSSO\ LQFUHDVH
ZLWK UHVSHFW WR WKH YROXPH RI WUDQVDFWLRQV HQDEOHG RQO\ D JUDGXDO UHPRQHWDUL]DWLRQ RI
WKH HFRQRP\�

$W WKH HQG RI ����� PRQH\ VXSSO\ 0� DPRXQWHG WR ������ PLOOLRQ 'HQDU� ZKLFK
LV E\ ��� PLOOLRQ 'HQDU� RU E\ ���� DERYH WKH SURMHFWHG OHYHO IRU ����� +LJKHU DFWXDO
PRQH\ VXSSO\ LQFUHDVH� FRPSDUHG WR WKH SURMHFWHG RQH� ZDV GXH WR WKH VWUHQJWKHQHG
UHDO PRQH\ 0� GHPDQG� ZKLFK ZDV E\ �� SHUFHQWDJH SRLQWV KLJKHU WKDQ WKH SURMHFWHG�
7KH LQFUHDVH RI UHDO PRQH\ GHPDQG LQ ���� ZDV D UHVXOW RI WKH GUDVWLF LQIODWLRQ
GHFUHDVH� VXSSUHVVHG LQIODWLRQDU\ H[SHFWDWLRQV RI WKH HFRQRPLF HQWLWLHV� KLJK
H[FKDQJH UDWH VWDELOLW\ DQG UHGXFHG RSSRUWXQLW\ FRVWV IRU KROGLQJ LQWHUHVW�IUHH OLTXLG
IXQGV� 7KLV UHVXOWHG LQ D WUDQVIHU RI WKH UHVW RI QRQ�PRQHWDU\ GHSRVLWV LQWR ILQDQFLDO
LQVWUXPHQWV FRPSULVLQJ PRQH\ VXSSO\ 0� LQ LWV QDUURZHVW VHQVH� 7KXV� DW WKH HQG RI
����� GHPDQG GHSRVLWV UHDFKHG DQ DPRXQW RI ����� PLOOLRQ 'HQDU� E\ ���� DERYH WKH
SURMHFWHG DPRXQW� 6LPXOWDQHRXVO\� FXUUHQF\ LQ FLUFXODWLRQ DW WKH HQG RI 'HFHPEHU ����
DPRXQWHG WR ����� PLOOLRQ 'HQDU� ZKLFK ZDV E\ ����� KLJKHU WKDQ DW WKH HQG RI �����
DQG� E\ ��� PLOOLRQ 'HQDU DERYH WKH H[SHFWHG LQFUHDVH�

5HJDUGLQJ WKH G\QDPLFV� PRQH\ VXSSO\ LQFUHDVH ZDV WKH PRVW PRGHUDWH LQ WKH
ILUVW TXDUWHU RI ���� �E\ ��� PLOOLRQ 'HQDU� RU E\ ������ 7KLV ZDV LQ DFFRUGDQFH ZLWK
WKH VHDVRQDO G\QDPLFV RI UHDO HFRQRPLF DFWLYLW\� ZKLFK� PHDVXUHG WKURXJK WKH SK\VLFDO
YROXPH RI WKH LQGXVWULDO SURGXFWLRQ LQ WKLV SHULRG� KDG WKH PRVW LQWHQVLYH GHFOLQH
�������� ,W ZDV UHIOHFWHG LQ D GHPDQG GHSRVLWV GHFUHDVH RI �� PLOOLRQ 'HQDU LQ WKH ILUVW
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TXDUWHU RI ����� ZKHUHDV FXUUHQF\ LQ FLUFXODWLRQ ZDV RI D PRGHUDWH LQFUHDVH RI ���
PLOOLRQ 'HQDU� ,Q WKH SHULRG RI $SULO�'HFHPEHU ����� PRQH\ VXSSO\ LQFUHDVH KDG PRUH
LQWHQVLYH G\QDPLFV� 7KHUHIRUH� LQ WKH ODVW WKUHH TXDUWHUV RI ����� WKHUH ZDV D WRWDO
LQFUHDVH RI PRQH\ VXSSO\ 0� RI ����� PLOOLRQ 'HQDU� RU E\ ������ 2Q DYHUDJH� LQ HDFK
RI WKHVH WKUHH TXDUWHUV� PRQH\ VXSSO\ LQFUHDVHG E\ ��� PLOOLRQ 'HQDU� RU� E\ ����� $W
WKH VDPH WLPH� WKH G\QDPLFV RI FXUUHQF\ LQ FLUFXODWLRQ LQFUHDVH ZDV PRUH LQWHQVLYH LQ
WKH VHFRQG DQG LQ WKH IRXUWK TXDUWHU RI WKH \HDU� DQG� WKH GHPDQG GHSRVLWV KDG WKHLU
PRVW LQWHQVLYH JURZWK LQ WKH WKLUG DQG WKH IRXUWK TXDUWHU RI �����

$V LQ WKH SUHYLRXV \HDUV� WKH EDVLF VRXUFHV IRU WKH PRQH\ VXSSO\ FUHDWLRQ LQ
���� ZHUH QHW IRUHLJQ DVVHWV RI WKH PRQHWDU\ V\VWHP� DQG GHSRVLW PRQH\ EDQNV
FUHGLWV� ,Q DGGLWLRQ� TXDQWLI\LQJ WKH LPSDFW RI DERYHPHQWLRQHG VRXUFHV RQ WKH PRQH\
VXSSO\ FUHDWLRQ ZDV PRUH GLIILFXOW GXH WR ZULWLQJ�RII RI WKH EDQNV IRUHLJQ H[FKDQJH
FODLPV DQG OLDELOLWLHV UHJDUGLQJ WKH FUHGLWV IURP WKH 3DULV DQG =XULFK &OXE� DV D SKDVH
RI WKH EDQNLQJ V\VWHP UHKDELOLWDWLRQ SURFHVV DQG UHSODFHPHQW RI QRQ�SHUIRUPLQJ GHQDU
FUHGLWV RI WKH ELJJHVW EDQN LQ WKH 5HSXEOLF RI 0DFHGRQLD ZLWK *RYHUQPHQW ERQGV� DV
SDUW RI LWV UHKDELOLWDWLRQ�

7DEOH �
0RQH\ VXSSO\ �¬�� FUHDWLRQ DQG ZLWKGUDZDO ��

3RVLWLRQ
4XDUWHUO\ FKDQJHV

�LQ PLOOLRQ GHQDU� 3RVLWLRQ
)DFWRUV RI JURZWK LQ �

�������� � �� ��� �9 7RWDO �������� �����

�����

�����

�����

�����

�����

�����

�����

¬� �H[FOXGLQJ
*RYHUQPHQW VHFWRU� ����� ��� ��� ��� ��� ����� ������ ��� ���� ���� ����

1HW IRUHLJQ DVVHWV �� ������ ���� ����� ����� ������ ������ ������ ���� ���� ���� �����

'RPHVWLF FUHGLWV ������ ����� ������ ����� ������� ������� ������ ���� ��� ���� ������

'HSRVLW PRQH\ EDQNV
FUHGLWV

������ ����� ������ ����� ������� ������ ������ ���� ���� ���� �����

� LQ GHQDU ������ ����� ���� ����� ������ ������ ������ ���� ���� ���� �����

�LQ IRU� H[FKDQJH �� ������ ����� ������ ����� ������ ������ ������ ���� ����� ��� �����

1%50 � FUHGLWV WR
*RYHUQPHQW� QHW ����� ������ ���� ���� ������ ������ ������ ����� ����� ����� �����

2WKHU LWHPV� QHW ������� ������ ������ ������ ����� ������ ������� ����� ����� ����� �����

1RQ�PRQHWDU\ GHSRVLWV ������� ���� ��� �� �� ��� ������� ���� ��� ��� ���

����� 0RQH\ VXSSO\ �¬�� FUHDWLRQ
��� 0RQH\ VXSSO\ �¬�� ZLWKGUDZDO

�� 3RVLWLRQV YDOXHG DW FRQVWDQW H[FKDQJH UDWH �HQG RI 'HFHPEHU ���� �86' ��������� IORZV YDOXHG DW FXUUHQW
H[FKDQJH UDWH�

�������1HW�IRUHLJQ�DVVHWV

,Q ����� QHW IRUHLJQ DVVHWV RI WKH PRQHWDU\ V\VWHP LQFUHDVHG E\ ������ PLOOLRQ
'HQDU� RI ZKLFK ������ PLOOLRQ 'HQDU ZDV D UHVXOW RI ZULWLQJ�RII WKH IRUHLJQ H[FKDQJH
OLDELOLWLHV RI GHSRVLW PRQH\ EDQNV WR FUHGLWRUV IURP WKH 3DULV DQG =XULFK &OXE� ZKLOH�
����� PLOOLRQ 'HQDU ZDV D UHDO LQFUHDVH RI QHW IRUHLJQ DVVHWV ZLWK PRQHWDU\ HIIHFWV�
2XW RI ZKLFK� ����� PLOOLRQ 'HQDU ZDV DQ LQFUHDVH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF
RI 0DFHGRQLD QHW IRUHLJQ DVVHWV� DQG� ��� PLOOLRQ 'HQDU ZDV UHDO LQFUHDVH RI QHW
IRUHLJQ DVVHWV RI GHSRVLW PRQH\ EDQNV� 7KH DXWRQRPRXV JURZWK RI QHW IRUHLJQ DVVHWV RI
����� PLOOLRQ 'HQDU UHVXOWHG LQ D PRQH\ VXSSO\ FUHDWLRQ RI ������ RI ZKLFK� WKH
LQFUHDVH RI QHW IRUHLJQ DVVHWV ZLWK WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD
������ PLOOLRQ 'HQDU� GHWHUPLQHG PRQH\ VXSSO\ FUHDWLRQ RI ������ ZKLOH� QHW IRUHLJQ
DVVHWV RI GHSRVLW PRQH\ EDQNV UHIOHFWHG PRQH\ VXSSO\ FUHDWLRQ RI �����
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7KH G\QDPLFV RI QHW IRUHLJQ DVVHWV LQ ���� ZDV KLJKO\ GHWHUPLQHG E\ WKH
ZULWLQJ�RII WKH EDQNV IRUHLJQ H[FKDQJH OLDELOLWLHV WR FUHGLWRUV IURP 3DULV DQG =XULFK
&OXE� %HVLGHV� WKH QHW IRUHLJQ DVVHWV FKDQJHV ZHUH VLJQLILFDQWO\ LQIOXHQFHG E\ WKH
FKDQJHV �LQFUHDVH� RI QHW IRUHLJQ DVVHWV ZLWK WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD LQ SDUWLFXODU SHULRGV RI WKH \HDU� 7KXV� LQ WKH VHFRQG DQG LQ WKH IRXUWK
TXDUWHU� ZKHQ WKH ZULWLQJ�RII IRUHLJQ H[FKDQJH OLDELOLWLHV WR WKH 3DULV DQG =XULFK &OXE
FUHGLWRUV IURP WKH EDQNV EDODQFH VKHHWV ZDV GRQH� WKH QHW IRUHLJQ DVVHWV RI WKH
PRQHWDU\ V\VWHP KDYH LQFUHDVHG E\ ����� PLOOLRQ 'HQDU DQG ������ PLOOLRQ 'HQDU�
UHVSHFWLYHO\� $SDUW IURP ZULWLQJ�RII� WKH KLJK LQFUHDVH LQ WKH ODVW TXDUWHU RI ���� ZDV
DOVR LQIOXHQFHG E\ WKH 1DWLRQDO %DQN QHW IRUHLJQ DVVHWV LQFUHDVH RI ����� PLOOLRQ
'HQDU� ,Q WKH WKLUG TXDUWHU RI ����� QHW IRUHLJQ DVVHWV RI WKH PRQHWDU\ V\VWHP KDYH
LQFUHDVHG E\ ����� PLOOLRQ 'HQDU� PDLQO\ GXH WR WKH 1DWLRQDO %DQN QHW IRUHLJQ DVVHWV
LQFUHDVH RI ����� PLOOLRQ 'HQDU� ,Q WKH ILUVW TXDUWHU RI ���� WRWDO QHW IRUHLJQ DVVHWV
KDYH GHFUHDVHG E\ ��� PLOOLRQ 'HQDU� ZKLOH WKH 1DWLRQDO %DQN QHW IRUHLJQ DVVHWV KDYH
LQFUHDVHG E\ ��� PLOOLRQ 'HQDU� DQG WKH QHW IRUHLJQ DVVHWV RI GHSRVLW PRQH\ EDQNV
GHFUHDVHG E\ ��� PLOOLRQ 'HQDU�

�������%DQN�FUHGLWV

,Q ����� PRQHWDU\ V\VWHP FUHGLWV� QRW WDNLQJ LQWR FRQVLGHUDWLRQ WKH FKDQJHV WKDW
UHVXOWHG IURP ZULWLQJ�RII �L�H�� ZLWKRXW IRUHLJQ H[FKDQJH FODLPV GHFUHDVH DV DQ
RIIVHWWLQJ DFFRXQWLQJ HQWU\ IRU WKH IRUHLJQ H[FKDQJH OLDELOLWLHV ZULWLQJ�RII WRZDUGV WKH
3DULV DQG WKH =XULFK &OXE FUHGLWRUV� DV ZHOO DV ZLWKRXW WKH ZULWLQJ�RII WKH QRQ�
SHUIRUPLQJ GHQDU FUHGLWV RI WKH ELJJHVW EDQN DQG WKHLU SDUWLDO UHSODFHPHQW ZLWK WKH
*RYHUQPHQW ERQGV�� ZHUH WKH VRXUFH RI PRQH\ VXSSO\ FUHDWLRQ� 7KXV� LQ WKH SHULRG
-DQXDU\�'HFHPEHU� WKH WRWDO PRQHWDU\ V\VWHP FUHGLWV KDYH LQFUHDVHG E\ ����� PLOOLRQ
'HQDU ����� ZKRVH PRQHWDU\ HIIHFW UHVXOWHG LQ PRQH\ VXSSO\ FUHDWLRQ RI ������
+RZHYHU� LI ZULWLQJ�RII LV WDNHQ LQWR DFFRXQW� WRWDO GHSRVLW PRQH\ EDQNV FUHGLWV KDYH
GHFUHDVHG E\ ����� PLOOLRQ 'HQDU� LQ WKH SHULRG -DQXDU\�'HFHPEHU� �����

:LWKLQ WRWDO FUHGLWV RI GHSRVLW PRQH\ EDQNV� GHQDU FUHGLWV JUDQWHG WR WKH
*RYHUQPHQW GHFUHDVHG E\ �� PLOOLRQ 'HQDU RQ JURVV EDVLV� ,I WKH SDUWLDO UHSODFHPHQW
RI QRQ�SHUIRUPLQJ FUHGLWV RI WKH ELJJHVW EDQN ZLWK *RYHUQPHQW ERQGV LV WDNHQ LQWR
DFFRXQW� DV ZHOO DV WKH DPRXQW RI *RYHUQPHQW GHSRVLWV ZLWKLQ WKH GHSRVLW PRQH\
EDQNV� LQ ����� *RYHUQPHQW FUHGLWV KDYH LQFUHDVHG E\ ����� PLOOLRQ 'HQDU RQ QHW
EDVLV�

'HSRVLW PRQH\ EDQNV GHQDU FUHGLWV JUDQWHG WR WKH SULYDWH DQG VRFLDO VHFWRU LQ
����� KDG D UHDO LQFUHDVH RI ����� PLOOLRQ 'HQDU� GHWHUPLQLQJ WKH PRQH\ VXSSO\
FUHDWLRQ RI ������ ,I WKH DXWRQRPRXV PRYHPHQWV DUH FRUUHFWHG IRU WKH DFFRPSOLVKHG
DFFRXQWLQJ VHWWOHPHQWV� WKLV FDWHJRU\ ZRXOG VKRZ D GHFOLQH RI ����� PLOOLRQ 'HQDU LQ
WKH REVHUYHG SHULRG�

1HZ GHQDU FUHGLWV JUDQWHG WR WKH QRQ�*RYHUQPHQW VHFWRU DUH D PRQHWDU\ SROLF\
LQVWUXPHQW WKURXJK ZKLFK GLUHFWO\ PRQH\ VXSSO\ JURZWK LV FRQWUROOHG� $W WKH VDPH WLPH�
WKH LQFUHDVH RI WKHVH FUHGLWV LV RQH RI WKH FULWHULD ZKLFK VKRXOG EH PHW IRU UHDOL]DWLRQ
RI WKH 6WDQG�E\ DUUDQJHPHQW ZLWK WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG� ,Q WKH SHULRG
-DQXDU\�'HFHPEHU ����� EDQNV QHZ GHQDU FUHGLWV� DV D UHVXOW RI DXWRQRPRXV
PRYHPHQWV� KDYH LQFUHDVHG E\ ����� PLOOLRQ 'HQDU� RU ����� 7KH DFWXDO GHQDU FUHGLWV
LQFUHDVH ZDV FRPSOHWHO\ ZLWKLQ WKH PRQHWDU\ SURMHFWLRQ IUDPHZRUNV DQG DFFRUGLQJ WR
WKH FRQGLWLRQV RI WKH 6WDQG�E\ DUUDQJHPHQW� 'XH WR WKH SUHFLVH DQG GLUHFW UHODWLRQ
EHWZHHQ WKH PRYHPHQWV RI WKLV DJJUHJDWH DQG WKH PRQH\ VXSSO\� GHQDU FUHGLWV
PDLQWHQDQFH ZLWKLQ WKH SURMHFWHG OLPLWV IRU ���� ZDV SDUWLFXODUO\ VLJQLILFDQW IRU
HIILFLHQW UHDOL]DWLRQ RI WKH PRQHWDU\ SROLF\�
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,I FKDQJHV RI GHQDU FUHGLWV WR WKH SULYDWH DQG VRFLDO VHFWRU ZKLFK DUH UHVXOW RI
ZULWLQJ�RII QRQ�SHUIRUPLQJ FUHGLWV RI WKH ELJJHVW EDQN �LQ WRWDO DPRXQW RI ����� PLOOLRQ
'HQDU� DUH VKRZQ� WKLV FDWHJRU\ GHFOLQHG E\ ����� PLOOLRQ 'HQDU LQ �����

7DEOH �
'HSRVLW PRQH\ EDQNV GRPHVWLF FUHGLWV

�LQ PLOOLRQ GHQDU�
3RVLWLRQ 4XDUWHUO\ FKDQJHV

�������� �������� �������� �������� �������� � �� ��� �9 7RWDO

'RPHVWLF FUHGLWV ������ ������ ������ ������ ������ ����� ������ ����� ������� ������

�� ,Q GHQDU ������ ������ ������ ������ ������ ����� ���� ����� ������ ������

À� *RYHUQPHQW FUHGLWV�
QHW ���� ���� ����� ����� ����� ������ ����� ���� ��� �����

� FUHGLWV �� �� ����� ���� ����� ��� ����� �� � �����

�LQWHUHVW ��� ��� �� �� �� �� ���� ��� ��� ����

� *RYHUQPHQW GHSRVLWV ������ ������ ������ ������ ���� �� � ���� ��� ���

E� 3ULY� DQG VRFLDO VHFWRU
FUHGLWV ������ ������ ������ ������ ������ ����� ������ ����� ������ ������

�FUHGLWV ������ ������ ������ ������ ������ ���� ������ ��� ���� ������

�LQWHUHVW ������ ������ ������ ������ ������ ����� ���� ����� ������ ������

�� ,Q IRUHLJQ H[FKDQJH 
� ������ ������ ������ ������ ������ ����� ������ ����� ������ ������

� *RYHUQPHQW ����� ����� ����� ����� ����� ��� ������ ��� ������ ������

� 3ULYDWH DQG VRFLDO
VHFWRU ����� ������ ����� ������ ����� ����� ������ ����� ������ ������


� 3RVLWLRQV YDOXHG DW FRQVWDQW H[FKDQJH UDWH HQG�'HFHPEHU ���� ��86' ��������� IORZV YDOXHG DW FXUUHQW
H[FKDQJH UDWH�

%DVHG RQ DFFRXQWLQJ GDWD� EDQNV IRUHLJQ H[FKDQJH FUHGLWV GHFUHDVHG E\ �����
PLOOLRQ 'HQDU GXULQJ ����� 7KLV FDWHJRU\ GHFUHDVH ZDV GXH WR WKH ZULWLQJ�RII GHSRVLW
PRQH\ EDQNV FODLPV RQ WKH *RYHUQPHQW DQG QRQ�*RYHUQPHQW VHFWRU� DV DQ RIIVHWWLQJ
HQWU\ RI WKH ZULWLQJ�RII EDQNV IRUHLJQ H[FKDQJH OLDELOLWLHV WR 3DULV DQG =XULFK &OXE IURP
EDQNV EDODQFH VKHHWV� +RZHYHU� LI WKH DERYHPHQWLRQHG ZULWLQJ�RII LV QRW WDNHQ LQWR
DFFRXQW� GHSRVLW PRQH\ EDQNV IRUHLJQ H[FKDQJH FUHGLWV LQ ���� KDYH LQFUHDVHG E\ ���
PLOOLRQ 'HQDU� RU E\ ����� 7KH ODUJHVW SDUW RI WKLV LQFUHDVH ZDV GXH WR DQ LQFUHDVH RI
EDQNV IRUHLJQ H[FKDQJH FUHGLWV JUDQWHG WR WKH SULYDWH DQG VRFLDO VHFWRU �E\ ��� PLOOLRQ
'HQDU� RU E\ ������ ZKLOH IRUHLJQ H[FKDQJH FUHGLWV JUDQWHG WR WKH *RYHUQPHQW LQ ����
KDYH LQFUHDVHG E\ �� PLOOLRQ 'HQDU RQO\� RU E\ �����

�������1RQ�PRQHWDU\�GHSRVLWV

8QOLNH SUHYLRXV \HDUV� WRWDO QRQ�*RYHUQPHQW QRQ�PRQHWDU\ GHSRVLWV
�FRPSULVLQJ IRUHLJQ H[FKDQJH DQG GHQDU VLJKW GHSRVLWV� WLPH�GHSRVLWV RI DQG PRUH
WKDQ D \HDU DQG UHVWULFWHG GHSRVLWV� LQ ����� KDYH GHFUHDVHG LQ QRPLQDO DQG UHDO
WHUPV� $W WKH HQG RI ����� WRWDO QRQ�PRQHWDU\ GHSRVLWV ZHUH ������ PLOOLRQ 'HQDU�
EHLQJ E\ ��� PLOOLRQ 'HQDU� RU� E\ ���� OHVV WKDQ LQ 'HFHPEHU ����� 'HIODWHG ZLWK WKH
LQIODWLRQ UDWH �IRU GHQDU FDWHJRULHV� DQG ZLWK WKH H[FKDQJH UDWH �IRU IRUHLJQ H[FKDQJH
FRPSRQHQWV�� QRQ�PRQHWDU\ GHSRVLWV KDYH GHFOLQHG LQ UHDO WHUPV E\ ���� FRPSDUHG WR
WKH SUHYLRXV \HDU� 7KHUHIRUH� LQVWHDG XVLQJ WKH QRQ�PRQHWDU\ GHSRVLWV IRU PRQH\
VXSSO\ 0� ZLWKGUDZDO� LQ ����� WKH\ ZHUH D VRXUFH RI PRQH\ VXSSO\ FUHDWLRQ LQ LWV
QDUURZHVW VHQVH RI �����
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7DEOH �
1RQ�PRQHWDU\ GHSRVLWV

�LQ PLOOLRQ GHQDU�
3RVLWLRQV 4XDUWHUO\ FKDQJHV

�������� �������� �������� �������� �������� � �� ��� �9 7RWDO

7RWDO QRQ�PRQHWDU\ GHSRVLWV ������ ������ ������ ������ ������ ��� ���� � ��� ����

LQ GHQDU ����� ����� ����� ����� ����� ��� �� ���� ���� ����

LQ IRUHLJQ H[FKDQJH ����� ����� ����� ����� ����� ��� ���� ��� �� ����

�� 4XDVL GHSRVLWV ����� ����� ����� ����� ����� ��� ���� ��� ���� ����

LQ GHQDU ����� ����� ����� ����� ����� ��� �� ���� ���� ����

LQ IRUHLJQ H[FKDQJH ����� ����� ����� ����� ����� �� ���� ��� �� ����

��� 2WKHU QRQ�PRQHWDU\ GHSRVLWV ����� ����� ����� ����� ����� ��� ���� �� ��� ���

LQ GHQDU ����� ����� ����� ����� ����� ���� �� � ��� ���

LQ IRUHLJQ H[FKDQJH �� ��� ��� ��� ��� ��� ���� �� �� ���

1RQ�PRQHWDU\ GHSRVLWV GHFOLQH LQ QRPLQDO DQG UHDO WHUPV LQ ����� ZDV GXH WR
WKH LQIOXHQFH RI WKH IROORZLQJ IDFWRUV� D� WUDQVIHU RI QRQ�PRQHWDU\ LQWR PRQHWDU\
GHSRVLWV DV D FRQVHTXHQFH RI ORZHU RSSRUWXQLW\ FRVW IRU KROGLQJ IXQGV LQ PRUH OLTXLG
IRUPV� 3UHIHUHQFH RI KROGLQJ PRUH OLTXLG EXW LQWHUHVW IUHH IXQGV E\ HFRQRPLF HQWLWLHV� LV
GXH WR VXSSUHVVLQJ WKH LQIODWLRQDU\ H[SHFWDWLRQV DQG EDVHG RQ WKDW VWUHQJWKHQHG UHDO
PRQH\ GHPDQG� DQG GXH WR WKH LQWHUHVW UDWHV GHFUHDVH� E� FHDVLQJ WKH IRUHLJQ
H[FKDQJH VXEVWLWXWLRQ SURFHVV RI DVVHWV �ZKLFK KRXVHKROGV NHSW RXW RI WKH ILQDQFLDO
V\VWHP� LQWR GHQDU ILQDQFLDO LQVWUXPHQWV� DV D FRQVHTXHQFH RI SDVVLYH LQWHUHVW UDWHV
GHFUHDVH� DQG� F� GHFOLQH RI WKH KRXVHKROGV WRWDO LQFRPH DQG WKH HFRQRPLF DJHQWV
LQFRPH LQ UHDO WHUPV� DV ZHOO DV KLJK LQFRPH GLIIHUHQWLDWLRQ DPRQJ FODVVHV� 7KLV
UHVXOWHG LQ ODFN RI UHDO ILQDQFLDO SRWHQWLDO DQG LQ ORZ SURSHQVLW\ IRU VDYLQJ RI ORZHU
LQFRPH FODVVHV� ZKLOH KLJKHU LQFRPH FODVVHV XQGHU FRQGLWLRQV RI XQVRSKLVWLFDWHG
ILQDQFLDO PDUNHW DQG VWLOO XQUHFRYHUHG FRQILGHQFH LQ WKH EDQNLQJ LQVWLWXWLRQV ZHUH PRUH
LQFOLQHG WR WXUQ WKHLU KROGLQJV LQWR UHDO HVWDWH� UDWKHU WKDQ LQFRUSRUDWLQJ LW LQ ILQDQFLDO
FKDQQHOV�

5HJDUGLQJ WKH G\QDPLFV� QRQ�PRQHWDU\ GHSRVLWV PRYHPHQWV YDULHG� DQG
FRQVHTXHQWO\� WKH\ KDG FKDQJHDEOH LPSDFW RQ PRQH\ VXSSO\ 0� FUHDWLRQ DQG
ZLWKGUDZDO� 1DPHO\� LQ WKH ILUVW DQG WKH WKLUG TXDUWHU LQ ���� WKH\ KDYH DFWHG WRZDUGV
PRQH\ VXSSO\ ZLWKGUDZDO� UHJDUGLQJ WKH UHDOL]HG QRQ�PRQHWDU\ JURZWK LQ WKHVH
LQWHUYDOV� 2Q WKH RWKHU VLGH� LQ WKH VHFRQG DQG IRXUWK TXDUWHU RI WKH SUHYLRXV \HDU� D
WUDQVIHU RI QRQ�PRQHWDU\ LQWR PRQHWDU\ GHSRVLWV KDV RFFXUUHG� ZKLFK ZDV VRXUFH RI
PRQH\ VXSSO\ 0� FUHDWLRQ�

:LWK UHVSHFW WR WKH QRQ�PRQHWDU\ GHSRVLWV FXUUHQF\ GHQRPLQDWLRQ� GHQDU QRQ�
PRQHWDU\ GHSRVLWV ZHUH RI D KLJKHU LQWHQVLW\ RI UHDO GHFOLQH FRPSDUHG WR IRUHLJQ
H[FKDQJH GHSRVLWV� 7KXV� LQ WKH SHULRG -DQXDU\�'HFHPEHU� ����� WRWDO QRQ�PRQHWDU\
GHQDU GHSRVLWV QRPLQDOO\ GHFUHDVHG E\ ��� PLOOLRQ 'HQDU� RU E\ ����� ZKLFK ZDV D
UHDO GHFUHDVH RI ������ :LWKLQ WKH GHQDU FDWHJRULHV� KLJKHVW GHFOLQH ZDV UHDOL]HG LQ
VKRUW�WHUP GHQDU GHSRVLWV �WHFKQLFDOO\ GHILQHG DV TXDVL GHQDU GHSRVLWV�� WKDW LQ WKH
REVHUYHG SHULRG QRPLQDOO\ GHFUHDVHG E\ ����� RU E\ ����� LQ UHDO WHUPV� ,Q WKH VDPH
SHULRG� WRJHWKHU ORQJ�WHUP GHQDU GHSRVLWV DQG UHVWULFWHG GHQDU GHSRVLWV QRPLQDOO\
LQFUHDVHG E\ ����� ZKLFK ZDV D UHDO GHFOLQH RI �����

'XULQJ -DQXDU\�'HFHPEHU ����� IRUHLJQ H[FKDQJH QRQ�PRQHWDU\ GHSRVLWV KDG D
QRPLQDO GHFOLQH RI ����� WKDW GHIODWHG ZLWK WKH ZHLJKWHG GHQDU H[FKDQJH UDWH ZDV D
UHDO GHFOLQH RI ����� ,Q DGGLWLRQ� VKRUW�WHUP IRUHLJQ H[FKDQJH GHSRVLWV KDYH GHFOLQHG
LQ QRPLQDO DQG UHDO WHUPV E\ ����� DQG ����� UHVSHFWLYHO\� ZKLOH ORQJ�WHUP IRUHLJQ
H[FKDQJH QRQ�PRQHWDU\ GHSRVLWV DQG UHVWULFWHG IRUHLJQ H[FKDQJH GHSRVLWV LQ ����
LQFUHDVHG E\ ����� LQ UHDO WHUPV�
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7KH G\QDPLFV RI GHQDU DQG IRUHLJQ H[FKDQJH QRQ�PRQHWDU\ GHSRVLWV LQ �����
ZDV GLIIHUHQW� 1DPHO\� LQ WKH ILUVW KDOI RI WKH \HDU� GHQDU QRQ�PRQHWDU\ GHSRVLWV KDYH
LQFUHDVHG� PDLQO\ DV UHVXOW RI WKH KLJK UHDO LQWHUHVW UDWHV� +RZHYHU� LQ WKH VHFRQG KDOI
RI WKH \HDU� ZKHQ WKH LQWHUHVW UDWHV ZHUH VLJQLILFDQWO\ ORZHUHG DQG WKH QRQ�
DFFRPPRGDWLYH PRQHWDU\ SROLF\ FRQFHSW KDV DFKLHYHG LWV KLJKHVW UHVXOWV� WKH
HFRQRPLF DJHQWV LQWHUHVW IRU VDYLQJ WKHLU IXQGV LQ ORQJ�WHUP ILQDQFLDO LQVWUXPHQWV KDV
GHFOLQHG� 7KH IRUHLJQ H[FKDQJH QRQ�PRQHWDU\ GHSRVLWV GHFOLQH LQ ����� ZDV UHVXOW RI
WKHLU GHFUHDVH LQ WKH VHFRQG TXDUWHU RI WKH \HDU� ZKLOH LQ DOO RWKHU TXDUWHUV WKH\ KDG D
G\QDPLFV RI PRGHUDWH LQFUHDVH� 7KH IRUHLJQ H[FKDQJH QRQ�PRQHWDU\ GHSRVLWV
G\QDPLFV LQ ����� ZDV DOVR VWLPXODWHG ZLWK WKH IRUHLJQ H[FKDQJH SROLF\ PHDVXUHV�
ZKLFK KDYH HQDEOHG IRUHLJQ H[FKDQJH SXUFKDVH RQ WKH IRUHLJQ H[FKDQJH PDUNHW E\ WKH
HQWHUSULVHV IRU SD\PHQW RI WKH JRRGV DQG VHUYLFHV LPSRUWHG�

�����5HODWLRQ�EHWZHHQ�PRQH\�VXSSO\�DQG�LQIODWLRQ

0RQHWDU\ DJJUHJDWHV FRQWURO DQG PDQDJHPHQW DUH LQ D IXQFWLRQ RI UHDOL]DWLRQ RI
WKH XOWLPDWH HFRQRPLF SROLF\ REMHFWLYHV� DPRQJ ZKLFK WKH LQIODWLRQ UDWH KDV D GRPLQDQW
SODFH� 7KH H[LVWHQFH RI D UHODWLRQ EHWZHHQ WKH PRYHPHQWV RI SDUWLFXODU PRQHWDU\
DJJUHJDWHV DQG WKH LQIODWLRQ UDWH� DV ZHOO DV WKH GLUHFWLRQ DQG WKH LQWHQVLW\ RI VXFK
FRUUHODWLRQ� DUH VXEMHFW WR FRQVWDQW PRQLWRULQJ DQG UHVHDUFK E\ WKH PRQHWDU\ SROLF\
PDNHUV�

7KH DYHUDJH PRQWKO\ LQFUHDVH RI WKH LQIODWLRQ UDWH LQ ���� ZDV ����� ,Q WKH
VDPH SHULRG� PRQH\ VXSSO\ 0� � WKH QDUURZHVW GHILQHG PRQHWDU\ DJJUHJDWH� ZDV
LQFUHDVLQJ LQ DYHUDJH E\ ���� RQ D PRQWKO\ OHYHO� $FFRUGLQJO\� WKH UHODWLRQ EHWZHHQ WKH
EDVLF LQWHUPHGLDU\ PRQHWDU\ SROLF\ WDUJHW DQG WKH LQIODWLRQ UDWH LQ ���� ZDV LQ DYHUDJH
���� VKRZLQJ ORZHU GHJUHH RI FRUUHODWLRQ EHWZHHQ WKHVH WZR FDWHJRULHV FRPSDUHG WR
����� ZKHQ WKHLU UDWLR ZDV ������

7KH DQDO\VLV SRLQWHG RXW WR D KLJK VWDELOLW\ RI PRQH\ VXSSO\ 0� PRYHPHQW
GXULQJ ����� 7KH DYHUDJH PRQWKO\ LQFUHDVH RI PRQH\ VXSSO\ 0� �WKDW EHVLGHV WKH
FXUUHQF\ LQ FLUFXODWLRQ DQG GHPDQG GHSRVLWV� L�H� PRQH\ VXSSO\ 0�� FRPSULVHV GHQDU
DQG IRUHLJQ H[FKDQJH TXDVL GHSRVLWV� DV ZHOO� LQ ���� ZDV ����� $FFRUGLQJO\� WKH
FRHIILFLHQW RI WKH UHODWLRQ EHWZHHQ PRQH\ VXSSO\ 0� DQG WKH LQIODWLRQ UDWH IRU ���� ZDV
������ VKRZLQJ KLJK GHJUHH RI FRRUGLQDWLRQ EHWZHHQ LQIODWLRQ UDWH DQG WKLV DJJUHJDWH
PRYHPHQWV� LQ WKH 5HSXEOLF RI 0DFHGRQLD� 7KLV VWDWHPHQW ZRXOG EH VXSSRUWHG� LI WKH
PRQLWRULQJ KRUL]RQ LV H[WHQGHG WR WKH SUHYLRXV \HDU DV ZHOO� ZKHQ WKH FRUUHODWLRQ
FRHIILFLHQW EHWZHHQ WKH PRQHWDU\ DJJUHJDWH 0� DQG WKH LQIODWLRQ UDWH ZDV ������

+LJK VWDELOLW\ GHJUHH RI PRQH\ VXSSO\ 0� DQG WKH LQIODWLRQ UDWH PRYHPHQWV LQ
���� DQG ���� SRLQWHG RXW WKH SRVVLELOLW\ WR XVH PRQH\ VXSSO\ 0� DV WKH LQGLFDWRU IRU
WKH PRQHWDU\ SROLF\ VWDQFH� EHVLGHV WKH GHQDU H[FKDQJH UDWH� 1DPHO\� WKH H[FKDQJH
UDWH ZDV DFFHSWHG DV WKH PRVW DSSURSULDWH LQGLFDWRU IRU WKH PRQHWDU\ SROLF\ VWDQFH�
EHFDXVH RI WKH DGYDQWDJH WR EH IROORZHG RQ GDLO\ EDVLV� ZKLFK JLYHV DQ SRVVLELOLW\ IRU
SURPSW DQG FOHDU PRQHWDU\ SROLF\ VLJQDOV WR EH JLYHQ WR WKH HFRQRPLF HQWLWLHV�
1HYHUWKHOHVV� WKH H[FKDQJH UDWH ZDV PRUH DFFHSWDEOH DV DQ LQGLFDWRU DQG DV WKH EDVLF
QRPLQDO DQFKRU LQ WKH HFRQRP\ XQGHU WKH FRQGLWLRQV RI LQVXIILFLHQW FUHGLELOLW\ RI WKH
PRQHWDU\ DQG HFRQRPLF SROLF\ LQ JHQHUDO� ZKLFK KDV EHHQ D FDVH RI WKH 5HSXEOLF RI
0DFHGRQLD VKRUWO\ DIWHU JDLQLQJ LWV PRQHWDU\ LQGHSHQGHQFH� +RZHYHU� ZLWK WKH
DFKLHYHG KLJK GHJUHH RI ILQDQFLDO VWDELOLW\ DQG VWUHQJWKHQLQJ WKH HFRQRPLF SROLF\
FUHGLELOLW\� WKH DQDO\VLV RI WKH FRUUHODWLRQ EHWZHHQ WKH PRQH\ VXSSO\ 0� DQG WKH
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LQIODWLRQ VKRZHG D SRVVLELOLW\ WR XVH WKLV PRQHWDU\ DJJUHJDWH LQ WKH IXWXUH DV D EDVLF
QRPLQDO DQFKRU DQG DV DQ LQGLFDWRU IRU WKH PRQHWDU\ SROLF\ VWDQFH�

7KH DYHUDJH PRQWKO\ JURZWK RI WKH PRQHWDU\ DJJUHJDWH 0� LQ ���� ZDV �����
PHDQLQJ WKDW WKH UHODWLRQ RI WKLV DJJUHJDWH WR WKH LQIODWLRQ UDWH ZDV VLPLODU WR WKH RQH RI
WKH PRQHWDU\ DJJUHJDWH 0�� 7KLV UHVXOWV IURP WKH VPDOO DPRXQW RI UHVWULFWHG GHSRVLWV�
E\ ZKLFK WKHVH WZR PRQHWDU\ DJJUHJDWHV GLIIHU�

&KDUW �
'\QDPLFV RI WKH PRQHWDU\ DJJUHJDWHV 0� DQG 0�

�LQ ��

-5

0

5

10

15

20

�� �� ��� 9 9�� �µ µ� �� �� ��� 9 9�� �µ µ�

0� ¬�

,QIODWLRQ UDWH G\QDPLFV
�LQ ��

-5.0

0.0

5.0

10.0

15.0

20.0

25.0

�� �� ��� 9 9�� �µ µ� �� �� ��� 9 9�� �µ µ�

'\QDPLFV RI WKH PRQHWDU\ DJJUHJDWHV 0� DQG 0�
�LQ ��

-5

0

5

10

15

20

�� �� �� ��� �9 9 9� 9�� 9��� �µ µ µ� µ�� �� �� �� ��� �9 9 9� 9�� 9��� �µ µ µ� µ��

0� ¬�



��

0RQHWDU\ DJJUHJDWH 0�� DV WKH EURDGHVW PRQH\ VXSSO\ GHILQLWLRQ LQ WKH
5HSXEOLF RI 0DFHGRQLD FRPSULVHV WKH PRQHWDU\ DJJUHJDWH 0� SOXV ORQJ�WHUP WLPH
GHSRVLWV� $Q DYHUDJH PRQWKO\ JURZWK RI WKLV PRQHWDU\ DJJUHJDWH LQ ���� ZDV �����
$FFRUGLQJO\� WKH FRHIILFLHQW RI WKH UDWLR EHWZHHQ WKH LQFUHDVH RI WKH PRQH\ VXSSO\ 0�
DQG WKH LQIODWLRQ UDWH LQ ���� ZDV ������ SUHVHQWLQJ VRPHZKDW VPDOOHU FRUUHODWLRQ RI
WKLV PRQHWDU\ DJJUHJDWH DQG WKH LQIODWLRQ UDWH FRPSDUHG WR ����� ZKHQ WKH FRHIILFLHQW
ZDV ������
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V. Reserve money creation and withdrawal

�����5HVHUYH�PRQH\

7KH PRQHWDU\ VWUDWHJ\ RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ
����� ZDV EDVHG RQ D PDQDJHPHQW RI WKH UHVHUYH PRQH\ LQ LWV QDUURZHVW VHQVH
�FXUUHQF\ LQ FLUFXODWLRQ DQG JLUR�DFFRXQWV DV ZHOO DV FDVK LQ YDXOWV RI WKH EDQNV�� DV D
PRQHWDU\ DJJUHJDWH XSRQ ZKLFK WKH PRVW GLUHFW DQG VWURQJHVW LPSDFW LV PDGH WKURXJK
WKH PRQHWDU\ SROLF\ PHDVXUHV� 6HDVRQDOO\ DGMXVWHG UHVHUYH PRQH\ VXSSO\ LQ WKH SHULRG
-DQXDU\ � 'HFHPEHU ���� LQFUHDVHG E\ ��� PLOOLRQ 'HQDU LQ QRPLQDO WHUPV� RU� E\
������ ZKLFK GHIODWHG E\ WKH UHWDLO SULFH LQGH[� SUHVHQWHG D UHDO LQFUHDVH RI ����� 7KH
DYHUDJH PRQWKO\ QRPLQDO UHVHUYH PRQH\ LQFUHDVH LQ WKH SUHYLRXV \HDU ZDV ����� EHLQJ
IRXU WLPHV ORZHU WKDQ WKH RQH LQ ����� $W WKH VDPH WLPH� WKH DYHUDJH PRQWKO\ UHVHUYH
PRQH\ LQFUHDVH LQ ���� ZDV WZR WLPHV ORZHU WKDQ WKH DYHUDJH PRQWKO\ LQFUHDVH RI WKH
PRQH\ VXSSO\� 7KH PDLQ UHDVRQ IRU WKDW ZDV WKH KLJK LQFUHDVH RI WKH PRQH\ PXOWLSOLHU�
GXH WR WKH GHFUHDVH RI WKH EDQNLQJ V\VWHP OLTXLGLW\�

7DEOH ��
5HVHUYH PRQH\� WKH QDUURZHVW GHILQLWLRQ ��

�LQ PLOOLRQ GHQDU�
3RVLWLRQ 4XDUWHUO\ FKDQJHV 3RVLWLRQ )DFWRUV RI JURZWK LQ �
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5HVHUYH PRQH\
�QDUURZHVW GHILQLWLRQ� ����� ���� ��� ��� ��� ��� ����� ���� ��� ��� ����

� FXUUHQF\ LQ FLUFXODWLRQ ����� ��� ��� ��� ��� ����� ����� ��� ���� ���� ����

� JLUR�DFFRXQWV DQG
FDVK LQ YDXOWV ��� ���� ��� �� �� ���� ��� ����� ����� ����� �����

�� � UHVHUYH PRQH\ FUHDWLRQ
� UHVHUYH PRQH\ ZLWKGUDZDO

)URP WKH SRLQW RI YLHZ RI LWV G\QDPLFV� LQ WKH ILUVW TXDUWHU RI ����� UHVHUYH
PRQH\ GHFUHDVHG FRPSDUHG WR HQG RI ����� GXH WR WKH UHGXFWLRQ RI WRR KLJK GHQDU
EDQN OLTXLGLW\ DW WKH EHJLQQLQJ RI WKH \HDU� $IWHU UHDFKLQJ WKH RSWLPXP OLTXLGLW\ OHYHO� LQ
WKH UHVW RI ����� WKH VXSSO\ RI WKH UHVHUYH PRQH\ ZDV FRQWLQXDOO\ LQFUHDVLQJ ZLWK WKH
KLJKHU LQWHQVLW\ LQ WKH VHFRQG DQG WKH IRUWK TXDUWHU RI WKH \HDU�

7KH UHVHUYH PRQH\ PDQDJHPHQW� LQ WKH ILUVW KDOI RI WKH ����� ZDV UHDOL]HG
XQGHU GLIILFXOW FRQGLWLRQV� GXH WR WKH IROORZLQJ IDFWRUV� D� WKH KLJK OHYHO RI WKH EDQN
OLTXLGLW\ ZKHQ EDQNV HQWHUHG ����� DQG ZKHQ WKH QHHG IRU UHGXFLQJ WKH OLTXLG DVVHWV
VXUSOXV QDUURZHG WKH IUDPHZRUN RI D QHZ SULPDU\ LVVXH� E� H[WUHPHO\ KLJK LPEDODQFH
EHWZHHQ WKH VXSSO\ RI DQG GHPDQG IRU IRUHLJQ H[FKDQJH RQ WKH IRUHLJQ H[FKDQJH
PDUNHW� IRUFLQJ WKH 1DWLRQDO %DQN WR LQWHUYHQH LQ RUGHU WR SUHYHQW QRPLQDO DSSUHFLDWLRQ
RI WKH H[FKDQJH UDWH� $OWKRXJK ZLWK VRPH GLIILFXOWLHV� ZLWK D FRPELQDWLRQ RI PRQHWDU\
DQG ILVFDO SROLF\ PHDVXUHV WKH ZKROH IRUHLJQ H[FKDQJH VXUSOXV RQ WKH IRUHLJQ
H[FKDQJH PDUNHW ZDV SXUFKDVHG� ZLWKRXW ORVLQJ WKH FRQWURO RYHU UHVHUYH PRQH\ DQG� F�
VXERSWLPDO GLVSHUVLRQ RI OLTXLGLW\ DPRQJ EDQNV XQGHU FRQGLWLRQV RI QRQ�H[LVWHQFH RI D
GHYHORSHG LQWHUEDQN PDUNHW IRU EDODQFLQJ VKRUW�WHUP OLTXLGLW\ RVFLOODWLRQV� KDV
GHWHULRUDWHG PRQHWDU\ SROLF\ LQVWUXPHQWV HIILFLHQF\� 8QGHU VXFK FRQGLWLRQV� WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� DV D OHQGHU RI ODVW UHVRUW� ZDV IRUFHG WR
LQWHUYHQH LQ VKRUW LQWHUYDOV WR VXSSOHPHQW WKH OLTXLGLW\ SRWHQWLDO RI LOOLTXLG EDQNV�
DOWKRXJK WKH JOREDO OLTXLGLW\ OHYHO ZDV ZLWKLQ VDWLVIDFWRU\ IUDPHZRUN� QRW LPSRVLQJ D
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QHHG IRU LQWHUYHQWLRQ� +RZHYHU� WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD
VXFFHHGHG WKURXJK DQ RSWLPDO FRRUGLQDWLRQ RI WKH PRQHWDU\ SROLF\ LQVWUXPHQWV WR
VWHULOL]H WKH PRQHWDU\ HIIHFWV RI WKHVH RSHUDWLRQV�

,Q WKH VHFRQG KDOI RI ����� HVSHFLDOO\ LQ WKH SHULRG 6HSWHPEHU�'HFHPEHU� PRUH
IDYRUDEOH FRQGLWLRQV KDYH EHHQ FUHDWHG IRU FRQWURO DQG PDQDJHPHQW RI WKH UHVHUYH
PRQH\� GXH WR WKH IROORZLQJ IDFWRUV� D� UHYLVHG PRQHWDU\ WDUJHW XQGHU DJUHHPHQW ZLWK
WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG LQ $XJXVW DQG 6HSWHPEHU ����� HQDEOHG FHUWDLQ
PRQHWDU\ SROLF\ UHOD[DWLRQ LQ WKH ODVW TXDUWHU RI WKH \HDU� E� LQ WKH ODVW TXDUWHU RI ����
WKH %XGJHW HOLPLQDWHG WKH GHOD\V� FKDUDFWHULVWLF IRU WKH SUHYLRXV SHULRG RI ����� ZLWK
UHVSHFW WR WKH G\QDPLFV DQG WKH LQWHQVLW\ RI WUDQVIHUULQJ WKH IXQGV WR WKH 1DWLRQDO %DQN
RI WKH 5HSXEOLF RI 0DFHGRQLD SURMHFWHG IRU IRUHLJQ H[FKDQJH PDUNHW LQWHUYHQWLRQV�
7KXV� DW WKH HQG RI 1RYHPEHU� *RYHUQPHQW IXQGV ZLWK WKH 1DWLRQDO %DQN RI WKH
5HSXEOLF RI 0DFHGRQLD IRU GHQDU H[FKDQJH UDWH VXSSRUW� DPRXQWHG WR ����� PLOOLRQ
'HQDU� PHDQLQJ UHDOL]DWLRQ RI WKH DPRXQW SURMHFWHG LQ WKH PRQHWDU\ SROLF\ SURMHFWLRQ�
$W WKH VDPH WLPH� WKH WRWDO TXDQWXP RI SXEOLF VHFWRU GHSRVLWV ZLWK WKH 1DWLRQDO %DQN RI
WKH 5HSXEOLF RI 0DFHGRQLD ZDV LQFUHDVHG ZLWK WKH WUDQVIHU RI WKH IXQGV RI WKH
PLQLVWULHV DQG RWKHU XVHUV RI %XGJHW IXQGV� IURP GHSRVLW PRQH\ EDQNV WR WKH &HQWUDO
%DQN LQ DPRXQW RI ����� PLOOLRQ 'HQDU DQG F� LPSOHPHQWDWLRQ RI WKH EDQNLQJ V\VWHP
UHKDELOLWDWLRQ SURFHVV� ZKLFK� FRPSULVHG� DPRQJ RWKHU� PHDVXUHV IRU OLTXLGLW\
LPSURYHPHQW DQG SURMHFWLRQ RI WKH OLTXLGLW\ PRYHPHQWV RI WKH ELJJHVW EDQN LQ WKH
5HSXEOLF RI 0DFHGRQLD�

5HVHUYH PRQH\ FRPSRQHQWV LQ ���� KDG GLYHUJHQW PRYHPHQWV� 6HDVRQDOO\
DGMXVWHG FXUUHQF\ LQ FLUFXODWLRQ LQ WKH SHULRG -DQXDU\�'HFHPEHU ���� LQFUHDVHG IURP
����� PLOOLRQ 'HQDU� RU E\ ������ ,Q WKH VDPH SHULRG� EDQNV OLTXLG DVVHWV GHFUHDVHG E\
��� PLOOLRQ 'HQDU�

&KDUW �
&XUUHQF\ LQ FLUFXODWLRQ DQG EDQN OLTXLG DVVHWV
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FXUUHQF\ LQ LUFXODWLRQ

JLUR�DFFRXQWV DQG FDVK LQ YDXOWV

+LJK FXUUHQF\ LQ FLUFXODWLRQ LQFUHDVH LQ ���� ZDV D UHVXOW RI WKH LQIOXHQFH RI
QXPEHU RI IDFWRUV� D� GHFUHDVH RI GHQDU VDYLQJV LQWHUHVW UDWH� PHDQLQJ D GHFUHDVH RI
WKH RSSRUWXQLW\ FRVW IRU KROGLQJ D SDUW RI WKH SURSHUW\ LQ OLTXLG� LQWHUHVW IUHH IRUP� E�
UHDO PRQH\ GHPDQG VWUHQJWKHQLQJ GXH WR WKH GUDVWLF GHFOLQH RI LQIODWLRQ DQG
VXSSUHVVLRQ RI WKH LQIODWLRQ H[SHFWDWLRQV� F� ZDJHV DQG SHQVLRQ SD\PHQWV LQ WKH
5HSXEOLF RI 0DFHGRQLD� ZKHUH D VLJQLILFDQW SHUFHQWDJH RXW RI WRWDO SD\PHQWV LV VWLOO
PDGH LQ FDVK� G� ODFN RI GHYHORSHG V\VWHP RI FUHGLW FDUGV� DXWRPDWLF WHOOHU PDFKLQHV
DQG RWKHU VRSKLVWLFDWHG QRQ�FDVK SD\PHQW LQVWUXPHQWV LQ WKH EDQNLQJ SUDFWLFH� DQG� H�
ODUJH SRUWLRQ RI WKH VR�FDOOHG �JUD\ HFRQRP\� LQ WRWDO SD\PHQWV� ZKHUH IRU PDQ\
UHDVRQV WKH XVH RI FDVK LV WKH PRVW DSSURSULDWH IRUP IRU VHWWOHPHQW RI VXFK
WUDQVDFWLRQV� %HVLGHV� FXUUHQF\ LQ FLUFXODWLRQ PRYHPHQWV ZHUH GHWHUPLQHG E\ WKH
LQIOXHQFH RI WKH VHDVRQDO IDFWRU DV ZHOO� 2VFLOODWLRQV RI WKH FXUUHQF\ LQ FLUFXODWLRQ
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GHPDQG� EHLQJ RI D VHDVRQDO FKDUDFWHU� LQ WKH FRXUVH RI ���� KDYH EHHQ VXFFHVVIXOO\
DQWLFLSDWHG DQG QHXWUDOL]HG ZLWK WKH RSHUDWLRQDO LQVWUXPHQWV RI WKH PRQHWDU\ SROLF\�

�������%DQN�OLTXLGLW\

7RWDO EDQN OLTXLGLW\ LV XVXDOO\ PHDVXUHG E\ WKH SRVLWLRQ RI EDQN JLUR�DFFRXQWV
DQG WKHLU FDVK LQ YDXOWV� E\ PRQLWRULQJ WKH XVH RI VHFRQGDU\ VRXUFHV RI OLTXLGLW\
�LQWHUEDQN FUHGLWV� FRPSXOVRU\ UHVHUYH� DQG WKH XVH RI OLTXLGLW\ FUHGLWV� DV ZHOO DV
FUHGLWV IRU SD\PHQW RI VDYLQJV GHSRVLWV�

%DQNV LQ WKH 5HSXEOLF RI 0DFHGRQLD HQWHUHG ���� ZLWK H[WUHPHO\ KLJK OHYHO RI
SULPDU\ OLTXLGLW\ �JLUR�DFFRXQWV DQG FDVK LQ YDXOWV�� ,Q DFFRUGDQFH ZLWK WKH UHVWULFWLYH
FRQFHSW RI WKH PRQHWDU\ SROLF\� WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD
LQWHQWLRQ ZDV WR UHGXFH JUDGXDOO\ WKH SULPDU\ OLTXLGLW\ UDWH� ZLWKRXW GHWHULRUDWLQJ WKH
UHDOL]DWLRQ RI WKH SURMHFWHG LQFUHDVH RI WKH PRQHWDU\ DJJUHJDWHV IRU ����� $OWKRXJK DV
D ZKROH� WKLV REMHFWLYH RI WKH PRQHWDU\ DXWKRULWLHV KDV EHHQ UHDOL]HG� WKH KLJK
RVFLOODWLRQV RI WKH EDQNV OLTXLGLW\ LQ FHUWDLQ SHULRGV RI WKH \HDU� DV ZHOO DV WKH H[WUHPHO\
LPEDODQFH GLVSHUVLRQ RI WKH EDQN OLTXLGLW\� KDYH VLJQLILFDQWO\ MHRSDUGL]HG WKH GDLO\
RSHUDWLRQDOL]DWLRQ RI WKH PRQHWDU\ SROLF\�

%DVHG RQ WKH SURMHFWLRQ RI WKH QHHGHG OLTXLGLW\ OHYHO� LQ WKH ILUVW KDOI RI �����
JUDGXDO GHFUHDVH RI WKH OLTXLG DVVHWV RI WKH EDQNLQJ V\VWHP FRPPHQFHG� 7KXV� EDQNV
JLUR�DFFRXQWV DQG FDVK LQ YDXOWV LQ WKLV SHULRG GHFUHDVHG E\ ��� PLOOLRQ 'HQDU� RU E\
������ ,Q WKH VHFRQG KDOI RI ����� D VDWLVIDFWRU\ JOREDO OHYHO RI OLTXLGLW\ ZDV DFKLHYHG�
DQG WKH OLTXLG DVVHWV RI WKH EDQNV LQ WKH 5HSXEOLF� H[FOXGLQJ WKH LPSDFW RI WKH VHDVRQDO
IDFWRU� KDYH PRGHUDWHO\ LQFUHDVHG E\ �� PLOOLRQ 'HQDU� RU E\ ������ ,Q WKLV ZD\� EDQNV
JLUR�DFFRXQWV DQG FDVK LQ YDXOWV DW WKH HQG RI ���� UHDFKHG DQ DPRXQW RI ��� PLOOLRQ
'HQDU� RU ���� RI WKH PRQH\ VXSSO\ 0�� ,Q ����� WKH DYHUDJH PRQWKO\ SDUWLFLSDWLRQ RI
WKH EDQNV JLUR�DFFRXQWV DQG FDVK LQ YDXOWV LQ WKH PRQH\ VXSSO\ 0� ZDV ����� EHLQJ
��� WLPHV EHORZ WKH DGHTXDWH SDUWLFLSDWLRQ LQ ����� )URP WKH G\QDPLF SRLQW RI YLHZ�
DIWHU WKH DGMXVWPHQW RI WKH EDQNV OLTXLGLW\ LQ WKH ILUVW TXDUWHU RI ����� LQ WKH SHULRG
$SULO�'HFHPEHU� D UHODWLYHO\ KLJK VWDELOLW\ RI WKH EDQNV OLTXLGLW\ UDWH ZLWK UHVSHFW WR WKH
PRQH\ VXSSO\ 0� �H[FOXGLQJ WKH VHDVRQDO RVFLOODWLRQV LQ 0D\ DQG -XO\� ZDV DFKLHYHG�
ZLWK DQ DYHUDJH SDUWLFLSDWLRQ RI WKH OLTXLG IXQGV LQ WKH PRQH\ VXSSO\ 0� RI �����

&KDUW ��
6KDUH RI WKH EDQN OLTXLGLW\ LQ PRQH\ VXSSO\ 0�

�VHDVRQDOO\ DGMXVWHG GDWD� LQ SHUFHQW�
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6LPLODU WR ����� WKH GLVSHUVLRQ RI WKH OLTXLG DVVHWV DPRQJ EDQNV LQ WKH 5HSXEOLF
RI 0DFHGRQLD� ZDV H[WUHPHO\ LPEDODQFH LQ ���� DV ZHOO� ,W FUHDWHG FRQWUDGLFWRU\
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VLWXDWLRQV LQ D VHQVH RI DFKLHYLQJ VDWLVIDFWRU\ OHYHO RI JOREDO EDQN OLTXLGLW\ RQ RQH
KDQG� DQG D QHHG IRU LQWHUYHQWLRQ E\ WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD�
RQ WKH RWKHU KDQG� WR SURYLGH DGGLWLRQDO IXQGV WR WKH OLTXLGLW\ SRWHQWLDO RI EDQNV XQGHU
UHKDELOLWDWLRQ SURFHVV �UHVXOWLQJ IURP LWV LQVWLWXWLRQDO IXQFWLRQ DV D OHQGHU RI ODVW
UHVRUW�� 1HYHUWKHOHVV� ZLWK DQ HIILFLHQW FRPELQDWLRQ DQG GRVDJH RI WKH LQVWUXPHQWV IRU
UHVHUYH PRQH\ LVVXH DQG ZLWKGUDZDO� WKHVH VKRUW�WHUP FRQIOLFW VLWXDWLRQV GXULQJ ����
ZHUH VXFFHVVIXOO\ VROYHG�

6LPXOWDQHRXVO\� SURILOLQJ RI WKH EDQN OLTXLGLW\ LQ ���� ZDV FRPSOLFDWHG DOVR
EHFDXVH RI WKH WUDQVIHU RI WKH SXEOLF VHFWRU GHSRVLWV IURP GHSRVLW PRQH\ EDQNV WR WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� 7DNLQJ LQWR DFFRXQW WKH KLJK
FRQFHQWUDWLRQ RI WKH *RYHUQPHQW GHSRVLWV ZLWK RQO\ IHZ EDQNV� SXEOLF VHFWRU GHSRVLWV
ZLWKGUDZDO KDG WR EH PDGH FDUHIXOO\� LQ RUGHU IRU WKLV RSHUDWLRQ QRW WR FUHDWH QHJDWLYH
HIIHFWV IRU WKH OLTXLGLW\ RI WKH SDUWLFXODU EDQNV� 7KHUHIRUH� SXEOLF VHFWRU GHSRVLWV
ZLWKGUDZDO WKDW ZDV PDGH LQ VHYHUDO VWHSV �LQ 0DUFK� -XQH� 6HSWHPEHU� 2FWREHU DQG
1RYHPEHU ������ ZDV FRPSHQVDWHG ZLWK SDUDOOHO LQMHFWLRQ RI IXQGV WKURXJK WKH
DXFWLRQV RI GHSRVLWV� 7KXV� WKH HIIHFWV IURP WKH *RYHUQPHQW GHSRVLWV ZLWKGUDZDO RQ WKH
EDQN OLTXLGLW\ ZHUH VXFFHVVIXOO\ QHXWUDOL]HG�

�������1HW�IRUHLJQ�DVVHWV�RI�WKH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD

7KH DQDO\VLV RI WKH DVVHWV VLGH RI WKH EDODQFH VKHHW RI WKH 1DWLRQDO %DQN RI WKH
5HSXEOLF RI 0DFHGRQLD VKRZV WKDW LQ ����� UHVHUYH PRQH\ FUHDWLRQ KDV EHHQ UHDOL]HG
PDLQO\ WKURXJK WKH IRUHLJQ H[FKDQJH WUDQVDFWLRQV�

,Q WKH SHULRG -DQXDU\�'HFHPEHU ����� QHW IRUHLJQ DVVHWV RI WKH 1DWLRQDO %DQN
RI WKH 5HSXEOLF RI 0DFHGRQLD� DV D GLIIHUHQFH EHWZHHQ WKH IRUHLJQ DVVHWV DQG IRUHLJQ
OLDELOLWLHV LQFUHDVHG E\ ����� PLOOLRQ 'HQDU� RU E\ ������ ,W UHVXOWHG LQ UHVHUYH PRQH\
FUHDWLRQ LQ WKH SHULRG XQGHU REVHUYDWLRQ� RI ������ 7KH QHW IRUHLJQ DVVHWV LQFUHDVH
ZDV D UHVXOW RI WKH SXUFKDVH RI WKH IRUHLJQ H[FKDQJH VXUSOXV RQ WKH IRUHLJQ H[FKDQJH
PDUNHW� UHVXOWLQJ LQ LQFUHDVH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD IRUHLJQ
H[FKDQJH UHVHUYHV E\ 86� ���� PLOOLRQ� DV ZHOO DV RI WKH QHW IRUHLJQ H[FKDQJH LQIORZV
RQ WKH H[WHUQDO DFFRXQW RI WKH *RYHUQPHQW �PHDQLQJ KLJKHU LQIORZ RI IXQGV IURP
GRQDWLRQV DQG IRUHLJQ DLG ZLWK UHVSHFW WR WKH SD\PHQWV IRU VHUYLFLQJ WKH H[WHUQDO GHEW
RI WKH FRXQWU\� LQ DPRXQW RI 86� ��� PLOOLRQ�

7DEOH ��
5HVHUYH PRQH\ FUHDWLRQ DQG ZLWKGUDZDO ��

�LQ PLOOLRQ GHQDU�
3RVLWLRQ 4XDUWHUO\ FKDQJHV 3RVLWLRQ )DFWRUV RI JURZWK LQ �

�������� � �� ��� �9 7RWDO �������� ������

µ�����

9����

µ�����

�µ���

µ�����

µ�����

µ�����

5HVHUYH PRQH\ ����� ���� ��� ��� ��� ��� ����� ���� ��� ��� ����

1HW IRUHLJQ DVVHWV �� ����� ��� ��� ����� ����� ����� ����� ��� ���� ���� ����

�)RUHLJQ DVVHWV ����� ��� ����� ����� ����� ����� ������ ��� ���� ���� ����

� )RUHLJQ OLDELOLWLHV ��� � ���� � ���� ������ ����� ��� ����� ����� �����

'RPHVWLF FUHGLW ����� �� ���� ���� ��� ������ ����� ���� ����� ����� �����

2WKHU LWHPV QHW ������ ��� ��� �� ���� ��� ������ ���� ���� ���� ���

,QVWUXPHQWV ���� ���� ���� ���� ��� ���� ������ ����� ����� ����� �����

2WKHU GHSRVLWV ���� �� �� ��� ���� ���� ������ ��� ��� ��� �����

�� � UHVHUYH PRQH\ FUHDWLRQ
� UHVHUYH PRQH\ ZLWKGUDZDO

�� 3RVLWLRQV YDOXHG DW FRQVWDQW H[FKDQJH UDWH �HQG 'HFHPEHU ���� �86'  ��������� IORZV YDOXHG DW
FXUUHQW H[FKDQJH UDWH�

5HJDUGLQJ WKH G\QDPLFV� QHW IRUHLJQ DVVHWV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF
RI 0DFHGRQLD LQ ����� KDG D WUHQG RI D FRQWLQXDO LQFUHDVH� ZLWK PRUH SURQRXQFHG
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LQWHQVLW\ RI WKH LQFUHDVH LQ WKH VHFRQG KDOI RI WKH \HDU� 7KXV� LQ WKH ILUVW KDOI RI �����
QHW IRUHLJQ DVVHWV LQFUHDVH DPRXQWHG WR ��� PLOOLRQ 'HQDU� RU ������ GHWHUPLQLQJ
UHVHUYH PRQH\ FUHDWLRQ RI ������ ,Q WKH SHULRG -XO\�'HFHPEHU� QHW IRUHLJQ DVVHWV
LQFUHDVHG E\ ����� PLOOLRQ 'HQDU �RU ������� UHVXOWLQJ LQ D UHVHUYH PRQH\ FUHDWLRQ RI
������

�������1DWLRQDO�%DQN�RI�5HSXEOLF�RI�0DFHGRQLD�FUHGLWV

'HQDU FUHGLWV WR GHSRVLW PRQH\ EDQNV LQ WKH SHULRG -DQXDU\�'HFHPEHU �����
LQFUHDVHG E\ ����� PLOOLRQ 'HQDU� RU E\ ������� $FFRUGLQJO\� DV LQ WKH SUHYLRXV \HDU�
WKH\ LQIOXHQFHG UHVHUYH PRQH\ FUHDWLRQ RI ������ ,Q WKH VDPH SHULRG� QHW FUHGLWV WR WKH
*RYHUQPHQW GHFUHDVHG E\ ����� PLOOLRQ 'HQDU� GXH WR WKH WUDQVIHU RI *RYHUQPHQW
GHSRVLWV WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD DQG WKH FUHDWLRQ RI D IXQG
IRU PRQHWDU\ VXSSRUW RI WKH H[FKDQJH UDWH� $V D UHVXOW RI WKDW� WRWDO FUHGLWV RI WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ ����� GHFUHDVHG E\ ����� PLOOLRQ 'HQDU�
LQIOXHQFLQJ WKH UHVHUYH PRQH\ ZLWKGUDZDO RI ������

7KH G\QDPLFV RI WKH GHQDU FUHGLWV WR GHSRVLW PRQH\ EDQNV� ZDV SUHGRPLQDQWO\
GHWHUPLQHG E\ WKH DPRXQW RI UHVHUYH PRQH\ LVVXHG WKURXJK IRUHLJQ H[FKDQJH
WUDQVDFWLRQV� ,Q WKH SHULRGV ZKHQ WKH UHVHUYH PRQH\ FUHDWLRQ WKURXJK WKH IRUHLJQ
H[FKDQJH WUDQVDFWLRQV ZDV KLJK� GHQDU FUHGLWV LQFUHDVH VWDJQDWHG� DQG YLFH YHUVD�
GXULQJ SHULRGV RI ORZHU UHVHUYH PRQH\ FUHDWLRQ WKURXJK IRUHLJQ H[FKDQJH WUDQVDFWLRQV�
WKH LQFUHDVH RI WKH GHQDU FUHGLWV WR GHSRVLW PRQH\ EDQNV ZDV PRUH LQWHQVLYH�

7DEOH ��
'RPHVWLF FUHGLW RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD��

�LQ PLOOLRQ GHQDU�
3RVLWLRQ 4XDUWHUO\ FKDQJHV 3RVLWLRQ )DFWRUV RI JURZWK LQ �
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'RPHVWLF FUHGLW ����� �� ���� ���� ��� ������ ����� ���� ����� ����� �����

��� &UHGLWV WR EDQNV ����� ����� ���� ���� ����� ����� ����� ���� ���� ��� ����

� 6HOHFWLYH FUHGLWV ��� � ���� � �� ���� �� ��� ����� ����� �����

� 'HSRVLWV VROG RQ
DXFWLRQV � ����� ��� ���� ����� ����� ����� ���� ���� ���� ����

� /LTXLGLW\ FUHGLWV ��� �� �� �� �� ��� ��� ��� ��� ��� ���

� 2WKHU FUHGLWV ��� ��� ���� � ��� ���� ��� ���� ���� ���� ����

���� &UHGLW WR *RYHUQPHQW� QHW ����� ������ ���� ���� ������ ������ ������ ����� ����� ����� �����

� &UHGLWV WR *RYHUQPHQW ����� ��� ��� �� ���� ���� ��� ���� ���� ���� �����

� *RYHUQPHQW GHSRVLWV ��� ������ ���� ��� ���� ������ ������ ����� ����� ����� ����

À� IRU PRQHWDU\ VXSSRUW ��� ���� ���� ���� ��� ������ ������ ����� ����� ����� �����

Á� JLUR�DFFRXQW � ���� ���� ��� ���� ���� ���� ���� ����� ���� �����

����� ([WHUQDO ILQDQFLQJ � �� ��� ���� ���� ���� ���� ��� ���� ��� ����

�� � UHVHUYH PRQH\ FUHDWLRQ

� UHVHUYH PRQH\ ZLWKGUDZDO

:LWKLQ WKH FUHGLWV WR WKH EDQNV LQ ����� WKH PRVW LQWHQVLYH UHVHUYH PRQH\
FUHDWLRQ ZDV UHDOL]HG WKURXJK WKH GHSRVLWV VROG RQ DXFWLRQV� 7KH UHVHUYH PRQH\
FUHDWLRQ WKURXJK WKLV PRQHWDU\ SROLF\ LQVWUXPHQW LQ WKH SHULRG -DQXDU\�'HFHPEHU
DPRXQWHG WR �� ��� PLOOLRQ 'HQDU� 7KH DPRXQW RI UHVHUYH PRQH\ LVVXHG LQ SDUWLFXODU
SHULRGV RI WKH \HDU� ZDV GHWHUPLQHG E\ WKH VHDVRQDO IOXFWXDWLRQV RI UHVHUYH PRQH\
GHPDQG� E\ WKH HIIHFWV IURP WKH IRUHLJQ H[FKDQJH WUDQVDFWLRQV RI WKH 1DWLRQDO %DQN RI
WKH 5HSXEOLF RI 0DFHGRQLD� DV ZHOO DV E\ WKH HIIRUWV WR QHXWUDOL]H HYHQWXDO QHJDWLYH
OLTXLGLW\ HIIHFWV RI WKH *RYHUQPHQW GHSRVLWV WUDQVIHU IURP EDQNV WR WKH 1DWLRQDO %DQN RI
WKH 5HSXEOLF RI 0DFHGRQLD� 7KHUHIRUH� LW ZDV ORJLFDO WKH PRVW LQWHQVLYH UHVHUYH PRQH\
LQFUHDVH WR EH UHDOL]HG LQ WKH SHULRGV ZKHQ WKH WUDQVIHU RI *RYHUQPHQW GHSRVLWV KDG D
VWURQJHVW LQWHQVLW\�
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7KH GHSRVLWV VROG RQ DXFWLRQV LQ ���� ZHUH ZLWK D PDWXULW\ IURP � WR � GD\V�
0DLQO\� GHSRVLWV ZHUH VROG WR WKH EDQNV IRU � GD\� XQOLNH WKH SUHYLRXV \HDU� ZKHQ WKH
GHSRVLWV ZHUH VROG SUHGRPLQDQWO\ ZLWK PDWXULW\ IURP � WR � GD\V� 7KH LQWHUHVW UDWH RQ
GHSRVLWV VROG RQ DXFWLRQV LQ ����� KDYH EHHQ FKDQJHG D QXPEHU RI WLPHV� DV D UHVXOW
RI WKH FRQWLQXDO GHFUHDVH RI WKH GLVFRXQW UDWH� DQG WKH LQIODWLRQ UDWH� 7KXV� VWDUWLQJ
IURP ����� SHU DQQXP� DV WKH ZHLJKWHG LQWHUHVW UDWHV IRU WKH GHSRVLWV VROG WR WKH
EDQNV RQ DXFWLRQV ZHUH DW WKH EHJLQQLQJ RI ����� WKH\ GHFUHDVHG WR ���������� SHU
DQQXP �GHSHQGLQJ RQ WKH SHULRGV� DW WKH HQG RI WKH \HDU�

5HVHUYH PRQH\ LQ ���� ZHUH DOVR FUHDWHG DV D UHVXOW RI WKH XVH RI WKH 1DWLRQDO
%DQN RI WKH 5HSXEOLF RI 0DFHGRQLD JXDUDQWHH IRU GHQDU VDYLQJV RI WKH FLWL]HQV ZLWK WKH
EDQNV� ,Q WKH SHULRG -DQXDU\�'HFHPEHU ����� WKH DPRXQW RI UHVHUYH PRQH\ FUHDWHG RQ
WKLV EDVLV LQFUHDVHG E\ ��� PLOOLRQ 'HQDU�

6HOHFWLYH FUHGLWV DQG RWKHU FUHGLWV LQ ����� GHFOLQHG E\ ��� PLOOLRQ 'HQDU� DQG
��� PLOOLRQ 'HQDU� UHVSHFWLYHO\� 6HOHFWLYH FUHGLWV GHFOLQH ZDV D UHVXOW RI WKHLU
XWLOL]DWLRQ LQ WKH UHKDELOLWDWLRQ SURFHVV RI WKH ELJJHVW GHSRVLW PRQH\ EDQN� ZKHUH WKH
FODLP UHVXOWLQJ IURP WKHVH FUHGLWV KDV EHHQ WUDQVIRUPHG LQWR WKH %DQN 5HKDELOLWDWLRQ
$JHQF\ ERQG� ,Q WKH VDPH FRQWH[W� DV ZHOO� LV WKH UHGXFWLRQ RI WKH ORQJ�WHUP FUHGLWV RI
WKH 1DWLRQDO EDQN RI WKH 5HSXEOLF RI 0DFHGRQLD �DV D SDUW RI WKH RWKHU FUHGLWV�� ZKLFK
ZDV PDGH LQ $SULO� ODVW \HDU� $V IRU WKH WRWDO DPRXQW RI WKH FUHGLWV XVHG LQ WKH
UHKDELOLWDWLRQ SURFHVV RI WKH DERYHPHQWLRQHG EDQN ������ PLOOLRQ 'HQDU�� WKH %DQN
5HKDELOLWDWLRQ $JHQF\ LVVXHG LQWHUHVW IUHH ERQG WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD�

7KH VHFRQG FRPSRQHQW RI GRPHVWLF FUHGLW LV WKH *RYHUQPHQW QHW SRVLWLRQ ZLWK
WKH &HQWUDO %DQN� ,Q ����� WKH *RYHUQPHQW QHW FUHGLW ZLWK WKH 1DWLRQDO EDQN RI WKH
5HSXEOLF RI 0DFHGRQLD GHFOLQHG �DFWXDOO\ WXUQHG LQWR QHW OLDELOLW\ RI WKH 1DWLRQDO %DQN
WR WKH *RYHUQPHQW� E\ ����� PLOOLRQ 'HQDU� ,W GHWHUPLQHG UHVHUYH PRQH\ ZLWKGUDZDO RI
������ 7KXV� WKH WRWDO *RYHUQPHQW FUHGLW GHFUHDVHG E\ ��� PLOOLRQ 'HQDU� DQG ZDV
PDLQO\ GXH WR WKH UHSD\PHQW RI VKRUW�WHUP FUHGLW RI ��� PLOOLRQ 'HQDU� XVHG E\ WKH
*RYHUQPHQW LQ �����

'XH WR WKH QHHG IRU FRRUGLQDWHG DFWLRQ RI ERWK ILVFDO DQG PRQHWDU\ SROLF\� LQ
����� *RYHUQPHQW GHSRVLWV ZHUH WUDQVIHUUHG IURP GHSRVLW PRQH\ EDQNV WR WKH 1DWLRQDO
%DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� *RYHUQPHQW GHSRVLWV WUDQVIHUUHG WR WKH 1DWLRQDO
%DQN RI WKH 5HSXEOLF RI 0DFHGRQLD FRPSULVH *RYHUQPHQW GHSRVLWV IRU IRUHLJQ
H[FKDQJH PDUNHW LQWHUYHQWLRQV DQG H[FKDQJH UDWH VXSSRUW� DV ZHOO DV WKH GHPDQG
GHSRVLWV �JLUR�DFFRXQWV� RI WKH %XGJHW� PLQLVWULHV DQG RWKHU XVHUV RI %XGJHW IXQGV�

,Q RUGHU WR HQDEOH VWHULOL]LQJ LQWHUYHQWLRQV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF
RI 0DFHGRQLD RQ WKH IRUHLJQ H[FKDQJH PDUNHW LQ ����� *RYHUQPHQW IXQGV LQ DPRXQW RI
����� PLOOLRQ 'HQDU ZHUH WUDQVIHUUHG LQWR D VSHFLDO IXQG� $W WKH HQG RI ����� ���
PLOOLRQ 'HQDU RI WKH IXQGV GHSRVLWHG LQ WKDW )XQG ZHUH XVHG E\ WKH *RYHUQPHQW IRU
UHSD\PHQW RI WKH VKRUW�WHUP FUHGLW WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD�
,Q WKH ILUVW QLQH PRQWKV RI ����� *RYHUQPHQW IXQGV WUDQVIHU IRU PRQHWDU\ SROLF\ VXSSRUW
ZDV QRW DFFRPSOLVKHG LQ DFFRUGDQFH ZLWK WKH SURMHFWHG G\QDPLFV� PDLQO\ GXH WR WKH
VKRUWDJH RI %XGJHW UHYHQXHV LQ WKDW SHULRG� 1HYHUWKHOHVV� LQ WKH ODVW TXDUWHU RI �����
WKH %XGJHW KDG FRPSOHWHO\ HOLPLQDWHG WKH GHOD\� VR WKDW WKH DPRXQW RI *RYHUQPHQW
GHSRVLWV IRU IRUHLJQ H[FKDQJH PDUNHW LQWHUYHQWLRQV PHW WKH SURMHFWHG WDUJHW�

%HJLQQLQJ 0DUFK ����� WKH JLUR�DFFRXQW RI WKH %XGJHW ZDV DOVR WUDQVIHUUHG WR
WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� VR WKDW LQ DYHUDJH� LQ WKH SHULRG
0DUFK�'HFHPEHU� WKH %XGJHW KDG DQ DPRXQW RI ��� PLOOLRQ 'HQDU DYDLODEOH RQ LWV JLUR
DFFRXQW� ,Q 1RYHPEHU� LQ DFFRUGDQFH ZLWK WKH GHFLVLRQ RI WKH *RYHUQPHQW RI WKH
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5HSXEOLF RI 0DFHGRQLD WKH GHPDQG GHSRVLWV RI WKH PLQLVWULHV� JRYHUQPHQW LQVWLWXWLRQV
DQG DJHQFLHV� VRFLDO IXQGV DQG RI RWKHU XVHUV RI %XGJHW IXQGV ZHUH WUDQVIHUUHG WR WKH
&HQWUDO %DQN DV ZHOO�

$W WKH HQG RI ����� RQ WKH H[WHUQDO DFFRXQW �FRPSULVLQJ SD\PHQWV LQ IDYRU RI WKH
*RYHUQPHQW IURP IRUHLJQ GRQDWLRQV DQG IRUHLJQ DLG� HWF�� H[FOXGLQJ WKH LQIORZ RI FUHGLW
IXQGV IURP WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG DQG WKH SD\PHQWV IRU VHUYLFLQJ WKH H[WHUQDO
GHEW RI WKH 5HSXEOLF RI 0DFHGRQLD�� WKH *RYHUQPHQW KDG D FODLP IURP WKH 1DWLRQDO
%DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ DPRXQW RI ��� PLOOLRQ 'HQDU� ,Q WKH ILUVW KDOI RI
����� WKH QHW SRVLWLRQ RI WKH *RYHUQPHQW H[WHUQDO DFFRXQW VKRZHG D OLDELOLW\ RI WKH
*RYHUQPHQW WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD �OHVV LQIORZV WKDQ
RXWIORZV LQ WKH UHODWLRQV ZLWK DEURDG�� ZKLOH LQ WKH VHFRQG KDOI RI WKH \HDU WKH
PRYHPHQWV UHYHUVHG� PHDQLQJ WKDW WKH *RYHUQPHQW IXQGV LQIORZV ZHUH KLJKHU WKDQ WKH
RXWIORZV�

�������2WKHU�GHSRVLWV

2WKHU GHSRVLWV ZLWK 1DWLRQDO %DQN RI WKH 5HSXEOLF 0DFHGRQLD FRPSULVH WKH
GHSRVLWV RI HFRQRPLF DJHQWV QRW KDYLQJ DJUHHPHQWV IRU GHSRVLWLQJ IXQGV ZLWK DQ\ RI
WKH GHSRVLW PRQH\ EDQNV� DQG EHJLQQLQJ 1RYHPEHU� WKH GHSRVLWV RI DJHQFLHV� VRFLDO
IXQGV� SXEOLF VHFWRU LQVWLWXWLRQV �VFKRROV� KRVSLWDOV� HWF�� DQG RWKHU LQVWLWXWLRQV XVHUV RI
%XGJHW IXQGV� :LWK WKH WUDQVIHU RI WKH GHSRVLWV RI WKHVH HQWLWLHV WR WKH 1DWLRQDO %DQN RI
WKH 5HSXEOLF RI 0DFHGRQLD� RWKHU GHSRVLWV LQ WKH SHULRG -DQXDU\�'HFHPEHU �����
LQFUHDVHG E\ ��� PLOOLRQ 'HQDU� FDXVLQJ D UHVHUYH PRQH\ ZLWKGUDZDO RI ������
$FWXDOO\� WKLV HIIHFW ZDV UHDOL]HG LQ WKH ODVW TXDUWHU RI ���� �LQ 1RYHPEHU�� ZKHQ WKH
GHSRVLWV RI WKH DERYHPHQWLRQHG HQWLWLHV ZHUH WUDQVIHUUHG WR WKH 1DWLRQDO %DQN RI WKH
5HSXEOLF RI 0DFHGRQLD�

�������,QVWUXPHQWV�IRU�UHVHUYH�PRQH\�ZLWKGUDZDO

7KH FRPELQDWLRQ RI SDUWLFXODU LQVWUXPHQWV IRU UHVHUYH PRQH\ ZLWKGUDZDO LQ ����
ZDV GHWHUPLQHG E\ WKH G\QDPLFV DQG WKH VFRSH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD LQWHUYHQWLRQV RQ WKH IRUHLJQ H[FKDQJH PDUNHW� DQG� WKH LQWHUYHQWLRQV IRU
PDLQWDLQLQJ OLTXLGLW\ RI SDUWLFXODU EDQNV� 'HSRVLWV SXUFKDVHG RQ DXFWLRQV DQG 1DWLRQDO
%DQN ELOOV ZHUH PDLQ LQVWUXPHQWV WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD ZDV
XVLQJ IRU VWHULOL]DWLRQ RI WKH PRQHWDU\ HIIHFWV IURP WKH DERYHPHQWLRQHG LQWHUYHQWLRQV LQ
����� %HVLGHV WKH DXFWLRQV� DV DQ �RSHQ PDUNHW RSHUDWLRQV�� IRU UHVHUYH PRQH\
ZLWKGUDZDO� WKH WUDGLWLRQDO LQVWUXPHQW � FRPSXOVRU\ UHVHUYH ZDV XVHG DV ZHOO� $W WKH
HQG RI ����� WKURXJK WKH LQVWUXPHQWV IRU UHVHUYH PRQH\ ZLWKGUDZDO� WRWDO DPRXQW RI
����� PLOOLRQ 'HQDU ZDV ZLWKGUDZQ� ZKLFK LV E\ ��� PLOOLRQ 'HQDU PRUH WKDQ LQ
'HFHPEHU ����� ,Q WKDW ZD\� WKH UHVHUYH PRQH\ GHFUHDVHG E\ ������

7DEOH ��
,QVWUXPHQWV IRU UHVHUYH PRQH\ ZLWKGUDZDO ��

�LQ PLOOLRQ GHQDU�

3RVLWLRQ 4XDUWHUO\ FKDQJHV 3RVLWLRQ )DFWRUV RI JURZWK LQ �

�������� � �� ��� �9 7RWDO �������� ������

µ�����

9����

µ�����

�µ���

µ�����

µ�����

µ�����

,QVWUXPHQWV ���� ���� ���� ���� ��� ���� ������ ����� ����� ����� �����

� FRPSXOVRU\ UHVHUYH ���� ��� ��� ���� ��� ��� ���� ��� ��� ��� ���

� GHSRVLWV ERXJKW RQ DXFWLRQ � ���� �� ���� ��� ���� ���� ���� ���� ���� ����

� DXFWLRQV RQ &HQWUDO EDQN ELOOV � ���� ���� ��� ��� ���� ���� ����� ����� ����� �����

�� � UHVHUYH PRQH\ FUHDWLRQ
� UHVHUYH PRQH\ ZLWKGUDZDO
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7KURXJK WKH GHSRVLWV SXUFKDVHG RQ DXFWLRQV DQG DXFWLRQV RQ 1DWLRQDO %DQN
ELOOV� LQ WKH SHULRG -DQXDU\�'HFHPEHU ����� LQ DYHUDJH DPRXQW RI ����� PLOOLRQ 'HQDU
KDV EHHQ ZLWKGUDZQ� $W WKH HQG RI ����� UHVHUYH PRQH\ LQ DPRXQW RI ��� PLOOLRQ 'HQDU
ZHUH ZLWKGUDZQ ZLWK WKHVH WZR LQVWUXPHQWV�

7KURXJK WKH DXFWLRQV RI WKH 1DWLRQDO %DQN ELOOV ��� PLOOLRQ 'HQDU ZHUH
ZLWKGUDZQ� DW WKH HQG RI ����� ,Q ���� ZLWK WKH VROG 1DWLRQDO %DQN ELOOV� LQ DYHUDJH RQ
D PRQWKO\ EDVLV� DQ DPRXQW RI ��� PLOOLRQ 'HQDU ZDV ZLWKGUDZQ� ZKLFK LV ����� RI WKH
DYHUDJH UHVHUYH PRQH\� 7KH XVH RI WKH DXFWLRQV RI WKH 1DWLRQDO %DQN ELOOV KDG D
GLIIHUHQW G\QDPLFV DQG WUHQG GXULQJ ODVW \HDU� 7KXV� LQ DYHUDJH RQ D PRQWKO\ EDVLV ���
PLOOLRQ 'HQDU ZHUH ZLWKGUDZQ ZLWK WKLV LQVWUXPHQW LQ WKH ILUVW KDOI RI WKH \HDU� VR WKDW DW
WKH HQG RI -XQH WKH DPRXQW RI WKH 1DWLRQDO %DQN ELOOV VXEVFULEHG UHDFKHG ����� PLOOLRQ
'HQDU� ,Q WKH VHFRQG KDOI RI ����� WKH DPRXQW RI ZLWKGUDZQ UHVHUYH PRQH\ ZLWK WKLV
LQVWUXPHQW JUDGXDOO\ GHFUHDVHG�

'XULQJ ����� DV D UHVXOW RI WKH UHGXFWLRQ RI WKH GLVFRXQW UDWH� WKH LQWHUHVW UDWH
IRU WKH 1DWLRQDO %DQN ELOOV VROG RQ DXFWLRQ ZDV JUDGXDOO\ GHFUHDVHG� 7KXV� IURP �����
RQ DQ DQQXDO OHYHO� DW WKH EHJLQQLQJ RI ����� WKH LQWHUHVW UDWH RI WKH 1DWLRQDO %DQN ELOOV
ZDV EURXJKW GRZQ WR ����� SHU DQQXP DW WKH HQG RI ����� 7KXV� LQ WKH ILUVW KDOI RI
����� 1DWLRQDO EDQN ELOOV ZHUH PDLQO\ VROG ZLWK PDWXULW\ RI ����� GD\V� ZKLOH� LQ WKH
SHULRG -XO\�'HFHPEHU ���� 1DWLRQDO EDQN ELOOV ZHUH VROG ZLWK D ORQJHU PDWXULW\ IURP
����� GD\V �LQ -XO\ DQG $XJXVW� XS WR �� GD\V �LQ 2FWREHU� 1RYHPEHU DQG 'HFHPEHU��

&KDUW ��
(IIHFWV RI WKH LQVWUXPHQWV IRU UHVHUYH PRQH\ ZLWKGUDZDO

�LQ PLOOLRQ GHQDU�
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&% ELOOV VROG WR 1%50 'HSRVLWV SUFKDVHG IURP EDQNV 7RWDO DPRXQW RI ZLWKGUDZQ UHVHUYH PRQH\

:LWK WKH GHSRVLWV SXUFKDVHG RQ DXFWLRQV� ��� PLOOLRQ 'HQDU ZHUH ZLWKGUDZQ
IURP FLUFXODWLRQ DW WKH HQG RI ����� ,Q DYHUDJH� GXULQJ ����� ��� PLOOLRQ 'HQDU RU ����
RI WKH DYHUDJH UHVHUYH PRQH\ ZHUH ZLWKGUDZQ ZLWK WKLV LQVWUXPHQW�

$V LQ ���� GHSRVLWV ERXJKW IURP WKH EDQNV ZHUH PDLQO\ ZLWK D PDWXULW\ RI � WR �
GD\V� 7KH ZHLJKWHG LQWHUHVW UDWHV IRU WKH GHSRVLWV ERXJKW RQ DXFWLRQ ZHUH IURP �����
SHU DQQXP� DW WKH EHJLQQLQJ RI ����� WR ��������� SHU DQQXP� DW WKH HQG RI WKH ODVW
\HDU�

,Q DFFRUGDQFH ZLWK WKH RQJRLQJ SURFHVV RI EDQN UHKDELOLWDWLRQ� DW WKH EHJLQQLQJ
RI $SULO� ����� WKH VHOHFWLYH FUHGLWV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD
ZHUH WUDQVIRUPHG LQWR ORQJ�WHUP ERQGV RI WKH %DQN 5HKDELOLWDWLRQ $JHQF\� ,W ZDV WKH
ILUVW IRUPDO DQG WKH RQO\ RSHQ PDUNHW RSHUDWLRQ ZLWK *RYHUQPHQW VHFXULWLHV LQ WKH
5HSXEOLF RI 0DFHGRQLD DV WKHUH ZHUH QR RWKHU *RYHUQPHQW VHFXULWLHV DYDLODEOH�
+RZHYHU� LQ WKH IXWXUH� WKHVH DQG RWKHU ORQJ�WHUP VHFXULWLHV LVVXHG IRU UHKDELOLWDWLRQ RI
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WKH EDQNV ZLOO EH EDVLV IRU GHYHORSLQJ RSHUDWLRQV IRU SXUFKDVH DQG UHSXUFKDVH RI
*RYHUQPHQW ERQGV�

$SDUW IURP WKH RSHQ PDUNHW RSHUDWLRQV� LQ ���� WKH WUDGLWLRQDO LQVWUXPHQW RI
FRPSXOVRU\ UHVHUYH ZDV DOVR XVHG IRU ZLWKGUDZDO RI OLTXLG IXQGV IURP WKH EDQNV DQG IRU
FUHDWLRQ RI GHPDQG IRU UHVHUYH PRQH\� $W WKH HQG RI 'HFHPEHU ����� DQ DPRXQW RI ���
PLOOLRQ 'HQDU RI UHVHUYH PRQH\ ZHUH ZLWKGUDZQ ZLWK WKLV LQVWUXPHQW� ZKLFK LV E\ ��
PLOOLRQ 'HQDU PRUH WKDQ DW WKH HQG RI ����� +RZHYHU� GXH WR WKH OLTXLGLW\ SUREOHPV WKDW
VRPH RI WKH EDQNV LQ WKH 5HSXEOLF ZHUH IDFLQJ� WKH DOORFDWHG IXQGV DV FRPSXOVRU\
UHVHUYH ZHUH FRQWLQXDOO\ XVHG DV DGGLWLRQDO VRXUFH RI OLTXLGLW\� 7KXV� RQ 'HFHPEHU ��
����� WKH FRPSXOVRU\ UHVHUYH XVHG E\ WKH EDQNV DV DGGLWLRQDO OLTXLG SRWHQWLDO�
DPRXQWHG WR ��� PLOOLRQ 'HQDU� RU ����� RI WKH WRWDO DPRXQW RI WKH DOORFDWHG IXQGV�
&RQWLQXRXV XVH RI WKH FRPSXOVRU\ UHVHUYH LV DQ XQSODQQHG UHVHUYH PRQH\ FUHDWLRQ�
FDXVLQJ VHULRXV SUREOHPV IRU UHVHUYH PRQH\ PDQDJHPHQW�

)RU QHXWUDOL]LQJ WKH KLJK OLTXLGLW\ RI WKH EDQNV LQ WKH ILUVW TXDUWHU RI ����� WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� LQ WKH ILUVW WHQ GD\V RI 0DUFK� LQWURGXFHG
DQ LQVWUXPHQW FRPSXOVRU\ UHVHUYH FDOFXODWHG DW PDUJLQDO UDWHV� 7KH XVH RI WKLV
PHDVXUH IRU UHJXODWLRQ RI WKH EDQNLQJ V\VWHP OLTXLGLW\ SRWHQWLDO ZDV FRQGLWLRQHG E\ WKH
LQVXIILFLHQW UHVSRQVH RI WKH EDQNV WR WKH LQGLUHFW PRQHWDU\ SROLF\ LQVWUXPHQWV� 0DUJLQDO
FRPSXOVRU\ UHVHUYH ZDV FDOFXODWHG DW D UDWH RI ��� RI WKH EDVLV EHLQJ WKH GLIIHUHQFH
EHWZHHQ WKH DPRXQW RI OLTXLG IXQGV RI WKH EDQN DQG WKH RSWLPXP DPRXQW RI OLTXLG IXQGV
FDOFXODWHG E\ PXOWLSO\LQJ WKH DPRXQW RI GHPDQG GHSRVLWV ZLWK FHUWDLQ FRHIILFLHQWV�
7KXV� DW WKH EHJLQQLQJ RI 0DUFK� WKH DPRXQW RI GHPDQG GHSRVLWV ZDV PXOWLSOLHG E\ ���
EHJLQQLQJ WKH ODVW WHQ GD\V RI 0DUFK E\ ����� DQG LQ WKH ODVW WHQ GD\V RI $SULO E\ �����
7KH� EDQNV KROGLQJ OLTXLG IXQGV XS WR ��� PLOOLRQ 'HQDU ZHUH QRW REOLJHG WR FDOFXODWH
DQG DOORFDWH FRPSXOVRU\ UHVHUYH DW PDUJLQDO UDWHV�

7KH PDUJLQDO FRPSXOVRU\ UHVHUYH KDG D SURPSW LPSDFW WRZDUGV DEVRUELQJ WKH
H[FHVV RI OLTXLG IXQGV LQ WKH EDQNLQJ V\VWHP� VR WKDW WKH LQLWLDO PRQHWDU\ HIIHFW ZDV D
UHVHUYH PRQH\ ZLWKGUDZDO LQ DPRXQW RI ��� PLOOLRQ 'HQDU� ,Q WKH IROORZLQJ WZR PRQWKV�
$SULO DQG 0D\� WKURXJK DOORFDWLRQ RI FRPSXOVRU\ UHVHUYH DW PDUJLQDO UDWHV� LQ DYHUDJH
RQ D PRQWKO\ EDVLV� ����� DQG ���� PLOOLRQ 'HQDU� UHVSHFWLYHO\ ZHUH ZLWKGUDZQ� 7KH XVH
RI WKLV LQVWUXPHQW IRU PRQHWDU\ UHJXODWLRQ KDG ERWK GLUHFW DQG LQGLUHFW HIIHFWV� 7KXV�
WKH KLJK UDWH RI PDUJLQDO FRPSXOVRU\ UHVHUYH LQFUHDVHG WKH EDQNV LQFHQWLYHV WR
SDUWLFLSDWH PRUH DFWLYHO\ LQ WKH DXFWLRQV RI GHSRVLWV DQG DW WKH VDPH WLPH WR XVH WKHP
DV LQVWUXPHQWV IRU VKRUW�WHUP UHJXODWLRQ RI WKHLU OLTXLGLW\� %HJLQQLQJ WKH ILUVW WHQ GD\V RI
-XQH ����� WKLV PHDVXUH IRU PRQHWDU\ UHJXODWLRQ ZDV DEROLVKHG�
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VI. Interest rate policy

,Q GHYHORSHG PDUNHW HFRQRPLHV� PRQHWDU\ WDUJHWLQJ KDV EHHQ PRUH DQG PRUH
UHSODFHG ZLWK VWUDWHJ\ RI LQWHUHVW UDWHV PDQDJHPHQW ZLWKLQ WKH VWUDWHJ\ IRU UHDOL]DWLRQ
ORZ DQG VWDEOH LQIODWLRQ UDWH FRPSDWLEOH ZLWK WKH QDWXUDO UDWH RI XQHPSOR\PHQW DQG
SRWHQWLDO HFRQRPLF JURZWK� 'XH WR WKH LQVXIILFLHQW GHYHORSPHQW RI WKH ILQDQFLDO PDUNHW
DQG ILQDQFLDO LQVWUXPHQWV� EDVLF LQWHUHVW UDWH PDQDJHPHQW LQ WKH 5HSXEOLF RI
0DFHGRQLD FDQ QRW EH WKH PDLQ UHJXODWRU DQG IDFWRU IRU PRQH\ VXSSO\ DQG PRQH\
GHPDQG EDODQFLQJ� 7KDW IXQFWLRQ RI WKH LQWHUHVW UDWH SROLF\ ZDV VWLOO XQDEOH EHFDXVH RI
WKH LQVXIILFLHQW ILQDQFLDO GLVFLSOLQH DQG GHWHULRUDWHG PHFKDQLVP IRU WUDQVIHUULQJ
PRQHWDU\ VLJQDOV WR WKH UHDO VSKHUH�

'XULQJ ����� WKH PRYHPHQWV RI WKH 1DWLRQDO %DQN GLVFRXQW UDWH ZHUH
GHWHUPLQHG E\ UHDO� PRQHWDU\ DQG IRUHLJQ H[FKDQJH PRYHPHQWV LQ WKH 5HSXEOLF RI
0DFHGRQLD� 7KXV� DFKLHYHPHQW RI D KLJK ILQDQFLDO VWDELOLW\ KDG D GLUHFW LPSDFW RQ WKH
UHGXFWLRQ RI WKH 1DWLRQDO %DQN GLVFRXQW UDWH� DQG LQGLUHFWO\ RQ WKH OHYHO RI GHSRVLW
PRQH\ EDQNV OHQGLQJ DQG ERUURZLQJ LQWHUHVW UDWHV� %HVLGHV� LQ PLG������ WKH 1DWLRQDO
%DQN RI WKH 5HSXEOLF RI 0DFHGRQLD VWDUWHG WR SUHVHQW WKH LQWHUHVW UDWHV RQ DQ DQQXDO
OHYHO� EHLQJ D FRQILUPDWLRQ RI LWV LQWHQWLRQ IRU IXUWKHU UHGXFWLRQ RI LQIODWLRQ UDWH� DQG DW
WKH VDPH WLPH ZDV D VLJQLILFDQW SV\FKRORJLFDO IDFWRU IRU WKH HIIRUW WR VXSSUHVV WKH
LQIODWLRQDU\ H[SHFWDWLRQV FRPSOHWHO\�

+RZHYHU� UHJDUGLQJ WKH LQVXIILFLHQWO\ GHYHORSHG PHFKDQLVP IRU UHVHUYH PRQH\
LVVXH WKURXJK RSHQ PDUNHW RSHUDWLRQV� WKH GLVFRXQW UDWH LQ WKH 5HSXEOLF RI 0DFHGRQLD
LQ ����� DV ZHOO DV LQ WKH SUHYLRXV \HDUV� ZDV PRUH D UHIOHFWLRQ RI WKH UHDOL]HG LQIODWLRQ
UDWH IRU WKH SUHYLRXV SHULRG� UDWKHU WKDQ RI WKH DFWXDO UHODWLRQ EHWZHHQ WKH VXSSO\ RI
DQG GHPDQG IRU WKH SULPDU\ LVVXH IXQGV� 7KHUHIRUH� LQ ����� WKH GLVFRXQW UDWH XVHG WR
EH GHWHUPLQHG DFFRUGLQJ WR WKH IRUPXOD� DFWXDO DYHUDJH LQIODWLRQ UDWH IRU WKH SUHYLRXV
WZR PRQWKV LQFUHDVHG E\ � SHUFHQWDJH SRLQWV SHU DQQXP� DV D UHDO SDUW�

7DEOH ��
'LVFRXQW UDWH

�DQQXDO OHYHO LQ ��

����

,QIODWLRQ

UDWH


'LVFRXQW UDWH

QRPLQDO UHDO

-DQXDU\ ���� ���� �����

)HEUXDU\ ��� ���� ����

0DUFK ���� ���� ���

$SULO ��� ���� ����

0D\ ����� ���� ����

-XQH ����� ���� ����

-XO\ ��� ���� ����

$XJXVW ��� ���� ����

6HSWHPEHU ��� ���� ���

2FWREHU ���� ���� �����

1RYHPEHU ���� ���� ����

'HFHPEHU ��� ���� ���

���� DYHUDJH ���� ���� ����


LQIODWLRQ UDWH LQ WKH FXUUHQW PRQWK� RQ DQQXDO OHYHO

$V D UHVXOW RI WKH LQIODWLRQ UDWH UHGXFWLRQ RQ SHUPDQHQW EDVLV� GXULQJ ����� WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD KDV UHGXFHG WKH GLVFRXQW UDWH VHYHUDO
WLPHV� VR WKDW IURP ����� RQ DQQXDO OHYHO LQ -DQXDU\� WKH GLVFRXQW UDWH ZDV EURXJKW
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GRZQ WR ����� SHU DQQXP LQ 'HFHPEHU� ����� ,Q WKH REVHUYHG SHULRG DQ DYHUDJH
GLVFRXQW UDWH ZDV ����� SHU DQQXP� WKDW FRUUHFWHG E\ WKH LQIODWLRQ UDWH LQFUHDVH LQ WKH
VDPH SHULRG KDV EHHQ D UHDOL]DWLRQ RI DQ DYHUDJH UHDO SRVLWLYH GLVFRXQW UDWH RI �����
RQ DQQXDO OHYHO�

$FFRUGLQJO\ WR WKH GLVFRXQW UDWH GHFUHDVH� WKH 1DWLRQDO %DQN OHQGLQJ DQG
ERUURZLQJ LQWHUHVW UDWHV� ZKLFK DUH FDOFXODWHG LQ FHUWDLQ UHODWLRQ WR WKH GLVFRXQW UDWH�
KDYH GHFOLQHG� 1DPHO\� EHWZHHQ WKH FHQWUDO EDQN OHQGLQJ DQG ERUURZLQJ LQWHUHVW UDWHV
DQG WKH GLVFRXQW UDWH FHUWDLQ UHODWLRQV H[LVW� VR WKDW WKH GLVFRXQW UDWH FKDQJH ZDV
LPSOLFLWO\ D FKDQJH RI RWKHU OHQGLQJ DQG ERUURZLQJ LQWHUHVW UDWHV RI WKH 1DWLRQDO %DQN RI
WKH 5HSXEOLF RI 0DFHGRQLD�

7KH GLVFRXQW DQG LQIODWLRQ UDWH FKDQJHV DIIHFWHG SDUWO\ DQG ZLWK FHUWDLQ GHOD\V
WKH OHQGLQJ DQG ERUURZLQJ LQWHUHVW UDWHV RI WKH GHSRVLW PRQH\ EDQNV LQ �����

,Q WKH ILUVW KDOI RI ����� WKH GHSRVLW PRQH\ EDQNV LQWHUHVW UDWH SROLF\ GLG QRW
UHIOHFW WKH JHQHUDO VLWXDWLRQ RI WKH 0DFHGRQLDQ HFRQRP\� ILUVW RI DOO WKH DFKLHYHG
ILQDQFLDO VWDELOLW\� SURGXFWLYLW\ GHFUHDVH� WKH GHFOLQH RI WKH JHQHUDO HFRQRPLF DFWLYLW\
DQG WKH JOREDO OLTXLGLW\� HWF� $OWKRXJK� WKH LQWHUHVW UDWHV GHFUHDVHG LQ ���� FRPSDUHG
WR WKH SUHYLRXV \HDU� WKH\ ZHUH QRW VWLOO LQ D IXQFWLRQ RI HFRQRPLF DFWLYLW\ UHDQLPDWLRQ�
L�H�� LQ UHDO WHUPV WKH\ ZHUH VWLOO PXFK KLJKHU WKDQ WKH SURILWDELOLW\ WKDW WKH HQWHUSULVHV
FRXOG UHDOL]HG XQGHU GHWHULRUDWHG HFRQRPLF FRQGLWLRQV� 6LPXOWDQHRXVO\� OLNH LQ WKH
SUHYLRXV \HDUV� LQ ����� WKH PDUJLQV EHWZHHQ OHQGLQJ DQG ERUURZLQJ LQWHUHVW UDWHV
ZHUH RQ D UHODWLYHO\ KLJK OHYHO� WKXV� LQ DYHUDJH WKH OHQGLQJ LQWHUHVW UDWHV ZHUH WZLFH DV
PXFK WKDQ WKH ERUURZLQJ LQWHUHVW UDWHV�

&KDUW ��
1RPLQDO DQG UHDO LQWHUHVW UDWHV

�LQ �� RQ DQQXDO OHYHO�
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1RPLQDO ERUURZLQJ LQWHUHVW UDWHV 1RPLQDO OHQGLQJ LQWHUHVW UDWHV

5HDO ERUURZLQJ LQWHUHVW UDWHV 5HDO OHQGLQJ LQWHUHVW UDWHV

8QGHU FRQGLWLRQV RI KLJK SULFH VWDELOLW\ �DYHUDJH LQIODWLRQ UDWH DERXW ���� SHU
DQQXP�� OHQGLQJ DQG ERUURZLQJ LQWHUHVW UDWHV LQ WKH SHULRG -DQXDU\�-XQH ����� ZHUH
PDLQWDLQHG RQ KLJK QRPLQDO DQG UHDO OHYHO� ,Q WKH ILUVW KDOI RI ����� EDQNV ERUURZLQJ
LQWHUHVW UDWHV DPRXQWHG ���� LQ UHDO WHUPV� ZKLOH WKH UHDO DQQXDO LQWHUHVW UDWH RI EDQN
FUHGLWV UHDFKHG H[WUHPHO\ KLJK DQQXDO OHYHO RI ����

%\ WKH HQG RI -XQH ����� ZLWKLQ WKH %DQNLQJ $VVRFLDWLRQ LQ WKH 5HSXEOLF RI
0DFHGRQLD &KDPEHU RI &RPPHUFH� FHUWDLQ FULWHULD DQG PHDVXUHV IRU GHWHUPLQLQJ WKH
LQWHUHVW UDWHV RI GHSRVLW PRQH\ EDQNV ZHUH VWLSXODWHG� ,Q WKDW ZD\� LQWHUHVW UDWHV
PRYHPHQWV ZHUH PRUH FRRUGLQDWHG E\ EDQNV� DV ZHOO DV EHWZHHQ WKH 1DWLRQDO %DQN
DQG GHSRVLW PRQH\ EDQNV� )ROORZLQJ XS WKH SULQFLSOHV LQ GHWHUPLQLQJ WKH LQWHUHVW UDWHV�
LQ WKH VHFRQG KDOI RI ���� �HVSHFLDOO\ LQ WKH ODVW TXDUWHU�� UHVXOWHG LQ EULQJLQJ GRZQ WKH



��

QRPLQDO DQG UHDO LQWHUHVW UDWHV RI EDQNV WR D PRGHUDWH OHYHO� KDYLQJ D WHQGHQF\ IRU
IXUWKHU GHFUHDVH� +HQFH� DW WKH HQG RI ����� UHDO LQWHUHVW UDWH RI GHQDU WLPH�GHSRVLWV
RYHU WKUHH PRQWKV ZDV EURXJKW GRZQ WR ���� SHU DQQXP� )URP WKH SRLQW RI FUHDWLQJ
ILQDQFLDO FRQGLWLRQV IRU UHYLWDOL]DWLRQ RI WKH HFRQRPLF DFWLYLW\� HYHQ PRUH VLJQLILFDQW
ZDV EULQJLQJ GRZQ WKH UHDO LQWHUHVW UDWHV RI EDQN FUHGLWV� VR WKDW DW WKH HQG RI ����
WKH\ ZHUH EURXJKW GRZQ WR ����� SHU DQQXP� :LWK WKH EDQNLQJ V\VWHP UHYLWDOL]DWLRQ�
LPSURYHPHQW RI WKH ILQDQFLDO GLVFLSOLQH DQG WKH OHYHO RI FROOHFWLRQ RI EDQNV FODLPV RQ
HQWHUSULVHV� D IXUWKHU UHGXFWLRQ RI WKH EDQN OHQGLQJ LQWHUHVW UDWHV� DV ZHOO DV QDUURZLQJ
WKH LQWHUHVW UDWH PDUJLQV EHWZHHQ OHQGLQJ DQG ERUURZLQJ LQWHUHVW UDWHV LV H[SHFWHG LQ
WKH IXWXUH�



��

VII. Balance of Payments

�����0HWKRGRORJLFDO�FKDQJHV�LQ�WKH�EDODQFH�RI�SD\PHQWV�VWDWLVWLFV

$QDO\]LQJ WKH EDODQFH RI SD\PHQWV RI WKH 5HSXEOLF RI 0DFHGRQLD� LW LV
QHFHVVDU\ WR WDNH LQWR FRQVLGHUDWLRQ PHWKRGRORJLFDO FKDQJHV PDGH ZLWK ,0)
DVVLVWDQFH� DV ZHOO DV FXUUHQW FRQGLWLRQV LQ WKH FDSLWDO DQG ILQDQFLDO DFFRXQW�

7KXV� LQ ����� LQ RUGHU WR DGMXVW WKH EDODQFH RI SD\PHQWV VWDWLVWLFV DFFRUGLQJ WR
WKH VXEVFULEHG VWDQGDUGV RI WKH ,0)� WKH GDWD RI WKH H[WHUQDO WUDGH VWDWLVWLFV RQ
UHDOL]HG LPSRUWV� LV EURXJKW IURP SDULW\ F�L�I� WR WKH SDULW\ RI I�R�E� )RU WKH YDOXH RI WKH
FDOFXODWHG WUDQVSRUW FRVWV DQG LQVXUDQFH FRVWV RQ LPSRUWHG JRRGV� WKHUH ZDV DQ
LQFUHDVH RI FHUWDLQ LWHPV XQGHU VHUYLFHV� )RU WKH FRPSDULVRQ RI GDWD LQ WLPH VHULHV� WKH
HTXDO UHYLVLRQ IRU ���� IROORZLQJ WKH VDPH PHWKRGRORJ\� ZDV PDGH�

2Q WKH FDSLWDO DQG ILQDQFLDO DFFRXQW RI WKH EDODQFH RI SD\PHQWV� FRQFHUQLQJ WKH
ROG FUHGLW OLDELOLWLHV� RQO\ WKH WUDQVDFWLRQV RQ FUHGLWV RULJLQDOO\ XVHG E\ WKH HQWHUSULVHV
ZLWK UHVLGHQF\ RQ WKH WHUULWRU\ RI WKH 5HSXEOLF RI 0DFHGRQLD� RU� WKH VR�FDOOHG DOORFDWHG
GHEW� DV ZHOO DV RQ FUHGLWV XQGHUWDNHQ E\ WKH *RYHUQPHQW RI WKH 5HSXEOLF RI
0DFHGRQLD� ZHUH LQFOXGHG� 6XFK XQGHUWDNHQ OLDELOLWLHV DUH FRPSULVHG RI WKH :RUOG
%DQN DQG WKH 3DULV &OXE &UHGLWRUV FUHGLWV WDNHQ RYHU E\ WKH )HGHUDWLRQ RI IRUPHU
<XJRVODYLD DFFRUGLQJ WR WKH /DZ RQ XQGHUWDNLQJ REOLJDWLRQV E\ WKH )HGHUDWLRQ RQ
SDUWLFXODU IRUHLJQ ORDQV DQG LQGHEWHGQHVV RI WKH 1DWLRQDO %DQN RI <XJRVODYLD DEURDG
RQ WKH EHKDOI RI WKH )HGHUDWLRQ ��2IILFLDO *D]HWWH RI 6)5<� QR�������� DV ZHOO DV WKH
SDUW RI WKH XQDOORFDWHG GHEW WRZDUGV WKH 3DULV &OXE &UHGLWRUV� WKDW UHJDUGLQJ WKH ,0)
FULWHULD UHIHUV WR 0DFHGRQLD�

�����%DODQFH�RI�SD\PHQWV�LQ�����

,Q ����� LQ WKH EDODQFH RI SD\PHQWV RI WKH 5HSXEOLF RI 0DFHGRQLD� ZDV D GHILFLW
LQ WKH FXUUHQW DFFRXQW RI 86' ��� PLOOLRQ DQG VXUSOXV LQ WKH FDSLWDO DQG ILQDQFLDO
DFFRXQW RI 86' ��� PLOOLRQ� ZLWK LQFUHDVH RI QHW RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV RI
86' �� PLOOLRQ �7DEOH ���� 6XFK EDODQFHV LQ WKH FXUUHQW DFFRXQW DQG FDSLWDO DQG
ILQDQFLDO DFFRXQW� ZHUH EXUGHQHG E\ LQWHUHVW DQG SULQFLSOH DUUHDUV PDWXUHG LQ WKH
FXUUHQW SHULRG�



��

7DEOH ��
%DODQFH RI SD\PHQWV RI WKH 5HSXEOLF RI 0DFHGRQLD

�LQ 86' PLOOLRQ�

���� ���� ���� ����

4� 4� 4� 4� 4� 4� 4� 4� LQGLFHV

� ������� � � � � � � � � �� ������� �� ����

&XUUHQW DFFRXQW � EDODQFH ���� � ��� ��� ��� �� ��� ��� ���� ���� ������
7UDGH EDODQFH ���� �� ��� ��� ��� � ��� ��� ���� ���� ������
5HSRUWHG WUDGH ���� �� ��� ��� ��� �� �� ��� ���� ���� ������
$LG DQG RWKHU WUDGH ��� ��� ��� ��� ��� ��� ��� �� ��� ��� �����
([SRUWV ����� ��� ��� ��� ��� ��� ��� ��� ��� ����� ������
,PSRUWV I�R�E� ����� ��� ��� ��� ��� ��� ��� ��� ��� ����� ������
5HSRUWHG LPSRUWV I�R�E� ����� ��� ��� ��� ��� ��� ��� ��� ��� ����� ������
$LG DQG RWKHU WUDGH �� �� �� �� �� �� �� � �� �� �����

6HUYLFHV� QHW ���� ��� ��� ��� ��� ��� ��� ��� ��� ���� ������
,QFRPH� QHW �� ��� ��� ��� ��� ��� �� ��� �� �� ��� �����
&XUUHQW WUDQVIHUV� QHW ��� �� �� �� �� �� �� �� �� ��� ������
2WKHU� QHW ��� �� �� �� �� �� �� �� �� ��� ������
2IILFLDO� QHW �� �� �� �� � � � �� � � �� �����

&DSLWDO 	 ILQDQFLDO DFFRXQW � EDODQFH �� �� �� ��� �� ��� �� �� ��� ��� ������
&DSLWDO WUDQVIHUV� QHW �� �� � � � � � � � � ����
'LUHFW LQYHVWPHQW� QHW �� � � � � � � � � � �����
3RUWIROLR LQYHVWPHQW� QHW � � � � � � � � � � �
2WKHU LQYHVWPHQW� QHW �� �� �� ��� � ��� ��� �� ��� ��� ������
7UDGH FUHGLWV� QHW �� ��� �� �� �� ��� �� �� ��� ��� ������
/RDQV� QHW ���� �� �� �� ��� ��� ��� ��� �� � ��� ������
&XUUHQF\ DQG GHSRVLWV� QHW ��� ��� ��� ��� �� �� �� ��� � �� �

(UURUV 	 RPLVVLRQV ��� �� �� �� �� �� ��� � ��� � ����

2YHUDOO EDODQFH �� �� �� ��� ��� ��� ��� �� ��� ��� �

&KDQJH LQ RIILFLDO UHVHUYHV� QHW �� ��� �� ��� �� �� �� �� ��� ��� ��� ������
*URVV RIILFLDO UHVHUYHV �� ��� �� ��� �� � �� ��� ��� ��� ���� ������
,0) �� �� �� � �� � �� � �� �� ������

&KDQJHV LQ WRWDO DUUHDUV � ��� �� �� �� �� �� ���� �� ���� �
1HZ DUUHDUV ��� �� �� �� �� �� �� �� �� ��� �
5HSD\PHQW RI DUUHDUV ���� ���� �� � � � � ���� � ���� ������
� SDLG ���� ���� �� � � � � � � � �
� UHVFKHGXOHG �3DULV &OXE� � � � � � � � ���� � ���� �

5HVFKHGXOLQJ � 3DULV &OXE � � � � � � � ��� �� ��� �

�� ,QWHUHVW DQG DPRUWL]DWLRQ RZLQJ RQ GHEWV WKDW DUH WDNHQ RYHU DQG JXDUDQWHHG E\ *RYHUQPHQW RI WKH 5HSXEOLF RI 0DFHGRQLD�
�� 'DWD IRU RIILFLDO WUDQVIHUV LQ ���� DUH SURYLGHG E\ 0LQLVWU\ RI 'HYHORSPHQW
�� ([FOXGLQJ ,0)
�� (QG�RI�SHULRG� LQFUHDVH LQ DVVHWV GHQRWHG E\ D PLQXV VLJQ� LQFOXGHV ,0)�
�� ([FOXGLQJ YDOXDWLRQ FKDQJHV�

*URVV RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV� H[FOXGLQJ YDOXDWLRQ FKDQJHV�
LQFUHDVHG E\ 86' ��� PLOOLRQ� RI ZKLFK 86' �� PLOOLRQ ZHUH SXUFKDVH XQGHU WKH
DUUDQJHPHQWV ZLWK WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG ZLWK DW D VDPH WLPH GHFUHDVH LQ
OLDELOLWLHV WR WKLV LQVWLWXWLRQ RI 86' � PLOOLRQ� 7KH QHW LQFUHDVH RI RIILFLDO IRUHLJQ
H[FKDQJH UHVHUYHV RI 86' �� PLOOLRQ� ZDV 86' �� PLOOLRQ KLJKHU WKDQ LQ WKH SUHYLRXV
\HDU�

7KH DFFXPXODWLRQ RI QHZ LQWHUHVW DQG SULQFLSOH DUUHDUV LQ WKH FXUUHQW \HDU ZDV
86' ��� PLOOLRQ� +RZHYHU� E\ WKH FRQFOXGHG UHVFKHGXOLQJ DJUHHPHQWV ZLWK WKH 3DULV
&OXE &UHGLWRUV� WKHUH ZDV GHFUHDVH LQ QHW FKDQJHV LQ DUUHDUV RI 86' ��� PLOOLRQ� 8QWLO
WKH HQG RI WKH \HDU� WR WKHVH FUHGLWRUV� ZDV UHVFKHGXOHG OLDELOLWLHV LQ WRWDO DPRXQW RI
86' ��� PLOOLRQ� RI ZKLFK 86' ��� PLOOLRQ ZHUH UHVFKHGXOHG DUUHDUV DV RI HQG�-XQH�
ZKHUHDV WKH UHVW RI 86' �� PLOOLRQ ZHUH UHVFKHGXOHG FXUUHQW OLDELOLWLHV� GXH LQ WKH WKLUG
DQG WKH IRXUWK TXDUWHU RI WKH \HDU�
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&KDUW ��

%DODQFH RI SD\PHQWV LQIOXHQFH
RQ WKH RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV

�LQ PLOOLRQ 86'�
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&XUUHQW DFFRXQW � EDODQFH &DSLWDO 	 ILQDQFLDO DFFRXQW � EDODQFH
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(UURUV DQG RPLVVLRQV 2YHUDOO EDODQFH
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&KDQJHV LQ RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV &KDQJHV LQ WRWDO DUUHDUV
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5HVFKHGXOLQJ � 3DULV &OXE

�

��

���

���

���

���

4� 4� 4� 4� 4� 4� 4� 4�
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$V D UHVXOW RI QHZ UHVFKHGXOLQJ DUUDQJHPHQWV ZLWK WKH 3DULV &OXE &UHGLWRUV�
FKDQJHV LQ WRWDO DUUHDUV DQG QHW LQFUHDVH RI QHW RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV� WKH
RYHUDOO EDODQFH DPRXQWHG 86' ��� PLOOLRQ� VKRZLQJ WKH RYHUEXUGHQ RI WKH RYHUDOO
EDODQFH ZLWK QHZO\ DFFXPXODWHG DUUHDUV WKURXJKRXW WKH FXUUHQW SHULRG DV ZHOO DV ZLWK
QHZ OLDELOLWLHV DIWHU WKH UHVFKHGXOLQJ�

7KH GHILFLW LQ WKH FXUUHQW DFFRXQW� DV ZHOO DV WKH LQFUHDVH RI QHW RIILFLDO IRUHLJQ
H[FKDQJH UHVHUYHV ZHUH ILQDQFHG IURP WKH VXUSOXV LQ WKH FDSLWDO DQG ILQDQFLDO DFFRXQW
RI 86' ��� PLOOLRQ� QHW HIIHFWV RI WKH QHZ UHVFKHGXOLQJ DUUDQJHPHQWV DQG FKDQJHV LQ
WRWDO DUUHDUV RI 86' ��� PLOOLRQ� DQG WKH XQLGHQWLILHG LQIORZ XQGHU HUURUV DQG
RPLVVLRQV RI 86' � PLOOLRQ�

�������&XUUHQW�DFFRXQW

7KH GHILFLW LQ WKH FXUUHQW DFFRXQW RI 86' ��� PLOOLRQ� ZDV GXH PDLQO\ WR WKH
KLJK GHILFLW LQ WKH WUDGH EDODQFH RI 86' ��� PLOOLRQ DQG WR WKH GHILFLW LQ WKH EDODQFH RI
VHUYLFHV RI 86' ��� PLOOLRQ�

&RPSDUHG WR WKH SUHYLRXV \HDU� WKH GHILFLW LQ WKH FXUUHQW DFFRXQW ZDV E\ 86'
�� PLOOLRQ� RU E\ ����� KLJKHU DV D UHVXOW RI WKH LQFUHDVH RI WKH GHILFLW LQ WKH WUDGH
EDODQFH DQG EDODQFH RI VHUYLFHV DV ZHOO� 6XFK GHILFLW� ZDV ���� RI WKH JURVV VRFLDO
SURGXFW LQ ����� ZKHUHDV LQ WKH SUHYLRXV \HDU ZDV �����

7RWDO H[WHUQDO WUDGH LQFUHDVHG E\ ������ FRPSDUHG WR WKH SUHYLRXV \HDU� ZLWK
KLJKHU LQFUHDVH LQ LPSRUWV WKDQ H[SRUWV RI JRRGV� HVSHFLDOO\ HPSKDVL]HG LQ WKH WKLUG
DQG WKH IRXUWK TXDUWHU RI WKH \HDU� +LJKHU H[WHUQDO WUDGH� E\ LWVHOI� FDXVHG DQ LQFUHDVH
LQ WUDQVSRUW FRVWV DV ZHOO DV LQ EXVLQHVV VHUYLFHV FRVWV� VR WKDW WKH GHILFLW LQ WKH
EDODQFH RI VHUYLFHV LQ ���� ZDV E\ ������ KLJKHU WKDQ WKH SUHYLRXV \HDU�

%DVHG RQ WKH LQWHUHVW� WKHUH ZDV QHW H[SHQGLWXUH RI 86' �� PLOOLRQ� 7KH LQWHUHVW
LQFRPH RQ RIILFLDO DQG FRPPHUFLDO EDQNV IRUHLJQ H[FKDQJH ZDV 86' �� PLOOLRQ�
ZKHUHDV WKH LQWHUHVW H[SHQGLWXUH ZDV 86' �� PLOOLRQ� RI ZKLFK� 86' �� PLOOLRQ LQWHUHVW
DUUHDUV� DQG 86' �� PLOOLRQ UHJXODU LQWHUHVW SD\PHQWV WR WKH :RUOG %DQN DQG WR WKH
,QWHUQDWLRQDO 0RQHWDU\ )XQG� DV ZHOO DV RQ VKRUW�WHUP FUHGLWV�
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&KDUW ��

7KH LPSDFW RI FXUUHQW IORZV RQ WKH FXUUHQW DFFRXQW EDODQFH
�LQ PLOOLRQ 86'�
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&XUUHQW DFFRXQW � EDODQFH 7UDGH EDODQFH
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%DODQFH RI VHUYLFHV ,QFRPH � QHW
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7UDQVIHUV � QHW
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,Q WKH FXUUHQW WUDQVIHUV RI WKH EDODQFH RI SD\PHQWV LQ ����� ZDV VXUSOXV RI 86'
��� PLOOLRQ� ZKLFK ZDV E\ ����� KLJKHU FRPSDUHG WR WKH SUHYLRXV \HDU� 2Q WKH SULYDWH
WUDQVIHUV LWHP� WKHUH ZDV DQ LQFUHDVH RI ������� PDLQO\ GXH WR WKH LQFUHDVHG LQIORZ RI
UHPLWWDQFHV IURP DEURDG DV ZHOO DV IURP WKH SXUFKDVHG FDVK IRUHLJQ H[FKDQJH� 7KH
GHFUHDVH RI ������ LQ WKH RIILFLDO WUDQVIHUV FRPSDUHG WR WKH ����� ZDV D UHVXOW RI
ORZHU LQIORZ LQWR RWKHU WUDQVIHUV WKDQ 3+$5( SURJUDP ZKLFK UHFHLSWV LQ ����
DPRXQWHG 86' �� PLOOLRQ� DQG 86' � PLOOLRQ LQ �����
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�������&DSLWDO�DQG�ILQDQFLDO�DFFRXQW

,Q ����� LQ WKH FDSLWDO DQG ILQDQFLDO DFFRXQW� WKHUH ZDV D VXUSOXV RI 86' ���
PLOOLRQ� WKH VXUSOXV LQ WKH SUHYLRXV \HDU ZDV 86' �� PLOOLRQ�

+LJKHU VXUSOXV RQ WKH FDSLWDO DQG ILQDQFLDO DFFRXQW ZDV GXH WR WKH KLJKHU
ILQDQFLDO VXSSRUW WR WKH EDODQFH RI SD\PHQWV IURP WKH WUDGH FUHGLWV� 1DPHO\� WKHUH ZDV
QHW LQIORZ RQ WUDGH FUHGLWV RI 86' ��� PLOOLRQ DV D UHVXOW RI KLJKHU XQSDLG LPSRUWHG
JRRGV �FUHGLWV UHFHLYHG IRU LPSRUWV� WKDQ XQUHFHLYHG LQIORZ RQ H[SRUWHG JRRGV �FUHGLWV
H[WHQGHG RQ H[SRUWV�� 1HW LQIORZ RI WUDGH FUHGLWV WKURXJKRXW WKH SUHYLRXV \HDU ZDV 86'
�� PLOOLRQ�

'XULQJ WKH \HDU� ZHUH GLVEXUVHG 86' �� PLOOLRQ DV ILQDQFLDO VXSSRUW WR WKH
EDODQFH RI SD\PHQWV DQG 86' �� PLOOLRQ XQGHU PHGLXP DQG ORQJ�WHUP SURMHFW FUHGLWV�
IURP WKH :RUOG %DQN� $W WKH VDPH WLPH� DV DPRUWL]DWLRQ ZHUH UHSDLG 86' �� PLOOLRQ�
WKH SULQFLSOH DUUHDUV EXUGHQLQJ WKH ILQDQFLDO DFFRXQW DPRXQWHG 86' �� PLOOLRQ� DQG
86' �� PLOOLRQ ZHUH UHVFKHGXOHG FXUUHQW OLDELOLWLHV WRZDUGV WKH 3DULV &OXE &UHGLWRUV�
$V D UHVXOW RI VXFK WUDQVDFWLRQV� WKHUH ZDV D GHILFLW LQ WKH EDODQFH RI ORDQV LWHP RI 86'
�� PLOOLRQ�

&XUUHQFLHV DQG GHSRVLWV RI WKH &RPPHUFLDO %DQNV ZHUH GHFUHDVHG E\ 86' ��
PLOOLRQ� ZKHUHDV GXULQJ WKH SUHYLRXV \HDU WKH EDQNV LQFUHDVHG WKHLU IRUHLJQ H[FKDQJH
UHVHUYHV IRU 86' �� PLOOLRQ�

7KH LQIORZ LQ WKH FDSLWDO WUDQVIHUV ZDV GHFUHDVHG� KDYLQJ LQ PLQG WKDW LQ ����
ZDV KLJK LQIORZ DV GRQRUsV DLG IRU FOHDULQJ WKH DUUHDUV WR WKH :RUOG %DQN� 7KHUH ZDV
GHFUHDVH LQ WKH GLUHFW LQYHVWPHQWV LWHP� WRR�
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VIII. Foreign exchange reserves of the Republic of Macedonia

)RUHLJQ H[FKDQJH UHVHUYHV RI WKH 5HSXEOLF RI 0DFHGRQLD� FRPSULVLQJ RIILFLDO
IRUHLJQ H[FKDQJH UHVHUYHV DQG FRPPHUFLDO EDQNV IRUHLJQ H[FKDQJH UHVHUYHV
DPRXQWHG 86' ������ PLOOLRQ DW HQG � 'HFHPEHU ����� SUHVHQWLQJ DQ LQFUHDVH RI 86'
������ PLOOLRQ RU ������ FRPSDUHG WR WKH OHYHO DW HQG � 'HFHPEHU �����

*URVV RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV ZHUH 86' ������� ZKLFK� FRPSDUHG WR
WKH OHYHO DW WKH HQG RI WKH SUHYLRXV \HDU ZDV DQ LQFUHDVH RI ������� DV D UHVXOW RI QHW
LQIORZ RI 86' ������ PLOOLRQ� 7KXV� LQ RUGHU WR PDLQWDLQ PLQLPXP H[WHUQDO OLTXLGLW\ RI
WKH FRXQWU\� E\ WKH 'HFLVLRQ RQ IRUHLJQ H[FKDQJH SROLF\ DQG EDODQFH RI SD\PHQWV
SURMHFWLRQ RI WKH 5HSXEOLF RI 0DFHGRQLD IRU ����� WKH FRUH IRUHLJQ H[FKDQJH UHVHUYHV
�DV D FRPSRQHQW RI RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV� ZHUH GHWHUPLQHG RQ WKH OHYHO RI
86' ��� PLOOLRQ� 7KH UHVW RI 86' ������ PLOOLRQ ZHUH FXUUHQW RU RSHUDWLYH IRUHLJQ
H[FKDQJH UHVHUYHV�

7RWDO LQIORZ LQ WKH RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV LQ ����� DPRXQWHG 86'
������ PLOOLRQ� 7KH ODUJHVW SDUW RI LQIORZ RU ����� UHVXOWHG IURP LQWHUQDO VRXUFHV� L�H��
IURP WKH SXUFKDVH RI IRUHLJQ H[FKDQJH H[FHVV RQ WKH IRUHLJQ H[FKDQJH DQG H[FKDQJH
RIILFHV PDUNHW ������� DQG IURP WKH VDOH RI VRFLDO IODWV ������� WKDQ ����� EDVHG RQ
GLVEXUVHPHQWV XQGHU QHZ IRUHLJQ FUHGLWV DQG ORDQV �WKH ,0) DUUDQJHPHQWV DV D
VXSSRUW RI WKH *RYHUQPHQW VWDELOL]DWLRQ SURJUDP DQG )(6$& FUHGLW IURP WKH :RUOG
%DQN IRU VWUXFWXUDO DGMXVWPHQW RI WKH ILQDQFLDO DQG HQWHUSULVHV VHFWRU DV VXSSRUW WR WKH
EDODQFH RI SD\PHQWV�� ���� EDVHG RQ GRQRUV DLG WR WKH GRPHVWLF *RYHUQPHQW IURP
DEURDG� DQG WKH UHVW ZDV DQ LQWHUHVW LQIORZ �YDOXDWLRQ FKDQJHV HIIHFWV� HWF�

6LPXOWDQHRXVO\� IURP WKH RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV WKHUH ZDV DQ
RXWIORZ RI 86' ������ PLOOLRQ� 7KHVH IRUHLJQ H[FKDQJH ZHUH PRVWO\ ������� XVHG IRU
LQWHUYHQWLRQV RQ WKH IRUHLJQ H[FKDQJH PDUNHW� WKDQ ������� IRU UHSD\PHQW RI OLDELOLWLHV
JXDUDQWHHG E\ WKH 5HSXEOLF RI 0DFHGRQLD WRZDUGV IRUHLJQ FUHGLWRUV� DQG WKH UHVW IRU
SD\PHQWV DFFRUGLQJ WR WKH GHFLVLRQV RI WKH *RYHUQPHQW� HWF�

$V D UHVXOW RI KLJK LQIORZ IURP WKH SXUFKDVH RI H[FHVV VXUSOXV RQ WKH IRUHLJQ
H[FKDQJH DQG H[FKDQJH RIILFHV PDUNHW� QHW RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV �JURVV
RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV PLQXV OLDELOLWLHV WR WKH ,0) DQG H[FOXGLQJ YDOXDWLRQ
FKDQJHV� UHDFKHG 86' ������ PLOOLRQ RU HTXLYDOHQW RI DERXW WZR PRQWKV RI LPSRUWV DW
HQG � 'HFHPEHU ����� 7KH OHYHO RI QHW IRUHLJQ H[FKDQJH UHVHUYHV DW WKH HQG RI WKH
SUHYLRXV \HDU� ZDV ��� LQ WHUPV RI LPSRUWV� &RPSDUHG WR WKH SURMHFWHG QHW IRUHLJQ
H[FKDQJH UHVHUYHV �DVVXPHG WR EH 86' ��� PLOOLRQ DW WKH HQG � 'HFHPEHU ������ WKH\
ZHUH KLJKHU E\ 86' ���� PLOOLRQ�

7KH G\QDPLFV RI WKH RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV FKDQJHV LQ ����� ZDV
FORVHO\ UHODWHG WR WKH G\QDPLFV RI WKH OLDELOLWLHV UHSD\PHQWV RI JXDUDQWHHG ROG FUHGLWV�
LQIORZV IURP H[FKDQJH RIILFHV� DV ZHOO DV WKH LQWHUYHQWLRQV RQ WKH IRUHLJQ H[FKDQJH
PDUNHW GXH WR WKH VXSSO\ RI DQG GHPDQG IRU IRUHLJQ H[FKDQJH �&KDUW ����
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&KDUW ��
)RUHLJQ H[FKDQJH UHVHUYHV RI WKH 5HSXEOLF RI 0DFHGRQLD

DW WKH HQG RI WKH SHULRG
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&RUH IRUHLJQ H[FKDQJH UHVHUYHV

2SHUDWLRQDO IRUHLJQ H[FKDQJH UHVHUYHV

&RPPHUFLDO EDNV

IRUH[ UHVHUYHV

&RPPHUFLDO EDQNV IRUHLJQ H[FKDQJH UHVHUYHV VWRRG DW 86' ����� PLOOLRQ DW WKH
HQG � 'HFHPEHU ����� DQG GHFUHDVHG E\ 86' ���� PLOOLRQ IURP WKH HQG 'HFHPEHU
���� OHYHO� +RZHYHU� GXULQJ WKH \HDU� IRUHLJQ H[FKDQJH UHVHUYHV RI EDQNV ZHUH KLJKHU
WKDQ WKH OHYHO DW WKH HQG RI 'HFHPEHU� %\ SUHVFULELQJ WKH PD[LPXP IRU PDLQWDLQLQJ
IRUHLJQ H[FKDQJH DVVHWV ZLWK D 'HFLVLRQ RI WKH &RXQFLO RI WKH 1DWLRQDO %DQN� DQG�
IROORZLQJ WKH JLYHQ SRVVLELOLW\ IRU TXDUWHUO\ VHWWOHPHQWV RI EDQNV ZKHUH DQ RYHUGUDIW
EH\RQG WKH DOORZHG PD[LPXP DSSHDUHG� WKH EDQNV IRUHLJQ H[FKDQJH UHVHUYHV VKRZHG
D WHQGHQF\ RI GHFUHDVH� 7KH GHFUHDVH RI IRUHLJQ H[FKDQJH UHVHUYHV ZDV� LQWHU DOLD�

GXH WR WKH ODUJH GHPDQG WKDQ VXSSO\ RQ WKH IRUHLJQ H[FKDQJH PDUNHW� 1HYHUWKHOHVV�
WRWDO EDQNV IRUHLJQ H[FKDQJH UHVHUYHV DW WKH HQG � 'HFHPEHU ����� ZHUH KLJKHU WKDQ
WKH SUHVFULEHG PLQLPXP IRU 86' ����� PLOOLRQ�

$W WKH HQG RI WKH \HDU� WKH H[SRUWHUV KDG 86' ����� PLOOLRQ RI IRUHLJQ H[FKDQJH
GHSRVLWV ZLWK EDQNV� ZKLOH WKH IRUHLJQ H[FKDQJH GHSRVLWV RI RWKHU GHSRVLWRUV ZHUH 86'
������ PLOOLRQ� 7DNLQJ LQWR DFFRXQW WKHVH IRUHLJQ H[FKDQJH DVVHWV� ZKLFK DUH DW WKH
VDPH WLPH IRUHLJQ H[FKDQJH OLDELOLWLHV RI WKH EDQNV� WRWDO IRUHLJQ H[FKDQJH SRWHQWLDO RI
WKH 5HSXEOLF RI 0DFHGRQLD DW WKH HQG RI WKH \HDU DPRXQWHG 86' ������ PLOOLRQ�
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IX. Exchange rate movements

7KH H[FKDQJH UDWH RI WKH 'HQDU LQ ���� ZDV GHWHUPLQHG DV IOH[LEOH H[FKDQJH
UDWH GHSHQGLQJ RQ WKH VXSSO\ RI DQG GHPDQG IRU IRUHLJQ H[FKDQJH RQ WKH IRUHLJQ
H[FKDQJH PDUNHW� 7KXV� WKH H[FKDQJH UDWH SROLF\� KDYLQJ DQ DLP WR UHDFK WKH ILQDO
REMHFWLYH RI WKH VWDELOL]DWLRQ SURJUDP RI WKH *RYHUQPHQW �IXUWKHU UHGXFWLRQ LQ LQIODWLRQ��
LQ D VLWXDWLRQ RI QRQ H[LVWLQJ PDUNHW RULHQWHG PRQHWDU\ SROLF\ LQVWUXPHQWV� FRQWLQXHG WR
EH FRPSOHPHQWDU\ ZLWK WKH PRQHWDU\ SROLF\ LQ PDLQWDLQLQJ D VWDEOH GRPHVWLF FXUUHQF\�
L�H�� �� 'HQDU SHU RQH 'HXWVFKH 0DUN� 1DPHO\� WKH GHQDU GHSUHFLDWLRQ� QRW DULVLQJ IURP
WKH EDODQFH RI SD\PHQWV GHWHULRUDWLRQ� ZDV D PDLQ LQGLFDWRU IRU D GLVSURSRUWLRQ
EHWZHHQ WKH PRQH\ VXSSO\ DQG PRQH\ GHPDQG DQG IRU D IXUWKHU UHGXFWLRQ RI WKH
UHVHUYH PRQH\ EHORZ WKH SURJUDPPHG WDUJHW�

2Q WKH RWKHU KDQG� WKH SROLF\ RI WKH 1DWLRQDO %DQN LQWHUYHQWLRQV RQ WKH
H[FKDQJH PDUNHW� LQ RUGHU WR SUHYHQW WKH FXUUHQF\ DSSUHFLDWLRQ� DQG� VXEVHTXHQWO\� WR
SUHYHQW WKH H[SRUW FRPSHWLWLYHQHVV� ZDV GLUHFWHG WRZDUGV DEVRUSWLRQ RI WKH H[FHVV RI
IRUHLJQ H[FKDQJH RQ WKH IRUHLJQ H[FKDQJH PDUNHW� ,Q WKLV UHVSHFW� PRQHWDU\ SROLF\ DQG
H[FKDQJH UDWH SROLF\ ZHUH VXSSRUWHG E\ WKH ILVFDO SROLF\� ZLWK IXQGV LQ D IRUP RI
VWDELOL]DWLRQ IXQG GHSRVLWHG ZLWK WKH 1DWLRQDO EDQN� 7KXV� WKH LQMHFWLRQ RI QHZ OLTXLG
IXQGV RQ WKH PRQH\ PDUNHW ZDV SUHYHQWHG�

,Q D FDVH RI D WHQGHQF\ IRU QRWLFHDEOH GHQDU DSSUHFLDWLRQ WKDW FRXOG KDYH QRW
EHHQ SUHYHQWHG ZLWK WKH 1DWLRQDO %DQN LQWHUYHQWLRQV� RU� LQ D FDVH RI D VLJQLILFDQW
GHQDU GHSUHFLDWLRQ DV D UHVXOW RI WKH EDODQFH RI SD\PHQWV GHWHULRUDWLRQ� UHYLVLRQ RI WKH
GHILQHG WDUJHWV ZLWK D FRQVXOWDWLRQ ZLWK WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG ZDV
QHFHVVDU\� ZKLFK DW WKH HQG ZRXOG UHVXOW LQWR VWUDLJKWHQLQJ� RU� ZHDNHQLQJ RI WKH
GRPHVWLF FXUUHQF\�

8QGHU VXFK H[FKDQJH UDWH SROLF\� LQ ����� WKH GRPHVWLF FXUUHQF\ DSSUHFLDWHG LQ
QRPLQDO WHUPV RQ DYHUDJH E\ ������ IROORZHG E\ GLIIHUHQW PRQWKO\ G\QDPLFV RI
GHFUHDVH RU LQFUHDVH RI WKH H[FKDQJH UDWH GHSHQGLQJ RQ WKH VXSSO\ DQG GHPDQG RQ WKH
IRUHLJQ H[FKDQJH PDUNHW �&KDUW ���� 7KXV� WKH DYHUDJH QRPLQDO H[FKDQJH UDWH RI WKH
'HQDU ZLWK UHVSHFW WR WKH 'HXWVFKH 0DUN LQFUHDVHG �GHQDU GHSUHFLDWLRQ� E\ ������
ZKLOH ZLWK UHVSHFW WR WKH $PHULFDQ 'ROODU GHFUHDVHG �GHQDU DSSUHFLDWLRQ� E\ ������
PDLQO\ GXH WR WKH ZHDNHQLQJ RI WKH GROODU RQ WKH ZRUOG IRUHLJQ H[FKDQJH PDUNHWV�
HVSHFLDOO\ LQ WKH ILUVW KDOI RI WKH \HDU�

,Q -DQXDU\� DV D UHVXOW RI WKH H[FHVV GHPDQG IRU IRUHLJQ H[FKDQJH RQ WKH
IRUHLJQ H[FKDQJH PDUNHW GXH WR WKH KLJKHU OLTXLGLW\ LQ WKH EDQNLQJ V\VWHP LQKHULWHG
IURP ����� WKH QRPLQDO HIIHFWLYH H[FKDQJH UDWH LQFUHDVHG E\ ����� 7KH 1DWLRQDO %DQN
LQWHUYHQHG ZLWK VHOOLQJ IRUHLJQ H[FKDQJH RQ WKH IRUHLJQ H[FKDQJH PDUNHW� LQ RUGHU WR
ZLWKGUDZ WKH UHVHUYH PRQH\ ZLWKLQ WKH SURMHFWHG PRQHWDU\ WDUJHWV� +RZHYHU� LQ WKH
IROORZLQJ PRQWKV WKH SUHVVXUH RI DQ H[FHVV VXSSO\ RI IRUHLJQ H[FKDQJH SHUVLVWHG� D
VLWXDWLRQ WKDW ZDV SUHVHQW RQ WKH IRUHLJQ H[FKDQJH PDUNHW LQ WKH SUHYLRXV \HDU DV ZHOO
GXH WR WKH VLWXDWLRQ LQ WKH UHJLRQ� ZKLFK GHFUHDVHG �DSSUHFLDWLRQ� WKH QRPLQDO YDOXH RI
WKH GHQDU LQ )HEUXDU\ DQG 0DUFK� 7KH &HQWUDO %DQN LQWHUYHQWLRQV E\ SXUFKDVH RI WKH
H[FHVV RI WKH IRUHLJQ H[FKDQJH� VXFFHVVIXOO\ QRUPDOL]HG DQG VWDELOL]HG WKH H[FKDQJH
UDWH E\ WKH HQG RI -XO\� 6XFK LQWHUYHQWLRQV ZHUH LQ DFFRUGDQFH ZLWK WKH GHILQHG SROLF\
RI WKH &HQWUDO %DQN LQWHUYHQWLRQV ZLWK WKH IXQGV IURP WKH VWDELOL]DWLRQ IXQG� VWD\LQJ
ZLWKLQ WKH SURMHFWHG WDUJHW RI WKH PRQHWDU\ SROLF\ IRU WKH UHVHUYH PRQH\ LQFUHDVH�
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$W WKH HQG RI -XO\� DQG EHJLQQLQJ RI $XJXVW� WKH VLWXDWLRQ RQ WKH IRUHLJQ
H[FKDQJH PDUNHW UHYHUVHG� 1DPHO\� LQ WKLV SHULRG� WKH SUHVVXUH RI WKH GHPDQG IRU
IRUHLJQ H[FKDQJH RQ WKH IRUHLJQ H[FKDQJH PDUNHW EHFDPH VLJQLILFDQW� $W WKH VDPH
WLPH� WKH PRYHPHQWV RQ WKH IRUHLJQ H[FKDQJH RIILFHV PDUNHW ZDV RI D FRQWUDU\ NLQG�
L�H�� WKHUH ZDV DQ H[FHVV VXSSO\ RI IRUHLJQ H[FKDQJH DW WKH DOPRVW XQFKDQJHG GHPDQG
IRU IRUHLJQ H[FKDQJH� 7KH SRVVLELOLW\ WR SXUFKDVH WKH H[FHVV RI WKH IRUHLJQ H[FKDQJH
RQ WKLV PDUNHW DV RQH RI WKH PDLQ VRXUFHV IRU EXLOGLQJ XS WKH RIILFLDO IRUHLJQ H[FKDQJH
UHVHUYHV� ZDV PRVWO\ UHDOL]HG WKURXJK WKH SXUFKDVHV E\ WKH H[FKDQJH RIILFHV RSHUDWLQJ
RQ WKH EHKDOI RI WKH 1DWLRQDO EDQN� ,Q RUGHU WR QHXWUDOL]H WKH HIIHFWV WR GHSUHFLDWLRQ RI
WKH H[FKDQJH UDWH EHFDXVH RI WKH H[FHVV GHPDQG RQ WKH IRUHLJQ H[FKDQJH PDUNHW� D
SRUWLRQ RI WKH IRUHLJQ H[FKDQJH SXUFKDVHG RQ WKH H[FKDQJH RIILFHV ZDV XVHG E\ WKH
1DWLRQDO %DQN IRU LQWHUYHQWLRQV WR PHHW WKH GHPDQG RQ WKH IRUHLJQ H[FKDQJH PDUNHW�
7KHVH LQWHUYHQWLRQV VWDELOL]HG WKH H[FKDQJH UDWH E\ WKH HQG RI WKH \HDU ZLWKLQ WKH
IUDPHZRUN RI WKH PDFURHFRQRPLF SURJUDP RI WKH *RYHUQPHQW� 7DNLQJ LQWR DFFRXQW�
WKDW WKH VKRUWDJH RI IRUHLJQ H[FKDQJH RQ WKLV PDUNHW ZDV QRW D UHVXOW IURP WKH EDODQFH
RI SD\PHQWV GHWHULRUDWLRQ� WKH 1DWLRQDO EDQN LQWHUYHQWLRQV WR SUHYHQW WKH GHSUHFLDWLRQ
DQG WR PDLQWDLQ D VWDEOH H[FKDQJH UDWH ZHUH MXVWLILDEOH�

7KH LQVWDELOLW\ RI WKH YDOXH RI WKH GROODU LQ ���� RQ WKH ZRUOG IRUHLJQ H[FKDQJH
PDUNHW� KDG DOVR FHUWDLQ LQIOXHQFH RQ WKH QRPLQDO H[FKDQJH UDWH� 7KXV� WKH GHFOLQH RI
WKH YDOXH RI WKH GROODU LQ WKH ILUVW KDOI RI WKH \HDU LQIOXHQFHG WKH KLJKHU GHQDU
DSSUHFLDWLRQ LQ WKLV SHULRG DQG YLFH YHUVD�� WKH VXGGHQ LQFUHDVH RI WKH YDOXH RI WKH
GROODU LQ $XJXVW LQIOXHQFHG GRPHVWLF FXUUHQF\ GHSUHFLDWLRQ�

&KDUW ��
0RQWKO\ LQGH[ RI QRPLQDO DQG UHDO HIIHFWLYH H[FKDQJH UDWH DQG

PDQXIDFWXUHUV SULFHV RI LQGXVWULDO SURGXFWV
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0DQXIDFWXUHUV SULFHV RI

LQGXVWULDO SURGXFWV

1((5

5((5

, ,, ,,, ,9 9 9, 9,, 9,,, ,; ; ;, ;,, , ,, ,,, ,9 9 9, 9,, 9,,, ,; ; ;, ;,,

� � � � � � � �

0DUNHW GHWHUPLQDWLRQ RI WKH H[FKDQJH UDWH DQG WKH H[FHVV VXSSO\ RI IRUHLJQ
H[FKDQJH RQ WKH IRUHLJQ H[FKDQJH PDUNHW LQ WKH ILUVW KDOI RI WKH \HDU� FDXVHG IXUWKHU
SUHVVXUHV IRU WKH UHDO GHQDU H[FKDQJH UDWH DSSUHFLDWLRQ� $V D UHVXOW RI WKLV� WKH SULFH
FRPSHWLWLYHQHVV RI WKH 0DFHGRQLDQ H[SRUWV� PHDVXUHG ZLWK WKH LQWHUQDWLRQDOO\
DFNQRZOHGJHG LQGLFDWRU �WDEOH ���� LQ -XQH ����� ZDV E\ ����� ORZHU WKDQ LQ
'HFHPEHU ����� %XW� WKH UHYHUVHG VLWXDWLRQ RQ WKH IRUHLJQ H[FKDQJH PDUNHW LQ WKH
VHFRQG KDOI RI WKH \HDU� DOWKRXJK QRW GXH WR WKH UHDO IRUHLJQ H[FKDQJH VKRUWDJH� EXW
GXH WR UHGLUHFWLRQ RI WKH VXSSO\ RI IRUHLJQ H[FKDQJH IURP WKH IRUHLJQ H[FKDQJH WR WKH
IRUHLJQ H[FKDQJH RIILFHV PDUNHW� LQFUHDVHG WKH QRPLQDO H[FKDQJH UDWH DQG LPSURYHG
WKH H[SRUWV FRPSHWLWLYHQHVV LQ WKLV SHULRG� VR WKDW E\ WKH HQG RI WKH \HDU LW ZDV E\
����� ORZHU FRPSDUHG WR WKH EHJLQQLQJ RI WKH \HDU�
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&RPSDUHG WR WKH EHJLQQLQJ RI WKH IRUHLJQ H[FKDQJH PDUNHW RSHUDWLRQ� WKH
H[SRUW FRPSHWLWLYHQHVV ZDV ORZHU IRU ������� PDLQO\ GXH WR WKH SUHVHQW GRPLQDWLRQ RI
VXSSO\ RYHU GHPDQG RQ WKH IRUHLJQ H[FKDQJH PDUNHW� LQ WKH FXUUHQW DV ZHOO DV LQ WKH
SUHYLRXV \HDU �FKDUW ����

7DEOH ��
([SRUW FRPSHWLWLYHQHVV GHWHUPLQHG E\ WKH LQGH[ RI UHDO HIIHFWLYH H[FKDQJH UDWH

,1'(;

����������

����������

����������

����������

����������

����������

����������

����������

�� 1RPLQDO HIIHFWLYH H[FKDQJH UDWH �� ������ ������ ����� ������

�� ,QGH[ RI GRPHVWLF SULFHV RI LQGXVWULDO SURGXFHUV ������ ������ ������ ������

��,QGH[ RI IRUHLJQ SULFHV RI LQGXVWULDO SURGXFHUV ������ ������ ������ ������

�� 5HODWLYH SULFHV ����
���� ������ ������ ������ ������

�� 5HDO HIIHFWLYH H[FKDQJH UDWH ����
���� �� ������ ����� ����� �����

��1RPLQDO HIIHFWLYH H[FKDQJH UDWH FDOFXODWHG DV D ZHLJKWHG DYHUDJH RI WKH PRQWKO\ DYHUDJH H[FKDQJH UDWH ZLWK UHVSHFW
WR WKH 'HXWVFKH 0DUN DQG WKH 'ROODU�
�� 7KH UHDO HIIHFWLYH H[FKDQJH UDWH LQGH[� DV LQWHUQDWLRQDOO\ DFFHSWHG DQG JHQHUDOO\ XVHG LQGLFDWRU LV FDOFXODWHG DV DQ
DYHUDJHG LQGH[ RI WKH PRYHPHQW RI WKH GRPHVWLF FXUUHQF\ ZLWK UHVSHFW WR WKH FXUUHQFLHV RI WKH ELJJHVW WUDGLQJ SDUWQHU
FRXQWULHV� DGMXVWHG ZLWK WKH UDWLR RI WKH GRPHVWLF RYHU IRUHLJQ SULFHV� )RU FRPSXWLQJ WKH DYHUDJH UDWH� WKH HTXDO ZHLJKWV
RI WKH GROODU DQG WKH 'HXWVFKH PDUN ZHUH XVHG� 7KH LQGH[ RI WKH UHDO HIIHFWLYH UDWH RYHU ��� LV DQ LQFUHDVH RI SULFH
FRPSHWLWLYHQHVV� ZKLOH WKH LQGH[ EHORZ ��� LV D GHFUHDVH RI SULFH FRPSHWLWLYHQHVV�

&KDUW ��
1RPLQDO DQG UHDO HIIHFWLYH H[FKDQJH UDWHV PRYHPHQWV
VLQFH WKH HVWDEOLVKPHQW RI WKH IRUHLJQ H[FKDQJH PDUNHW
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X. Operation of the foreign exchange and exchange offices market

������)RUHLJQ�H[FKDQJH�PDUNHW

7KH IRUHLJQ H[FKDQJH PDUNHW DV PDUNHW ZLWKLQ WKH IUDPHZRUN RI HDFK EDQN
DXWKRUL]HG IRU SD\PHQW RSHUDWLRQV DEURDG� LQ ����� FRQWLQXHG ZLWK SURJUHVVLYH UK\WKP
SUHVHQW VLQFH RI LWV EHJLQQLQJ�

7RWDO IRUHLJQ H[FKDQJH WXUQRYHU LQ ���� RI 86' ����� PLOOLRQ� ZDV E\ ������
KLJKHU WKDQ WKH WRWDO IRUHLJQ H[FKDQJH WXUQRYHU LQ ����� 7KH ILUVW TXDUWHU WXUQRYHU ZDV
86' ������ PLOOLRQ� ZLWK DQ GDLO\ DYHUDJH RI 86' ���� PLOOLRQ� DQG WKH VHFRQG TXDUWHU
WXUQRYHU ZDV 86' ������ PLOOLRQ ZLWK DQ GDLO\ DYHUDJH RI 86' ���� PLOOLRQ� 7KH
WHQGHQF\ WR GHFUHDVH ZDV QRWLFHG LQ WKH WKLUG TXDUWHU ZKHQ WKH WXUQRYHU ZDV 86'
������ PLOOLRQ ZLWK GDLO\ DYHUDJH RI 86' ���� PLOOLRQ� +RZHYHU� FRPSDUHG WR WKH
WXUQRYHU LQ WKH WKLUG TXDUWHU ����� WKLV ZDV DQ LQFUHDVH RI ������ ,Q WKH IRXUWK TXDUWHU
RI ����� WKHUH ZDV IXUWKHU LQFUHDVH ZLWK WXUQRYHU RI 86' ������ PLOOLRQ DQG GDLO\
DYHUDJH WXUQRYHU RI 86' ���� PLOOLRQ�

$YHUDJH PRQWKO\ WXUQRYHU RQ WKH IRUHLJQ H[FKDQJH PDUNHW LQ ����� ZDV 86'
����� PLOOLRQ ZLWK GDLO\ DYHUDJH RI 86' ���� PLOOLRQ� ZKHUHDV LQ ����� WKH DYHUDJH
PRQWKO\ WXUQRYHU ZDV 86' ���� PLOOLRQ� ZLWK DQ GDLO\ DYHUDJH GDLO\ RI 86' ��� PLOOLRQ�

%\ PRQWKV� WKH ORZHVW WXUQRYHU ZDV UHFRUGHG DW WKH EHJLQQLQJ RI WKH \HDU LQ
-DQXDU\ DQG )HEUXDU\ LQ DPRXQW RI 86' ����� PLOOLRQ DQG 86' ����� PLOOLRQ�
UHVSHFWLYHO\� DQG WKH KLJKHVW LQ WKH ODVW PRQWK RI WKH \HDU L�H� 'HFHPEHU � 86' ������
PLOOLRQ� 7KHVH PRYHPHQWV ZHUH SUHVHQW LQ ���� DV ZHOO� GXH WR WKH LQIOXHQFH RI WKH
VHDVRQDO IDFWRU�

7KH WUDGLQJ DPRQJ SDUWLFLSDQWV RQ WKH IRUHLJQ H[FKDQJH PDUNHW� ZDV PDLQO\
EHWZHHQ HQWHUSULVHV DQG DXWKRUL]HG EDQNV RU ������� ������ EHWZHHQ HQWHUSULVHV E\
GLUHFW VHOOLQJ� DQG RQO\ ����� ZDV EHWZHHQ EDQNV VKRZLQJ D VWLOO ORZ OHYHO RI WKHLU
SDUWLFLSDWLRQ RQ WKH IRUHLJQ H[FKDQJH PDUNHW�

7KH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQWHUYHQHG RQ WKH IRUHLJQ
H[FKDQJH PDUNHW GXULQJ WKH ZKROH \HDU� ,Q WKH ILUVW TXDUWHU� LW SXUFKDVHG IRUHLJQ
H[FKDQJH VXUSOXV LQ DPRXQW RI 86' ���� PLOOLRQ� DQG VROG 86' ���� PLOOLRQ� PHDQLQJ
WKDW LQ WKLV SHULRG ZDV VKRUWDJH RI IRUHLJQ H[FKDQJH RQ WKH PDUNHW GXH WR WKH KLJKHU
GHPDQG WKDQ VXSSO\� 7KH IRUHLJQ H[FKDQJH SXUFKDVHG E\ WKH 1DWLRQDO %DQN LQ WKH
VHFRQG TXDUWHU ZDV 86' ��� PLOOLRQ� DQG WKH VDOH ZDV RI 86' ��� PLOOLRQ� DV D UHVXOW RI
KLJKHU VXSSO\ WKDQ WKH GHPDQG� ,Q WKH WKLUG DQG IRXUWK TXDUWHU RI WKH \HDU ZDV VKRUWDJH
RI IRUHLJQ H[FKDQJH RQ WKH PDUNHW� WKXV� WKH 1DWLRQDO %DQN SXUFKDVHG 86' ��� PLOOLRQ
DQG 86' ���� PLOOLRQ� DQG VROG 86' ���� PLOOLRQ DQG 86' ���� PLOOLRQ� UHVSHFWLYHO\�
7KH SD\PHQWV IRU RLO LPSRUWV DIWHU FHDVLQJ WKH HPEDUJR E\ WKH 5HSXEOLF RI *UHHFH LQ
1RYHPEHU ����� KDG LQIOXHQFH RQ LQFUHDVLQJ WKH GHPDQG IRU IRUHLJQ H[FKDQJH� 'XULQJ
WKH ZKROH ����� WKH 1DWLRQDO %DQN SXUFKDVHG 86' ���� PLOOLRQ� DQG VROG 86' ����
PLOOLRQ RQ WKH IRUHLJQ H[FKDQJH PDUNHW� L�H� QHW VHOOLQJ RI 86' ���� PLOOLRQ� %\ VXFK
LQWHUYHQWLRQV� WKH 1DWLRQDO EDQN EDODQFHG WLPH LPEDODQFHV EHWZHHQ VXSSO\ DQG
GHPDQG LQ RUGHU WR PDLQWDLQ VWDEOH H[FKDQJH UDWH LQ DFFRUGDQFH ZLWK WKH VWDELOL]DWLRQ
SURJUDP DQG PRQHWDU\ SROLF\�
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7KH WHQGHQF\ RI GHFOLQLQJ WKH IRUHLJQ H[FKDQJH WUDGH WKURXJK EDQNV ZLWK
WUDGLWLRQDOO\ KLJK WUDGH� DQG LQFUHDVLQJ DQG SHUPDQHQW E\ RWKHU UHODWLYHO\ QHZ EDQNV�
ZDV SUHVHQW WKURXJKRXW ���� DV ZHOO�

������([FKDQJH�RIILFHV�PDUNHW

,Q ����� RQ WKH H[FKDQJH RIILFHV PDUNHW ZDV YHU\ KLJK WXUQRYHU RI 86' ������
PLOOLRQ� RI ZKLFK 86' ������ PLOOLRQ ZHUH SXUFKDVHG IRUHLJQ H[FKDQJH DQG 86' �����
PLOOLRQ ZHUH VROG IRUHLJQ H[FKDQJH� 7KH KLJKHU SXUFKDVH WKDQ VHOO RI IRUHLJQ H[FKDQJH
LQGLFDWH RQ GRPLQDWLRQ RI VXSSO\ RYHU GHPDQG GXULQJ WKH \HDU RQ WKLV PDUNHW�

/DUJHU SDUW RI WKH WXUQRYHU ZDV UHDOL]HG WKURXJK H[FKDQJH RIILFHV RSHUDWLQJ RQ
WKHLU RZQ EHKDOI WKDW SXUFKDVHG 86' ������ PLOOLRQ DQG VROG 86' ����� PLOOLRQ� 7KH
H[FKDQJH RIILFHV WKDW RSHUDWH RQ WKHLU RZQ EHKDOI DQG RQ EHKDOI RI WKH 1DWLRQDO %DQN RI
WKH 5HSXEOLF RI 0DFHGRQLD� SXUFKDVHG 86' ����� PLOOLRQ� DQG� DW WKH VDPH WLPH VROG
86' ���� PLOOLRQ�

$V D UHVXOW RI VXFK WUDQVDFWLRQV� WKHUH ZDV QHW LQIORZ RI 86' ������ PLOOLRQ� RI
ZKLFK 86' ����� PLOOLRQ IURP H[FKDQJH RIILFHV RSHUDWLQJ RQ EHKDOI RI WKH 1DWLRQDO
%DQN� DQG WKH UHVW RI 86' ����� PLOOLRQ IURP H[FKDQJH RIILFHV RSHUDWLQJ RQ WKHLU RZQ
EHKDOI�

7KH ELJJHVW SDUW RI VXFK LQIORZ RI IRUHLJQ H[FKDQJH� LQ DPRXQW RI 86' �����
PLOOLRQ� ZDV WUDQVIHUUHG WR WKH IRUHLJQ H[FKDQJH UHVHUYHV RI WKH 1DWLRQDO EDQN� ZKLOH
WKH UHVW RI 86' ����� PLOOLRQ LQFUHDVHG WKH IRUHLJQ H[FKDQJH DVVHWV RI WKH FRPPHUFLDO
EDQNV�

7KH G\QDPLF RI WKH WXUQRYHU RQ WKH H[FKDQJH RIILFHV PDUNHW� KDG WHQGHQF\ WR
LQFUHDVH LQ ����� HVSHFLDOO\ HPSKDVL]HG RQ WKH SXUFKDVH VLGH� 7KXV� WKH SXUFKDVH RI
IRUHLJQ H[FKDQJH ZDV LQFUHDVHG IURP 86' ���� PLOOLRQ� LQ WKH ILUVW TXDUWHU� WR 86'
���� PLOOLRQ� LQ WKH VHFRQG TXDUWHU� DQG WR 86' ���� PLOOLRQ LQ WKH WKLUG TXDUWHU�
ZKHUHDV WKH SXUFKDVH LQ WKH IRXUWK TXDUWHU VOLJKWO\ GHFUHDVHG DPRXQWLQJ 86' ����
PLOOLRQ� $V IRU WKH VDOH� WKHUH ZDV ORZHU G\QDPLF RI LQFUHDVH� IURP 86' ���� PLOOLRQ LQ
WKH ILUVW TXDUWHU WR 86' ���� PLOOLRQ LQ WKH VHFRQG TXDUWHU� ZKLOH LQ WKH WKLUG DQG LQ WKH
IRXUWK TXDUWHU WKHUH ZDV FRQVWDQW OHYHO RI 86' ���� PLOOLRQ DQG 86' ���� PLOOLRQ�
UHVSHFWLYHO\�

7KH LQWHUHVW RI WKH DJHQWV IRU GRLQJ IRUHLJQ H[FKDQJH RSHUDWLRQV ZDV SUHVHQW LQ
����� DV ZHOO� 7KHUHIRUH� LQ ����� ZHUH LVVXHG ��� QHZ OLFHQVHV� RI ZKLFK ��� IRU
H[FKDQJH RIILFHV RSHUDWLQJ IRU DQG RQ WKHLU RZQ EHKDOI� DQG �� IRU WKHLU RZQ EHKDOI DQG
RQ WKH EHKDOI RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� ,Q WKLV \HDU� ��
H[FKDQJH RIILFHV ZHUH FORVHG� E\ WKHLU RZQ UHTXHVW� GXH WR WKH QRQSURILWDELOLW\ RI WKHLU
RSHUDWLRQ�



��

XI. External medium and long-term debt stock of the Republic of
Macedonia on December 31 1995

7KH DQDO\]HG H[WHUQDO GHEW VWRFN RI WKH 5HSXEOLF RI 0DFHGRQLD LQFOXGHG�
OLDELOLWLHV WR DOO LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV� WRWDO OLDELOLWLHV WR WKH 3DULV &OXE
&UHGLWRUV �LQFOXGLQJ WDNHQ RYHU OLDELOLWLHV E\ WKH )HGHUDWLRQ RI IRUPHU <XJRVODYLD
DFFRUGLQJ WR WKH /DZ RQ XQGHUWDNLQJ OLDELOLWLHV IURP WKH )HGHUDWLRQ LQ UHVSHFW WR
SDUWLFXODU IRUHLJQ FUHGLWV DQG WKH LQGHEWHGQHVV RI WKH 1DWLRQDO %DQN RI <XJRVODYLD
DEURDG RQ WKH EHKDOI RI WKH )HGHUDWLRQ �2IILFLDO *D]HWWH RI 6)5<� QR������ DQG
LQFOXGLQJ ���� RI WKH VR � FDOOHG XQDOORFDWHG GHEW RI IRUPHU 6)5< WR WKHVH FUHGLWRUV��
DV ZHOO DV OLDELOLWLHV WR WKH /RQGRQ &OXE &UHGLWRUV IRU FUHGLWV XVHG E\ HQWHUSULVHV IURP
WKH 5HSXEOLF RI 0DFHGRQLD� L�H�� H[FOXGLQJ WKH OLDELOLWLHV XQGHUWDNHQ E\ WKH )HGHUDWLRQ
RI IRUPHU 6)5< DQG WKH SDUW RI WKH XQDOORFDWHG GHEW� WR WKHVH FUHGLWRUV�

6XFK SUHVHQWHG H[WHUQDO GHEW VWRFN DW WKH HQG RI 'HFHPEHU ����� ZDV 86'
�������� PLOOLRQ� ,Q DGGLWLRQ� 86' �������� PLOOLRQ ZHUH SULQFLSOH OLDELOLWLHV� ZKLOH 86'
������ PLOOLRQ DQG 86' ����� PLOOLRQ ZHUH FDSLWDOL]HG LQWHUHVW DUUHDUV DQG ODWH

LQWHUHVW� UHVSHFWLYHO\� ZKLFK WRJHWKHU FRPSULVHG WKH WRWDO GHEW RI WKH FRXQWU\�



2I WKH WRWDO SULQFLSOH OLDELOLWLHV� 86' ����� PLOOLRQ ZHUH SULQFLSOH DUUHDUV ZKLFK
WRJHWKHU ZLWK LQWHUHVW DUUHDUV RI 86' ������ PLOOLRQ �H[FOXGLQJ ODWH LQWHUHVW RQ DUUHDUV��
DPRXQWHG 86' ������ PLOOLRQ WRWDO DUUHDUV RI WKH FRXQWU\� %\ \HDUV� 86' ����� PLOOLRQ
ZHUH GXH E\ ����� 86' ����� PLOOLRQ LQ ����� 86' ����� PLOOLRQ LQ ����� DQG� 86'
����� PLOOLRQ LQ ����� 2I WKH OLDELOLWLHV GXH EXW QRW SDLG LQ ����� 86' ����� PLOOLRQ UHIHU
WR XQUHSDLG SULQFLSOH DQG 86' ����� PLOOLRQ WR PDWXUHG LQWHUHVW� 7KHVH DUUHDUV UHIHU WR
FUHGLWRUV ZLWK ZKLFK UHODWLRQV KDYH QRW EHHQ QRUPDOL]HG \HW�

7KH H[WHUQDO GHEW VWRFN DOVR LQFOXGHG WKH LQIORZ IURP QHZ IRUHLJQ FUHGLWV�ORDQV�
L�H�� GLVEXUVHPHQWV XQGHU WKH JUDQWHG IRUHLJQ FUHGLWV�ORDQV� ZKLFK LQ ���� DPRXQWHG
86' ������ PLOOLRQ�

7KXV� IURP WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG ZHUH UHFHLYHG 86' ����� PLOOLRQ� RI
ZKLFK 86' ����� PLOOLRQ DV SXUFKDVH XQGHU WKH VHFRQG WUDQFH RI WKH 67) DUUDQJHPHQW�
DQG 86' ����� PLOOLRQ XQGHU WKH DJUHHG 6WDQG�E\ DUUDQJHPHQW�

:LWK WKH :RUOG %DQN� DQ DJUHHPHQW IRU ILQDQFLDO DQG HQWHUSULVHV VHFWRU
VWUXFWXUDO DGMXVWPHQW FUHGLW � )(6$& LQ DPRXQW RI 86' �� PLOOLRQ� DV ZHOO DV FUHGLW IRU
VRFLDO UHIRUPV DQG WHFKQLFDO DVVLVWDQFH 657$3 LQ DPRXQW RI 86' �� PLOOLRQ� ZHUH
VLJQHG LQ ����� ,W LV LPSRUWDQW WR QRWLFH WKDW ERWK FUHGLWV ZHUH JUDQWHG XQGHU ,'$ WHUPV
DQG FRQGLWLRQV� ,Q -XQH� E\ WKH ,%5'� ZDV JUDQWHG D ORDQ IRU URDG FRQVWUXFWLRQ LQ
DPRXQW RI 86' �� PLOOLRQ� :LWKLQ WKHVH FUHGLW DJUHHPHQWV� LQ ����� KDV EHHQ
GLVEXUVHG 86' ����� PLOOLRQ� ,Q DGGLWLRQ� IURP ,'$ ZHUH GLVEXUVHG 86' ����� PLOOLRQ
�)(6$& � 86' ����� PLOOLRQ DQG 657$3 � 86' ���� PLOOLRQ�� DQG IURP ,%5' �XQGHU WKH
SURMHFW IRU URDG FRQVWUXFWLRQ� 86' ����� PLOOLRQ�

)URP WKH (XURSHDQ %DQN IRU 5HFRQVWUXFWLRQ DQG 'HYHORSPHQW XQGHU JUDQWHG
FUHGLWV� LQ ���� ZHUH GLVEXUVHG 86' ����� PLOOLRQ� RI ZKLFK 86' ���� PLOOLRQ IRU WKH

�������������������������������������������


 $FFRUGLQJ WR WKH ,QWHUQDWLRQDOO\ DFFHSWHG VWDQGDUG� H[WHUQDO GHEW VWRFN �QHW SUHVHQW YDOXH� LV
WKH DPRXQW RI GLVEXUVHG DQG RXWVWDQGLQJ OLDELOLWLHV WR UHSD\ SULQFLSDO DQG WKH FXPXODWLYH LQWHUHVW
GXH EXW QRW SDLG LQFOXGLQJ SHQDOW\ � ODWH LQWHUHVW RQ WKH DPRXQW RI WKH WRWDO DUUHDUV L�H�
FDSLWDOL]DWLRQ RI WRWDO FXPXODWLYH DUUHDUV�
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SURMHFW IRU WKH HOHFWULFLW\ VHFWRU� 86' ���� PLOOLRQ IRU IOLJKW FRQWURO V\VWHP LPSURYHPHQW
DQG 86' ���� PLOOLRQ IRU SRVW RIILFH�

%\ WKH RIILFLDO ELODWHUDO FUHGLWRUV� ZHUH GLVEXUVHG 86' ���� PLOOLRQ XQGHU WKH
FRPPRGLW\ FUHGLW IRU FRUQ� JUDQWHG LQ ���� E\ WKH *RYHUQPHQW RI 86$�

:LWK UHVSHFW WR WKH XQUHJXODWHG UHODWLRQV ZLWK H[WHUQDO FUHGLWRUV� WKH
QRUPDOL]DWLRQ RI UHODWLRQV ZLWK WKH RIILFLDO ELODWHUDO FUHGLWRUV� L�H�� 3DULV &OXE &UHGLWRUV
ZDV HVVHQWLDO WR XQORFN WKH QHZ ILQDQFLDO VXSSRUW DQG DFFHOHUDWLRQ RI VWUXFWXUDO
UHIRUPV SURFHVV� )RU WKDW SXUSRVH� E\ WKH *RYHUQPHQW RI WKH 5HSXEOLF RI 0DFHGRQLD�
LQ 0DUFK� ZHUH LQLWLDWHG QHJRWLDWLRQV IRU WKH UHVFKHGXOLQJ RI WKH GHEW ZLWK WKHVH
FUHGLWRUV� ZKLOH LQ -XO\ ZDV D PHHWLQJ ZKHUH WKH $JUHHG 0LQXWH RQ WKH &RQVROLGDWLRQ RI
WKH 'HEW RI WKH 5HSXEOLF RI 0DFHGRQLD WRZDUG WKHVH FUHGLWRUV� ZDV VLJQHG� %\ WKH
$JUHHG 0LQXWH RQ WKH &RQVROLGDWLRQ RQ WKH GHEW� IURP -XO\ ��� ����� WKH IROORZLQJ
WHUPV DQG FRQGLWLRQV IRU UHVFKHGXOLQJ RU UHILQDQFLQJ WKH GHEW ZHUH VWLSXODWHG�

� IRU FUHGLWV DQG ORDQV FRQFOXGHG EHIRUH 'HFHPEHU �� ���� FXW�RII GDWH� DOO
DUUHDUV DV DW HQG -XQH� ���� �H[FOXGLQJ ODWH LQWHUHVW�� DQG SULQFLSOH DQG LQWHUHVW IDOOLQJ
GXH GXULQJ WKH UHRUJDQL]DWLRQ SHULRG IURP -XO\ �� ���� WR -XQH ��� ���� DERYH 6'5 ���
PLOOLRQ E\ &UHGLWRU &RXQWULHV� ZLOO EH UHVFKHGXOHG RU UHILQDQFHG ZLWKLQ D UHSD\PHQW
SHULRG RI ���� \HDUV DQG � \HDUV JUDFH SHULRG� DFFRXQWHG IURP -XQH ��� ����� 7KH
DERYH GHWHUPLQHG OLDELOLWLHV OHVV WKDQ 6'5 ��� PLOOLRQ E\ &UHGLWRU &RXQWULHV VKRXOG EH
PDGH RQ WKH RULJLQDO GXH GDWHV�

/DWH LQWHUHVW DFFUXHG DV DW -XQH ��� ����� ZLOO EH UHVFKHGXOHG RU UHILQDQFHG
ZLWK UHSD\PHQW SHULRG RI ��� \HDUV DQG � \HDUV RI JUDFH SHULRG� DFFRXQWHG IURP -XQH
��� �����

� IRU FUHGLWV DQG ORDQV FRQFOXGHG DIWHU 'HFHPEHU �� ���� FXW�RII GDWH� DOO
DUUHDUV DV DW HQG -XQH� ���� LQFOXGLQJ ODWH LQWHUHVW� ZLOO EH UHVFKHGXOHG RU UHILQDQFHG
ZLWKLQ D UHSD\PHQW SHULRG RI ��� \HDUV DQG � \HDUV JUDFH SHULRG� DFFRXQWHG IURP -XQH
��� �����

/LDELOLWLHV RXW RI WKH UHVFKHGXOLQJ RU UHILQDQFLQJ DUUDQJHPHQW� L�H�� PDWXULQJ
DIWHU -XQH ��� ���� RQ WKH SUHFXW�RII GDWH GHEW� DQG DIWHU -XQH ��� ���� RQ WKH SRVW
FXW�RII GDWH GHEW� VKRXOG EH SDLG RQ WKH RULJLQDO GXH GDWHV� ZLWK LQWHUHVW UDWHV DV LW LV
VWLSXODWHG LQ FRQFOXGHG DJUHHPHQWV�

7KH UDWHV DQG WKH FRQGLWLRQV RI LQWHUHVW RQ WKH UHILQDQFHG DUUDQJHPHQWV
FRYHUHG E\ WKH $JUHHG 0LQXWH ZLOO EH GHWHUPLQHG ELODWHUDOO\ EHWZHHQ WKH *RYHUQPHQW
RI WKH 5HSXEOLF RI 0DFHGRQLD DQG WKH *RYHUQPHQW RI HDFK &UHGLWRU &RXQWULHV� 8QWLO WKH
HQG RI ����� ELODWHUDO DJUHHPHQWV ZHUH UHDFKHG ZLWK JRYHUQPHQWV RI WKH )HGHUDO
5HSXEOLF RI *HUPDQ\� $XVWULD DQG 6ZLW]HUODQG� VWLOO H[SHFWLQJ DJUHHPHQWV ZLWK WHQ
&UHGLWRU &RXQWULHV�
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������([WHUQDO�'HEW�VWUXFWXUH�E\�FUHGLWRUV

)RUHLJQ FUHGLWRUV� JURXSHG DFFRUGLQJ WR WKHLU LQVWLWXWLRQDO IRXQGLQJ� KDYH JRW
DOPRVW HTXDO SDUWLFLSDWLRQ LQ WKH WRWDO GHEW RI WKH 5HSXEOLF� DW WKH HQG 'HFHPEHU� �����
7KXV� GHEW WR WKH 3DULV &OXE &UHGLWRUV DPRXQWHG 86' ������ PLOOLRQ� WR WKH
&RPPHUFLDO %DQNV FUHGLWRUV 86' ������ PLOOLRQ� WR WKH LQWHUQDWLRQDO ILQDQFLDO
LQVWLWXWLRQV 86' ������ PLOOLRQ DQG WKH GHEW WRZDUGV RWKHU SULYDWH FUHGLWRUV DPRXQWHG
86' ����� PLOOLRQ�

&KDUW ��
6WUXFWXUH RI PHGLXP DQG ORQJ�WHUP GHEW

RI WKH 5HSXEOLF RI 0DFHGRQLD RQ 'HFHPEHU ��� ����

&RPPHUFLDO
EDQNV ���

2WKHU ��

,QWHUQDWLRQDO ILQDQFLDO
RUJDQL]DWLRQV ���

*RYHUQPHQW DQG
JRYHUQPHQW LQVWLWXWLRQV ���

7KH GHEW WR WKH 3DULV &OXE &UHGLWRUV RI 86' ������ PLOOLRQ VLJQLILFDQWO\
LQFUHDVHG FRPSDUHG WR WKH GHEW FDOFXODWLRQV PDGH ZKHQ WKH $JUHHG 0LQXWH WRRN SODFH�
DV WKH SDUW RI WKH XQDOORFDWHG GHEW DQG GHEW RQ WKH FOHDULQJ FUHGLWV IURP WKH IRUPHU
'HPRFUDWLF 5HSXEOLF RI *HUPDQ\ ZHUH LQFOXGHG E\ WKH ELODWHUDO DJUHHPHQW ZLWK WKH
*RYHUQPHQW RI WKH 6RFLDO 5HSXEOLF RI *HUPDQ\� GXH WR WKH DGYDQWDJHV JLYHQ IRU WKHLU
UHJXODWLRQV �GLVFRXQW RI ���� SRVLWLYH HIIHFWV IURP FURVV�H[FKDQJH UDWHV HWF���

2I WKH WRWDO GHEW WR WKH 3DULV &OXE &UHGLWRUV� 86' ������ PLOOLRQ DUH
UHVFKHGXOHG� 86' ����� PLOOLRQ DUH QRQ�UHVFKHGXOHG� DQG� 86' � PLOOLRQ DUH OLDELOLWLHV
XQGHU QHZ FUHGLW IRU FRUQ DSSURYHG E\ WKH *RYHUQPHQW RI WKH 86$� 7KH UHVFKHGXOHG
GHEW DUH FRPSXWHG E\ 86' ������ PLOOLRQ SULQFLSOH� 86' ����� PLOOLRQ LQWHUHVW DQG
86' ����� PLOOLRQ UHODWHG ODWH LQWHUHVW� 7KH QRQ�UHVFKHGXOHG GHEW LQFOXGH SD\PHQWV
ZLWK WKH PDWXULW\ DIWHU -XQH ��� ����� RQ 3UH�FXW�RII GDWH GHEW� SD\PHQWV PDWXULQJ DIWHU
-XQH ��� ����� RQ 3RVW�FXW�RII GDWH GHEW� DV ZHOO DV SD\PHQWV RQ FUHGLWV RULJLQDOO\
FRQWUDFWHG ZLWK EDQNV ZLWK UHVLGHQF\ RQ WKH WHUULWRU\ RI WKH RWKHU UHSXEOLFV RI IRUPHU
6)5< �WKH FDVH ZLWK %HOJLXP � IRUPHU $VVRFLDWHG /OLXEOOLDQVND %DQND� /OLXEOOLDQD� DQG
*HUPDQ\ � IRUPHU $VVRFLDWHG <XJREDQND� %HOJUDGH��

%\ SDUWLFXODU FRXQWULHV� WKH 86$ KDV WKH ODUJHVW SDUWLFLSDWLRQ RI ������� WKDQ
*HUPDQ\ ������� )UDQFH ������� ,WDO\ ������ 6ZLW]HUODQG ������ RU� WKHVH FRXQWULHV
GHEW FRPSULVH DERXW ��� RI WKH WRWDO GHEW WR WKH 3DULV &OXE &UHGLWRUV�

$W WKH HQG RI ����� WKH SULQFLSOH DUUHDUV DQG LQWHUHVW DUUHDUV WR WKLV JURXS RI
FUHGLWRUV� RQ WKH DFFUXDO EDVLV� DPRXQWHG 86' ���� PLOOLRQ� DQG 86' ���� PLOOLRQ�
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UHVSHFWLYHO\� 6XFK DUUHDUV UHIHU WR FUHGLWV RULJLQDOO\ FRQWUDFWHG E\ EDQNV ZLWK WKHLU
KHDG RIILFHV LQ WKH WHUULWRU\ RI WKH RWKHU UHSXEOLFV RI IRUPHU 6)5<� DV ZHOO DV OLDELOLWLHV
PDWXULQJ LQ WKH VHFRQG KDOI RI ���� RQ 3RVW�FXW�RII GDWH GHEW� &RPSXWHG SHQDOW\
LQWHUHVW RQ WKHVH DUUHDUV DPRXQWHG 86' ���� PLOOLRQ�

'HEW VWRFN WR IRUHLJQ FRPPHUFLDO EDQNV VR � FDOOHG /RQGRQ &OXE &UHGLWRUV LQ
DPRXQW RI 86' ������ PLOOLRQ ZHUH QRW \HW UHJXODWHG� DQG WKHUH DUH RQ�JRLQJ HIIRUWV WR
ILQG SRVVLELOLWLHV IRU WKH UHJXODWLRQ DQG QRUPDOL]DWLRQ RI UHODWLRQV� 7KH DFFUXDO DUUHDUV
WR WKHVH FUHGLWRUV DW 'HFHPEHU ��� ����� DPRXQWHG 86' ����� PLOOLRQ RI QRQ UHSDLG
SULQFLSOH DQG 86' ������ PLOOLRQ RI PDWXUHG LQWHUHVW� ZLWK FRPSXWHG HYDOXDWHG ODWH
LQWHUHVW RI 86' ����� PLOOLRQ�

$V IRU WKH VWUXFWXUH RI WKH GHEW WR WKH LQWHUQDWLRQDO ILQDQFLDO RUJDQL]DWLRQV� WKH
ELJJHVW SDUW LV WRZDUGV WKH ,%5' � 86' ����� PLOOLRQ� IROORZHG E\ WKH ,'$ � 86' �����
PLOOLRQ� (,% � 86' ����� PLOOLRQ� ,0) � 86' ����� PLOOLRQ� (852),0$ � 86' �����
PLOOLRQ� (%5' � 86' ����� PLOOLRQ� (XURSHDQ )XQG IRU UHLQWHJUDWLRQ � 86' ���� PLOOLRQ
DQG ,)& � 86' ���� PLOOLRQ� ,Q ����� ZHUH UHJXODUO\ SDLG WKH OLDELOLWLHV WRZDUGV WKH
IROORZLQJ LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV� ,0)� DIILOLDWLRQV RI WKH :RUOG %DQN �,%5'�
,'$� ,)&� DQG (%5'�

7KH DUUHDUV XQGHU WKLV FDWHJRU\ RI FUHGLWRUV LQ DPRXQW RI 86' ����� PLOOLRQ RI
QRQ UHSDLG SULQFLSOH DQG 86' ����� PLOOLRQ RI PDWXUHG LQWHUHVW� ZLWK HYDOXDWHG ODWH
LQWHUHVW RI 86' ���� PLOOLRQ� UHODWH WRZDUGV (,%� (852),0$ DQG WKH (XURSHDQ )XQG
IRU 5HLQWHJUDWLRQ� L�H�� WKH DFFUXDO DUUHDUV XS WKH HQG WKLUG TXDUWHU IRU (,% DQG
(852),0$ DQG DFFUXDO DUUHDUV XS 'HFHPEHU ��� ���� IRU WKH (XURSHDQ )XQG IRU
5HLQWHJUDWLRQ� ,Q DFFRUGDQFH ZLWK WKH DJUHHG 6WDQG�E\ DUUDQJHPHQW ZLWK WKH ,0)� WKH
*RYHUQPHQW RI WKH 5HSXEOLF RI 0DFHGRQLD XQGHUWRRN REOLJDWLRQV IRU UHJXODU GHEW
VHUYLFH WR WKHVH PXOWLODWHUDO FUHGLWRUV� ,Q DGGLWLRQ� LW ZDV DJUHHG UHJXODU GHEW VHUYLFH
WRZDUGV WKH (,% DQG (852),0$� WR FRPPHQFH IURP WKH IRXUWK TXDUWHU RI WKH \HDU�
+RZHYHU� LQ ����� DQ LVVXH UHJDUGLQJ WKH ZD\ RI UHJXODWLQJ WKH DERYHPHQWLRQHG
DUUHDUV WR WKHVH WZR LQVWLWXWLRQV �86' ���� PLOOLRQ WR WKH (,% DQG 86' ���� PLOOLRQ WR
(852),0$�� DV ZHOO DV WR WKH (XURSHDQ )XQG IRU 5HLQWHJUDWLRQ �86' ��� PLOOLRQ�� ZDV
XQVHWWOHG� WKHUHIRUH WKH\ ZHUH SUHVHQWHG DV D ILQDQFLDO JDS LQ WKH EDODQFH RI SD\PHQWV
SURMHFWLRQ IRU ����� )RU WKH FOHDUDQFH RI VXFK DUUHDUV� LW LV QHFHVVDU\ WR ILQG
DSSURSULDWH IXQGV VXFK DV GRQDWLRQV� QHZ ORDQV� UHILQDQFLQJ RU UHSURJUDPPLQJ RI
GHEWV� HWF�
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&KDUW ��
6WUXFWXUH RI PHGLXP DQG ORQJ WHUP GHEW
WR LQWHUQDWLRQDO ILQDQFLDO RUJDQL]DWLRQV

IBRD: 24%EIB: 21%

IDA: 21%
IMF: 17%

EUROFIMA: 10%

IFC: 1%
EFR: 2%

EBRD: 4%
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XII. Banks and savings houses supervision

,Q ����� EDQNV DQG VDYLQJV KRXVHV LQ WKH 5HSXEOLF RI 0DFHGRQLD ZHUH PDNLQJ
HIIRUWV WR FRPSOLDQFH WKHLU RSHUDWLRQV ZLWK WKH VXSHUYLVLRQ VWDQGDUGV VWLSXODWHG E\ WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� ZKLFK ZHUH LQ DFFRUGDQFH ZLWK WKH
LQWHUQDWLRQDO SUXGHQWLDO VWDQGDUGV� 7KLV ZDV� ILUVW RI DOO� FRPSOLDQFH ZLWK WKH SURYLVLRQV
IRU WKH FODLPV FODVVLILFDWLRQ DFFRUGLQJ WR WKHLU ULVNV� PD[LPXP DYDLODEOH FUHGLW E\
ERUURZHUV� DOORFDWLRQV RI UHVHUYDWLRQV IRU SUHYHQWLQJ SRWHQWLDO ORVVHV� FDSLWDO
DGHTXDF\� RSHQ IRUHLJQ H[FKDQJH SRVLWLRQ� HWF�

7KH EDQNV FRPSOLDQFH DFFRUGLQJ WR WKH VXSHUYLVRU\ VWDQGDUGV KDV EHHQ
UHJXODWHG ZLWK WKH SURYLVLRQV IURP WKH %DQNV DQG 6DYLQJV +RXVHV $FW� 1DPHO\� RQ 0D\
��� ���� WKH WZR \HDUV WHUP IRU EDQN FRPSOLDQFH WR WKH SURYLVLRQV IURP WKH %DQNV DQG
6DYLQJV +RXVHV $FW� DLPHG WR LPSURYH WKH EDQNLQJ V\VWHP VWDELOLW\ DQG VDIHW\� KDV
WHUPLQDWHG�

%DQN VXSHUYLVLRQ KDV EHJXQ VHYHUDO PRQWKV EHIRUH WKH GHDG OLQH IRU WKH ILQDO
FRPSOLDQFH WR WKH $FW UHJXODWLRQV KDV HQGHG� %DQNV ZHUH REOLJHG WR VXEPLW RSHUDWLYH
SODQV IRU WKHLU FRPSOLDQFH WR WKH $FW SURYLVLRQV� HVSHFLDOO\ HPSKDVL]LQJ WKH RULJLQ RI
WKH IRXQGHUV
 FDSLWDO� ZKLFK IRU WKH RSHUDWLRQV ZLWKLQ WKH FRXQWU\ DPRXQWHG '(0 ���
PLOOLRQ �LQ GHQDU FRXQWHUYDOXH�� ZKLOH IRU SD\PHQW RSHUDWLRQV DQG FUHGLW DFWLYLWLHV
DEURDG DPRXQWHG '(0 ��� PLOOLRQ �LQ GHQDU FRXQWHUYDOXH��

7KH DQDO\VLV RI VXEPLWWHG GRFXPHQWDWLRQ VKRZHG WKDW RXW RI �� EDQNV RSHUDWLQJ
RQ WKH 5HSXEOLF RI 0DFHGRQLD WHUULWRU\ EHIRUH 0D\ ��� ����� � EDQNV GLG QRW VXFFHHG
LQ SURYLGLQJ WKH QHHGHG PLQLPXP FDSLWDO RI '(0 ��� PLOOLRQ DQG WKHLU OLFHQVHV IRU
IXUWKHU DFWLYLWLHV ZHUH ZLWKGUDZQ� 2QH RI WKHVH EDQNV PHW WKH FRQGLWLRQV SUHVFULEHG IRU
VDYLQJV KRXVHV DQG DIWHU REWDLQLQJ WKH OLFHQVH IURP WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF
RI 0DFHGRQLD� LW FRQWLQXHG WR RSHUDWH DV VDYLQJV KRXVH� $ OLTXLGDWLRQ SURFHGXUH ZDV
XQGHUWDNHQ IRU WKH RWKHU WZR EDQNV�

7KH DFWLYLWLHV IRU FRPSOLDQFH WKH EDQNV RSHUDWLRQV LQ DFFRUGDQFH ZLWK WKH
%DQNV DQG 6DYLQJV +RXVHV $FW KDYH FRQWLQXHG DIWHU 0D\ ��� ����� DV ZHOO� E\ IXUWKHU
PRQLWRULQJ DQG YHULILFDWLRQV RI WKRVH EDQNV RSHUDWLYH SODQV ZKHUH VRPH IDLOXUHV RI D
VPDOOHU UDQJH ZHUH IRXQG� 7KLV ZDV DFFRPSDQLHG E\ DQ LQWHQVLILFDWLRQ RI UHJXODU GLUHFW
DQG LQGLUHFW FRQWUROV RI EDQNV DQG VDYLQJV KRXVHV RSHUDWLRQV� ,QGLUHFW FRQWUROV ZHUH
EDVHG RQ VXSHUYLVRU\ UHSRUWV RQ FDSLWDO DGHTXDF\� WKH DVVHWV VWUXFWXUH DQG TXDOLW\�
DQG PRQWKO\ EDODQFH DQG LQFRPH VKHHWV� 7KH FKDUDFWHULVWLF RI GLUHFW FRQWUROV GXULQJ
���� ZDV WKH DGRSWHG $PHULFDQ �FRXOG EH VDLG DOVR LQWHUQDWLRQDO PRGHO� �&$0(/�
�FDSLWDO� DVVHWV� PDQDJHPHQW� HDUQLQJV DQG OLTXLGLW\� V\VWHP RI EDQNV UDQNLQJ� 7KH
XVDJH RI WKLV V\VWHP LPSOLFDWHG DSSURSULDWH VWUXFWXULQJ RI FRQWUROV LQ WKH VHQVH RI
FRPSULVLQJ WKH ILIH DUHDV � &$0(/ UDWLQJ FRPSRQHQWV� )RU WKDW SXUSRVH� GLUHFW FRQWUROV
ZHUH PDGH XQGHU FRQGLWLRQV RI WHVWLQJ DQG SUDFWLFDO LPSOHPHQWDWLRQ RI WKH FRQWURO
SURFHGXUHV GHYHORSHG E\ WKH HQJDJHG IRUHLJQ DGYLVRUV� IRFXVHG RQ FRYHUDJH RI DOO
DUHDV RI EDQN RSHUDWLRQV ZKHUH SRVVLEOH ULVNV FRXOG DSSHDU�

2Q EDVLV RI EDQNV UHJXODU VWDWHPHQWV VXEPLWWHG WR WKH 1DWLRQDO %DQN� DQG RQ
WKH EDVLV RI RQ�VLWH GLUHFW FRQWUROV RI WKH EDQNV� VRPH IDLOXUHV LQ WKH RSHUDWLRQV RI
FHUWDLQ EDQNV ZHUH IRXQG� ODFN RI FRPSOLDQFH WR WKH SUHVFULEHG OLPLWV IRU PD[LPXP
FUHGLW H[SRVXUH WRZDUGV FHUWDLQ FOLHQWV ������ HVSHFLDOO\ UHJDUGLQJ OLPLWV IRU FUHGLW
H[SRVXUH WR WKH EDQN IRXQGHUV ������ LQDGHTXDWH FUHGLW SURFHGXUHV� ZHDNQHVVHV LQ
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FODVVLILFDWLRQ RI DVVHW LWHPV DQG LQ FDOFXODWLQJ SRWHQWLDO ORVVHV� HVSHFLDOO\ DOORFDWLRQ RI
UHVHUYDWLRQV� HWF�

$IWHU WKH XQGHUWDNHQ PHDVXUHV E\ WKH 6XSHUYLVLRQ GHSDUWPHQW ZLWKLQ WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� GHILQHG IDLOXUHV ZHUH PRVWO\ UHPRYHG DQG
WKH RSHUDWLRQV RI EDQNV DQG VDYLQJV KRXVHV ZHUH DGMXVWHG WR WKH OHJLVODWLRQ�
8QGHUWDNHQ FRUUHFWLYH PHDVXUHV ZHUH D NLQG RI SUHYHQWLRQ� EHFDXVH WKH EDQNV VWDUWHG
WR SD\ PRUH DWWHQWLRQ WR FRPSOLDQFH RI WKHLU RSHUDWLRQV WR WKH OHJLVODWLRQ DQG SUXGHQWLDO
VWDQGDUGV� ZKLFK DFWHG LQ GLUHFWLRQ RI ORZHULQJ WKH QXPEHU DQG LQWHQVLW\ RI QHHGHG
FRUUHFWLYH PHDVXUHV LQ WKH EDQNLQJ VHFWRU� 7KH LQWHQVLILFDWLRQ RI FRQWUROV RQ VDYLQJV
KRXVHV RSHUDWLRQV LV H[SHFWHG WR UHVXOW LQWR DQ LQFUHDVH RI WKHVH LQVWLWXWLRQV VWDELOLW\
DQG VDIHW\� ZKLFK LV WKH XOWLPDWH REMHFWLYH RI WKH VXSHUYLVLRQ DFWLYLWLHV

,Q ����� QR QHZ EDQNV ZHUH HVWDEOLVKHG� H[FHSW WKH VSLQ�RII ILYH IRUPHU
EUDQFKHV RI WKH ELJJHVW EDQN LQ WKH 5HSXEOLF LQWR LQGHSHQGHQW EDQNV� DV SDUW RI LWV
UHKDELOLWDWLRQ SURFHVV� *LYLQJ D OLFHQVH WR WKHVH EDQNV� WKH WRWDO QXPEHU RI EDQNV
RSHUDWLQJ RQ WKH WHUULWRU\ RI WKH 5HSXEOLF RI 0DFHGRQLD RQ 'HFHPEHU ��� ���� ZDV ���
,Q WKH SHULRG -DQXDU\�'HFHPEHU� ����� � OLFHQVHV ZHUH LVVXHG WR WKH QHZ VDYLQJV
KRXVHV� VR WKDW WKHLU QXPEHU DW WKH HQG RI ���� LQFUHDVHG WR ���
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XIII. Bank rehabilitation

7KH EDQNLQJ V\VWHP UHKDELOLWDWLRQ LV D VXEVWDQWLDO TXHVWLRQ LQ WKH 5HSXEOLF RI
0DFHGRQLD GXH WR WKH QHFHVVLW\ WR EXLOG XS VRXQG� HIILFLHQW DQG FRPSHWLWLYH EDQNLQJ
V\VWHP� DV EDVLV IRU IXUWKHU VWUXFWXUDO FKDQJHV LQ WKH VWDWH� 0RUHRYHU� WKH EDQNLQJ
V\VWHP UHKDELOLWDWLRQ� DV SDUW RI WKH FRPPHQFHG UHIRUPV� ZDV RQH RI FRQGLWLRQV WKDW
ZHUH VXSSRVHG WR EH IXOILOOHG IRU SXUFKDVLQJ WKH ILUVW WUDQFKH RI )(6$& FUHGLW IURP WKH
:RUOG %DQN�

7KH EDQNLQJ V\VWHP LQ WKH 5HSXEOLF RI 0DFHGRQLD LV FKDUDFWHUL]HG E\ WKH
DFFXPXODWHG SUREOHPV ODVWLQJ IRU \HDUV DOUHDG\� WKDW� XQGHU SUHVHQW FRQGLWLRQV RI
FRPSHWLWLRQ DPRQJ ILQDQFLDO LQVWLWXWLRQV DUH D ODUJH EXUGHQ RQ EDQN RSHUDWLRQV� DQG DW
WKH VDPH WLPH D ELJ WKUHDW DQG FRQVWUDLQW IRU IXUWKHU UHIRUPV LQ WKH HFRQRP\� $PRQJ
WKH PRVW VLJQLILFDQW SUREOHPV EDQNV KDYH EHHQ IDFLQJ ZLWK LQ WKH 5HSXEOLF RI
0DFHGRQLD LQ WKH SHULRG DIWHU WKH PRQHWDU\ LQGHSHQGHQFH DQG FRQVHTXHQWO\ GXULQJ
����� LV WKH FRQFHQWUDWLRQ RI KLJK DPRXQW RI QRQ�SHUIRUPLQJ FUHGLWV RQ WKH DVVHWV VLGH�
DV ZHOO DV WKH VROXWLRQ RI WKH SUREOHP ZLWK WKH IRUHLJQ H[FKDQJH GHSRVLWRUV�

6XFK VLWXDWLRQV LQ WKH EDQNLQJ V\VWHP RI WKH 5HSXEOLF RI 0DFHGRQLD LPSRVHG
WKH QHHG IRU LWV UHKDELOLWDWLRQ DQG UHVWUXFWXULQJ� DV SDUW RI WKH HFRQRPLF UHIRUPV LQ WKH
VWDWH� 7KXV� LQ ����� WKH LQWHQVLYH DFWLYLWLHV IRU FRQVWLWXWLRQ RI LQVWLWXWLRQDO IUDPHZRUN
IRU UHVWUXFWXULQJ D QXPEHU RI EDQNV LQ WKH 5HSXEOLF RI 0DFHGRQLD KDYH VWDUWHG� ,Q WKDW
VHQVH� RQ 0DUFK ��� ����� WKH 3DUOLDPHQW RI WKH 5HSXEOLF RI 0DFHGRQLD KDV SDVVHG
WKH $FW RQ 5HKDELOLWDWLRQ DQG 5HVWUXFWXULQJ RI D QXPEHU RI EDQNV LQ WKH 5HSXEOLF RI
0DFHGRQLD ��2IILFLDO *D]HWWH RI WKH 5HSXEOLF RI 0DFHGRQLD�� QR��������

7KH $FW FRPSULVHV WKUHH VHWV RI PHDVXUHV WKDW ZHUH VXSSRVHG WR UHVXOW LQ
EDQNV UHKDELOLWDWLRQ� ZKLFK ZHUH IDFLQJ WKH OLTXLGLW\ DQG LQVROYHQF\ SUREOHPV� D�
ZULWLQJ�RII WKH ROG IRUHLJQ H[FKDQJH GHSRVLWV IURP WKH EDQNV EDODQFH VKHHWV� E� ZULWLQJ�
RII WKH FODLPV DQG OLDELOLWLHV UHJDUGLQJ IRUHLJQ FUHGLWV IURP WKH EDQNV EDODQFH VKHHWV�
DQG F� UHVWUXFWXULQJ WKH ELJJHVW EDQN LQ WKH 5HSXEOLF� L�H�� 6WRSDQVND %DQND� D�G�
6NRSMH�

)LUVW WZR PHDVXUHV ZHUH LPSOHPHQWHG LQ OLQHDU RUGHU� EHFDXVH DOO EDQNV WKDW
ZHUH RSHUDWLQJ LQ WKH SUHYLRXV V\VWHP LQ WKHLU EDODQFH VKHHW KDG FODLPV DQG OLDELOLWLHV
UHJDUGLQJ WKH �IUR]HQ� IRUHLJQ H[FKDQJH GHSRVLWV DQG FUHGLWV REWDLQHG IURP IRUHLJQ
FUHGLWRUV� VR WKDW�

� VWDUWLQJ IURP -DQXDU\ �� ����� LQ DFFRUGDQFH ZLWK $UWLFOH � IURP WKH $FW RQ
UHKDELOLWDWLRQ DQG UHVWUXFWXULQJ RI QXPEHU RI EDQNV LQ WKH 5HSXEOLF RI 0DFHGRQLD�
EDQNV KDYH EHHQ UHPRYHG WKH KRXVHKROGV �IUR]HQ� IRUHLJQ H[FKDQJH GHSRVLWV IURP WKH
DVVHWV DQG OLDELOLWLHV VLGHV RI WKHLU EDODQFH VKHHWV LQ DPRXQW RI '(0 ����� PLOOLRQ
�SRVLWLRQ RQ 'HFHPEHU ��� ������ %DQNV ZHUH REOLJHG WR NHHS RII�EDODQFH HYLGHQFH RQ
WKHVH GHSRVLWV DQG WR VHUYLFH WKHP IRU DQG RQ WKH EHKDOI RI WKH 5HSXEOLF RI 0DFHGRQLD�
WKDW JXDUDQWHHG IRU WKH SD\PHQWV XS WR WKH OHYHO RI IXQGV GHWHUPLQHG IRU VXFK SXUSRVHV
E\ WKH *RYHUQPHQW RI WKH 5HSXEOLF RI 0DFHGRQLD� +RZHYHU� RQ WKH EDQNV EDODQFH
VKHHWV� WKHUH VWLOO UHPDLQHG WKH FODLPV RQ WKH *RYHUQPHQW LQ DPRXQW RI '(0 ���
PLOOLRQ� DV D UHVXOW RI DFFRPSOLVKHG SD\PHQWV UHJDUGLQJ WKH KRXVHKROGV �IUR]HQ�
IRUHLJQ H[FKDQJH GHSRVLWV� 2XW RI WKDW� '(0 ��� PLOOLRQ ZHUH FODLPV EDVHG RQ
SD\PHQWV IROORZLQJ WKH OHJDO UHJXODWLRQV� ZKLOH '(0 �� PLOOLRQ ZHUH FODLPV RQ
SD\PHQWV PDGH DERYH WKH OHJDO OLPLWV� &RYHUDJH RI WKDW DPRXQW E\ WKH *RYHUQPHQW LV
VWLOO D VXEMHFW RI IXUWKHU DJUHHPHQW EHWZHHQ WKH EDQNV DQG WKH *RYHUQPHQW�
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� VWDUWLQJ IURP -DQXDU\ �� ���� WKHUH KDV EHHQ UHPRYDO RI OLDELOLWLHV WR DQG FODLPV RQ
FUHGLWV SXUFKDVHG IURP WKH 3DULV &OXE FUHGLWRUV IURP WKH EDQNV EDODQFH VKHHWV ZLWK D
SRVLWLRQ RQ 'HFHPEHU ��� ����� 7KHVH OLDELOLWLHV DQG FODLPV ZHUH VSHFLDOO\ UHFRUGHG�
VR WKDW WKH FROOHFWLRQ RI FODLPV IURP WKH GRPHVWLF HQWHUSULVHV DQG SD\PHQWV WRZDUGV
IRUHLJQ FUHGLWRUV ZHUH XQGHUWDNHQ E\ WKH 5HSXEOLF RI 0DFHGRQLD� $FFRUGLQJ WR WKH
HYLGHQFH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD WKH DPRXQW RI FUHGLWV
�SULQFLSOH DQG LQWHUHVW� IURP WKH 3DULV &OXE FUHGLWRUV DPRXQWHG 86' ��� PLOOLRQ RQ
'HFHPEHU ��� �����

� E\ 2FWREHU ��� ����� EDQNV ZHUH REOLJHG WR UHPRYH FODLPV DQG OLDELOLWLHV IURP WKHLU
EDODQFH VKHHWV UHJDUGLQJ FUHGLWV JUDQWHG IURP FRPPHUFLDO EDQNV �WKH VR�FDOOHG =XULFK
&OXE RI FUHGLWRUV�� %DQNV ZHUH REOLJHG WR FRQWLQXH WKH HYLGHQFH RI WKHVH FUHGLWV RQ RII�
EDODQFH LWHPV� $FFRUGLQJ WR WKH HYLGHQFH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD� WKHVH FUHGLWV �SULQFLSOH DQG LQWHUHVW� DPRXQWHG 86' ��� PLOOLRQ�

7KH WKLUG PHDVXUH WKDW ZDV VXSSRVHG WR EH XQGHUWDNHQ LQ WKH SURFHVV RI
EDQNLQJ V\VWHP UHKDELOLWDWLRQ ZDV WKH UHVWUXFWXULQJ RI 6WRSDQVND %DQND D�G�� 6NRSMH�
7KH QHFHVVLW\ WR UHVWUXFWXUH 6WRSDQVND %DQND D�G�� 6NRSMH ZDV LPSRVHG GXH WR LWV
GRPLQDQW UROH� VL]H DQG SRVLWLRQ WKDW WKLV EDQN KDG LQ WKH EDQNLQJ V\VWHP RI WKH
5HSXEOLF RI 0DFHGRQLD� DV ZHOO DV EHFDXVH RI QRQ�SHUIRUPLQJ FUHGLWV RQ WKH DVVHWV
VLGH RI WKLV EDQN EDODQFH VKHHW� 7KHUHIRUH� PHDVXUHV IRU LWV UHKDELOLWDWLRQ� SULYDWL]DWLRQ
DQG FKDQJH RI WKH EDQN PDQDJHPHQW ZHUH XQGHUWDNHQ� DLPHG WR WUDQVIRUP LW LQWR
HIILFLHQW� PDUNHW RULHQWHG EDQNLQJ LQVWLWXWLRQ�

7KH SURFHVV RI UHVWUXFWXULQJ 6WRSDQVND %DQND D�G�� 6NRSMH FRPSULVHG
LPSOHPHQWDWLRQ RI WKUHH�VWDJH PHDVXUHV� 7KH ILUVW VWDJH FRYHUHG WKH EDQN EDODQFH
VKHHW UHKDELOLWDWLRQ RI WKH QRQ�SHUIRUPLQJ FUHGLWV ZLWK SRVLWLRQ RQ 'HFHPEHU ��� �����
ZKHUH ZDV UHPRYHG�

� EDQN FODLPV RQ DQG OLDELOLWLHV WR KRXVHKROGV XSRQ GHSRVLWHG IRUHLJQ H[FKDQJH
VDYLQJV LQ DPRXQW RI ������ PLOOLRQ 'HQDU� RU� '(0 ��� PLOOLRQ�

� FODLPV RQ DQG OLDELOLWLHV WR 3DULV &OXE FUHGLWRUV XSRQ FUHGLWV DPRXQWLQJ ����� PLOOLRQ
'HQDU�

� QRQ�SHUIRUPLQJ EDQN GHQDU FODLPV DPRXQWLQJ ����� PLOOLRQ 'HQDU� RU '(0 ��� PLOOLRQ
�SRVLWLRQ RQ 'HFHPEHU ��� ������ GHILQHG E\ WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD LQ DFFRUGDQFH ZLWK WKH LQWHUQDWLRQDO VWDQGDUGV DQG FODVVLILFDWLRQ UXOHV RI
EDQN FODLPV LQ UHVSHFW WR WKHLU ULVN OHYHO�

7KH DPRXQW RI ����� PLOOLRQ GHQDU ZDV ORZHUHG E\ WKH DPRXQW RI WKH
VKDUHKROGHUV FDSLWDO RI WKH HQWHUSULVHV�ERUURZHUV ���� PLOOLRQ 'HQDU�� VHOHFWLYH FUHGLWV
JUDQWHG WR WKH EDQN RQ WKH EHKDOI RI WKH HQWHUSULVHV�ERUURZHUV ���� PLOOLRQ 'HQDU�� DQG
DGHTXDWH SDUW RI EDQN UHVHUYDWLRQV ������ PLOOLRQ 'HQDU�� 7KH UHPDLQ RI QRQ�
SHUIRUPLQJ GHQDU FODLPV LQ DPRXQW RI ����� PLOOLRQ 'HQDU� WRJHWKHU ZLWK WKH DPRXQW RI
QRQ�SHUIRUPLQJ GHQDU FODLPV FRYHUHG ZLWK VHOHFWLYH FUHGLWV ���� PLOOLRQ 'HQDU� � KDV
EHHQ WUDQVIHUUHG WR WKH %DQN 5HKDELOLWDWLRQ $JHQF\� VR WKDW WKH $JHQF\ LVVXHG WR
6WRSDQVND %DQND D�G�� 6NRSMH ERQGV ZLWK PDWXULW\ RI �� \HDUV LQ HTXDO DQQXDO
LQVWDOOPHQWV VWDUWLQJ IURP $SULO �� �����

6LPXOWDQHRXVO\� WKH $JHQF\ LVVXHG LQWHUHVW IUHH ERQG LQ DPRXQW RI ����� PLOOLRQ
'HQDU WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ D VLQJOH SD\PHQW RQ $SULO
�� ����� WKDW ZLOO EH HYLGHQW DV WKH %DQN 5HKDELOLWDWLRQ $JHQF\ FODLPV RQ ILQDO XVHUV RI
WKH FUHGLW LQ DPRXQW RI ���� PLOOLRQ 'HQDU� DQG RQ 6WRSDQVND %DQND D�G�� 6NRSMH ����
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PLOOLRQ 'HQDU�� ZKLFK ZRXOG EH FODLPHG IURP WKH FOLHQWV ZLWK FODVVLILHG QRQ�SHUIRUPHG
FUHGLWV�

,Q DGGLWLRQ� DW WKH HQG RI ����� IURP 6WRSDQVND %DQND D�G�� 6NRSMH DQG IURP WKH
QHZO\ HVWDEOLVKHG EDQNV � IRUPHU EDQN EUDQFKHV� FRQWHVWHG DQG GRXEWIXO FODLPV RQ
SULQFLSOH DQG LQWHUHVW LQ DPRXQW RI ����� PLOOLRQ ZHUH WUDQVIHUUHG WR WKH %DQN
5HKDELOLWDWLRQ $JHQF\�

7KH VHFRQG VWDJH RI WKH UHKDELOLWDWLRQ SURFHVV RI 6WRSDQVND %DQND D�G�� 6NRSMH
FRPSULVHG LWV UHRUJDQL]DWLRQ� L�H�� EDQN UHGXFWLRQ RI DW OHDVW ���� FRPSXWHG RQ WKH
EDVLV RI WKH EDQN EDODQFH VKHHW DIWHU WKH FOHDUDQFH� $W WKH DSSHDO RI WKH 1DWLRQDO %DQN
RI WKH 5HSXEOLF RI 0DFHGRQLD� RQO\ � EDQN EUDQFKHV KDYH VXEPLWWHG WKHLU UHTXHVWV DQG
KDYH REWDLQHG OLFHQVHV IRU RSHUDWLQJ DV LQGHSHQGHQW EDQNV� GXH WR WKH IDFW WKDW WKH\
KDYH PHW WKH GHILQHG FULWHULD�

7KH WKLUG DQG WKH ODVW VWDJH RI WKH SURFHVV RI UHVWUXFWXULQJ 6WRSDQVND %DQND
D�G�� 6NRSMH FRPSULVHG LWV SULYDWL]DWLRQ� IROORZHG E\ DGGLWLRQDO FDSLWDOL]DWLRQ DQG
FKDQJH RI WKH EDQN PDQDJHPHQW� 8S WR QRZ� 6WRSDQVND %DQND KDV EHHQ SULYDWL]HG
VSRQWDQHRXVO\ WKURXJK WKH SURFHVV RI SULYDWL]DWLRQ RI LWV IRXQGHUV� 'XULQJ ����� HIIRUWV
ZHUH PDGH IRU HQJDJHPHQW RI VRPH IRUHLJQ EDQNV FDSLWDO LQ WKH VHQVH RI LQYHVWLQJ LW LQ
6WRSDQVND %DQND D�G� 6NRSMH� ,Q DGGLWLRQ� WKHUH LV DOVR D SRVVLELOLW\ WKH (XURSHDQ %DQN
IRU 5HFRQVWUXFWLRQ DQG 'HYHORSPHQW WR LQYHVW LWV FDSLWDO LQ 6WRSDQVND %DQND D�G�
6NRSMH�
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&UHDWLRQ RI VWDEOH ILQDQFLDO FRQGLWLRQV E\ IXUWKHU LQIODWLRQ UDWH UHGXFWLRQ DQG�
EDVHG RQ WKDW� DQLPDWLRQ RI WKH HFRQRPLF DFWLYLW\� ZHUH WKH EDVLF REMHFWLYHV RI WKH
HFRQRPLF SURJUDP LQ ����� 0RQHWDU\ SROLF\� WRJHWKHU ZLWK WKH ILVFDO DQG ZDJH SROLF\�
ZHUH LQWHJUDO FRPSRQHQWV RI D FRPSUHKHQVLYH VWDELOL]DWLRQ SURJUDP IROORZHG E\
DSSURSULDWH VWUXFWXUDO UHIRUPV�

7KH IXQGDPHQWDO PRQHWDU\ SROLF\ REMHFWLYH IRU ���� ZDV UHGXFLQJ WKH LQIODWLRQ
UDWH WR ����� SHU DQQXP� ZLWK DQ DVVXPHG PLOG LQFUHDVH RI WKH UHDO VRFLDO SURGXFW RI
����� $V D UHVXOW RI PRUH LQWHQVLYH GHFUHDVH RI WKH LQIODWLRQ UDWH FRPSDUHG WR WKH
H[SHFWDWLRQV� DQG� EDVHG RQ WKDW� HQKDQFHG UHDO PRQH\ GHPDQG� LQ 6HSWHPEHU ����
EDVLF DVVXPSWLRQV RI WKH PRQHWDU\ SROLF\ SURMHFWLRQ ZHUH UHYLVHG� 7KXV� WKH UHYLVHG
WDUJHW RI UHWDLO SULFHV LQFUHDVH ZDV VHW IRUWK RQ DQQXDO OHYHO RI ����� ZKLOH D UHDO GURS
RI ���� ZDV DVVXPHG IRU WKH VRFLDO SURGXFW�

'XH WR GHWHULRUDWHG IXQFWLRQLQJ RI WUDQVPLVVLRQ PHFKDQLVP� DV ZHOO DV WKH
LPSRVVLELOLW\ IRU SUHFLVH PRQH\ VXSSO\ JRYHUQDQFH� D VWUDWHJ\ IRU UHVHUYH PRQH\
JRYHUQDQFH ZDV DGRSWHG� 'XH WR WKH IDFW WKDW PDQDJLQJ UHVHUYH PRQH\ LV QHFHVVDU\�
WKRXJK QRW VXIILFLHQW FRQGLWLRQ IRU UHDOL]DWLRQ RI WKH DVVXPHG PRQH\ VXSSO\ LQFUHDVH�
LQ ���� LPSOHPHQWDWLRQ RI GLUHFW PRQHWDU\ FRQWURO LQVWUXPHQW� L�H� FHLOLQJV RQ EDQNV
GHQDU FUHGLWV KDV EHHQ SURMHFWHG� :LWK ���� UHYLVHG SURMHFWLRQ� WKH LQFUHDVH RI WKLV
PRQHWDU\ DJJUHJDWH ZDV DVVXPHG WR EH ������

%DVLF LQWHUPHGLDU\ REMHFWLYHV RI WKH PRQHWDU\ SROLF\ LQ ���� ZHUH UHVHUYH
PRQH\ DQG PRQH\ VXSSO\ 0� LQ LWV QDUURZHVW VHQVH� $FFRUGLQJ WR WKH UHYLVHG
SURMHFWLRQ� WKH QRPLQDO PRQH\ VXSSO\ 0� LQFUHDVH IRU ���� ZDV SURMHFWHG WR EH ������
%DVHG RQ DVVXPHG PRQHWDU\ PXOWLSOLHU� LW ZDV GHILQHG WKDW IRU WKH UHDOL]DWLRQ RI WKLV
WDUJHW LW LV QHFHVVDU\ UHVHUYH PRQH\ WR LQFUHDVH E\ ����� DW WKH HQG RI �����
FRPSDUHG WR 'HFHPEHU IURP WKH SUHYLRXV \HDU�

5HDOL]DWLRQ RI PRQHWDU\ SROLF\ GXULQJ ���� ZDV SURMHFWHG XQGHU FRQGLWLRQV RI
IOH[LEOH H[FKDQJH UDWH UHJLPH� 7KXV� H[FKDQJH UDWH PRYHPHQW ZDV SURMHFWHG WR EH WKH
EDVLF LQGLFDWRU IRU WKH PRQH\ VXSSO\ DQG PRQH\ GHPDQG LPEDODQFH� L�H� RI WKH
RSWLPXP VWDQFH RI WKH PRQHWDU\ SROLF\�

7KH HFRQRPLF DFWLYLWLHV LQ ���� FRQWLQXHG WR EH UHDOL]HG XQGHU XQIDYRUDEOH
H[WHUQDO FRQGLWLRQV� ZKHUHDV WKH EORFNDGH RQ WUDQVIHU RI SHRSOH� JRRGV DQG ILQDQFLDO
DVVHWV RYHU WKH VRXWKHUQ DQG QRUWKHUQ ERUGHU ZHUH UHPRYHG ODWHU� LQ WKH ODVW TXDUWHU RI
����� $SDUW IURP GHWHULRUDWHG WUDQVSRUW FRUULGRUV� WKH HIIRUWV WR FRQTXHU QHZ IRUHLJQ
PDUNHWV KDYH FRQWLQXHG GXULQJ �����

7KH UHIRUPV LQ WKH UHDO VHFWRU LQ ���� ZHUH FRQFHQWUDWHG RQ WKUHH PDLQ DUHDV�
D� EDQNLQJ V\VWHP UHKDELOLWDWLRQ� E� SULYDWL]DWLRQ DQG UHVWUXFWXULQJ RI VRFLDO
HQWHUSULVHV� VR WKDW E\ WKH HQG RI ����� ��� HQWHUSULVHV ZHUH FRPSOHWHO\ SULYDWL]HG�
DQG F� UHVWUXFWXULQJ WKH ELJJHVW WZHQW\ ILYH ORVV PDNLQJ HQWHUSULVHV LQ WKH FRXQWU\
DFFRUGLQJ WR WKH VSHFLDO SURJUDP� 7KH SURJUDP DVVXPHG FHUWDLQ G\QDPLFV RI WKH
DFWLYLWLHV WKDW ZHUH VXSSRVHG WR UHVXOW LQ WKH HQWHUSULVHV UHFRYHU\� RU� RWKHUZLVH� LQ
WKHLU OLTXLGDWLRQ�

7KH ���� HFRQRPLF SURJUDP LQ WKH 5HSXEOLF RI 0DFHGRQLD UHVXOWHG ZLWK
VLJQLILFDQW UHVXOWV LQ WKH DUHD RI ILQDQFLDO VWDELOLW\� LQIODWLRQ UDWH ZDV EURXJKW GRZQ WR
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RQH GLJLW� GHQDU QRPLQDO YDOXH FRPSDUHG WR WKH 'HXWVFKH 0DUN UHPDLQHG DOPRVW
XQFKDQJHG� FRXQWU\ IRUHLJQ H[FKDQJH UHVHUYHV LQFUHDVHG VLJQLILFDQWO\� DQG� LQ UHDO
WHUPV� WKH LQYHVWPHQW DFWLYLW\ LQFUHDVHG DV ZHOO� ,Q WKH UHDO VHFWRU� WKH GHFHOHUDWLRQ RI
WKH HFRQRPLF DFWLYLW\ GHFOLQLQJ WUHQG ZKLFK KDV VWDUWHG LQ ���� FRQWLQXHG� ZKHUH DV D
UHVXOW RI WKH XQIDYRUDEOH H[WHUQDO FRQGLWLRQV DQG WKH GHFUHDVHG ODERU SURGXFWLYLW\� WKH
UHDO VRFLDO SURGXFW LQ ���� GHFOLQHG E\ �����

$V D UHVXOW RI FRRUGLQDWHG VWDELOL]DWLRQ HIIRUWV RI ERWK PRQHWDU\ DQG ILVFDO
SROLF\� DV ZHOO DV WKH LPSOHPHQWDWLRQ RI WKH DSSURSULDWH ZDJH SROLF\ DQG H[FKDQJH UDWH
SROLF\� LQ WKH SHULRG -DQXDU\�'HFHPEHU ���� WKH LQIODWLRQ UDWH ZDV UHGXFHG WR ���� RQ
DQQXDO OHYHO� L�H�� RQ ���� RQ PRQWKO\ OHYHO� ,I WKH LQIOXHQFH RI WKH VHDVRQDO IDFWRU LV
HOLPLQDWHG� WKH DYHUDJH PRQWKO\ LQIODWLRQ UDWH LQ ���� ZDV ����� RU ���� RQ DQQXDO
OHYHO�

7KH FRRUGLQDWLRQ RI ILVFDO DQG PRQHWDU\ SROLF\ ZDV PDGH WKURXJK *RYHUQPHQW
IXQGV WUDQVIHUV WR D VSHFLDO VWDELOL]DWLRQ IXQG ZLWK WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD LQ RUGHU WR SURWHFW WKH GHQDU H[FKDQJH UDWH� %HVLGHV� WKH VLJQLILFDQW
FRQWULEXWLRQ RI WKH ILVFDO VHFWRU LQ WKH DFKLHYHG ILQDQFLDO VWDELOLW\ LQ ���� ZDV WKH
DFKLHYHG EDODQFH RI WKH %XGJHW UHYHQXHV DQG H[SHQGLWXUHV� ZKLFK ZDV VXFFHHGHG LQ
FRQGLWLRQV RI XQDYRLGDEOH %XGJHW IXQGV HQJDJHPHQW IRU WKH HFRQRP\ UHFRQVWUXFWLRQ
DQG EDQNLQJ V\VWHP UHKDELOLWDWLRQ�

$FFRUGLQJ WR WKH H[SHFWDWLRQV� IRU WKH LPEDODQFH EHWZHHQ IRUHLJQ H[FKDQJH
VXSSO\ DQG GHPDQG RQ WKH IRUHLJQ H[FKDQJH PDUNHW WR FRQWLQXH GXULQJ ����� PRQHWDU\
SROLF\ KDV EHHQ RULHQWHG WR SUHYHQW WKH DSSUHFLDWLRQ RI WKH GRPHVWLF FXUUHQF\ LQ ZLGHU
GLPHQVLRQV� ZLWKRXW MHRSDUGL]LQJ WKH UHDOL]DWLRQ RI EDVLF PRQHWDU\ WDUJHWV� 6XFK DQ
REMHFWLYH RI WKH PRQHWDU\ DXWKRULWLHV LQ ���� ZDV FRPSOHWHO\ UHDOL]HG� 1DPHO\� QRPLQDO
HIIHFWLYH GHQDU H[FKDQJH UDWH DV D ZHLJKWHG DYHUDJH RI WKH 'HXWVFKH PDUN DQG WKH
$PHULFDQ GROODU LQ ����� DSSUHFLDWHG E\ ����� 'HQDU H[FKDQJH UDWH DSSUHFLDWLRQ LQ
���� ZDV D UHVXOW RI WKH LPSDFW RI WKH IROORZLQJ IDFWRUV� D� HQKDQFHG UHDO GHQDU
GHPDQG� ZKLFK FDXVHG LQFUHDVHG IRUHLJQ H[FKDQJH VXSSO\ RQ WKH IRUHLJQ H[FKDQJH
PDUNHW� E� VLJQLILFDQW IRUHLJQ H[FKDQJH LQIORZ GXH WR WKH FUHGLWV DQG DLG IURP DEURDG�
F� KLJK LQWHUHVW UDWHV RQ GHQDU ILQDQFLDO LQVWUXPHQWV� DQG G� IRUHLJQ H[FKDQJH LQIORZ
GXH WR WKH UHJLRQDO FULVLV�

5HJDUGLQJ WKH IDFW WKDW WKH HYDOXDWHG YROXPH RI QHFHVVDU\ IRUHLJQ H[FKDQJH
PDUNHW LQWHUYHQWLRQV ZDV EH\RQG WKH PRQHWDU\ LQVWUXPHQWV FDSDFLW\� WKH PRQHWDU\
IUDPHZRUNV IRU VXFK LQWHUYHQWLRQ ZHUH SURYLGHG WKURXJK %XGJHW IXQGV GHSRVLWHG LQWR D
VSHFLDO IXQG ZLWK WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� %\ HQG�1RYHPEHU
����� WKH %XGJHW KDV WUDQVIHUUHG GHSRVLWV IRU WKLV SXUSRVH WR WKH 1DWLRQDO %DQN RI WKH
5HSXEOLF RI 0DFHGRQLD LQ DPRXQW RI ����� PLOOLRQ 'HQDU� 7KXV� LW HQDEOHG DQ LQFUHDVH
RI QHW IRUHLJQ H[FKDQJH UHVHUYHV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD E\
86' ���� PLOOLRQ� RI ZKLFK 86' ���� PLOOLRQ WKURXJK SXUFKDVLQJ IRUHLJQ H[FKDQJH RQ
WKH IRUHLJQ H[FKDQJH PDUNHW� DQG 86' ��� PLOOLRQ WKURXJK QHW LQIORZ RI IRUHLJQ
H[FKDQJH RQ WKH *RYHUQPHQW H[WHUQDO DFFRXQW� 7KXV� DW WKH HQG RI ���� IRUHLJQ
H[FKDQJH UHVHUYHV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD DPRXQWHG WR
86' ����� PLOOLRQ� ZKLFK LV HTXDO WR WZR�PRQWK H[SRUW YDOXH� %HVLGHV� VWDUWLQJ IURP
0DUFK ���� WKH *RYHUQPHQW GHSRVLWV ZHUH WUDQVIHUUHG IURP WKH GHSRVLW PRQH\ EDQNV
ZLWK WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� XQGHUWDNLQJ WKH UROH RI WKH
*RYHUQPHQW DJHQW�

0RQH\ VXSSO\ FRQVLGHUHG DV VHFRQG LQWHUPHGLDWH WDUJHW RI PRQHWDU\ SROLF\ LQ
����� ZDV GHWHUPLQHG E\ UHVHUYH PRQH\ LQFUHDVH DQG FKDQJHV LQ UHDO PRQH\ GHPDQG�
,Q WKH SHULRG -DQXDU\�'HFHPEHU ����� PRQH\ VXSSO\ 0� LQFUHDVHG E\ ����� PLOOLRQ
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'HQDU� RU E\ ������ 7KXV� DW WKH HQG RI ����� PRQH\ VXSSO\ 0� ZDV ������ PLOOLRQ
'HQDU� ZKLFK LV E\ ��� PLOOLRQ 'HQDU� RU E\ ���� DERYH WKH SURMHFWHG WDUJHW�

+LJKHU DFWXDO PRQH\ VXSSO\ LQFUHDVH� FRPSDUHG WR WKH SURMHFWHG RQH� ZDV GXH
WR WKH VWUHQJWKHQHG UHDO PRQH\ 0� GHPDQG� ZKLFK ZDV E\ �� SHUFHQWDJH SRLQWV KLJKHU
WKDQ WKH SURMHFWHG� 7KH LQFUHDVH RI UHDO PRQH\ GHPDQG LQ ���� ZDV D UHVXOW RI WKH
GUDVWLF LQIODWLRQ GHFUHDVH� VXSSUHVVHG LQIODWLRQDU\ H[SHFWDWLRQV RI WKH HFRQRPLF
HQWLWLHV� KLJK H[FKDQJH UDWH VWDELOLW\ DQG UHGXFHG RSSRUWXQLW\ FRVWV IRU KROGLQJ
LQWHUHVW�IUHH OLTXLG IXQGV� 7KLV UHVXOWHG LQ D WUDQVIHU RI WKH UHVW RI QRQ�PRQHWDU\
GHSRVLWV LQWR ILQDQFLDO LQVWUXPHQWV FRPSULVLQJ PRQH\ VXSSO\ 0� LQ LWV QDUURZHVW
VHQVH�

,Q ����� QHW IRUHLJQ DVVHWV RI WKH PRQHWDU\ V\VWHP LQFUHDVHG E\ ������ PLOOLRQ
'HQDU� RI ZKLFK ������ PLOOLRQ 'HQDU ZDV D UHVXOW RI ZULWLQJ�RII WKH IRUHLJQ H[FKDQJH
OLDELOLWLHV RI GHSRVLW PRQH\ EDQNV WR FUHGLWRUV IURP WKH 3DULV DQG =XULFK &OXE� ZKLOH�
����� PLOOLRQ 'HQDU ZDV D UHDO LQFUHDVH RI QHW IRUHLJQ DVVHWV ZLWK PRQHWDU\ HIIHFWV�
2XW RI ZKLFK� ����� PLOOLRQ 'HQDU ZDV DQ LQFUHDVH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF
RI 0DFHGRQLD QHW IRUHLJQ DVVHWV� DQG� ��� PLOOLRQ 'HQDU ZDV UHDO LQFUHDVH RI QHW
IRUHLJQ DVVHWV RI GHSRVLW PRQH\ EDQNV�

%DQNV QHZ GHQDU FUHGLWV JUDQWHG WR SULYDWH DQG VRFLDO VHFWRU� DV D PRQHWDU\
DJJUHJDWH ZKRVH LQFUHDVH ZDV XQGHU GLUHFW OLPLWDWLRQ LQ RUGHU WR FRQWURO WKH PRQH\
VXSSO\� DW WKH HQG RI ���� DPRXQWHG WR ������ PLOOLRQ 'HQDU� 7KLV DPRXQW LQFOXGHV
XQFROOHFWHG FODLPV IURP EDQN GHQDU FUHGLWV ZKLFK LQ WKH EDQN UHKDELOLWDWLRQ SURFHVV
ZHUH XQGHUWDNHQ E\ WKH *RYHUQPHQW� DV ZHOO WKH VHOHFWLYH FUHGLWV XVHG IRU ZULWLQJ�RII
WKH XQFROOHFWHG FODLPV� :LWK UHVSHFW WR WKH HQG RI ����� WKH EDQN QHZ GHQDU FUHGLWV
LQFUHDVH LQ ���� DPRXQWHG WR ����� PLOOLRQ 'HQDU� RU ����� &RPSDUHG WR WKH DOORZHG
FHLOLQJ� GHQDU FUHGLWV RQ 'HFHPEHU ��� ���� LV IRU ��� PLOOLRQ 'HQDU� RU IRU ���� ORZHU
WKDQ WKH DOORZHG IUDPHV ZLWK WKH PRQHWDU\ SROLF\ SURMHFWLRQ� 7KH ORZHU GHQDU FUHGLW
LQFUHDVH ZLWK UHVSHFW WR WKH DOORZHG FHLOLQJV HQDEOH SDUWLDO QHXWUDOL]DWLRQ RI PRQH\
VXSSO\ FUHDWHG WKURXJK ODUJHU IRUHLJQ H[FKDQJH SXUFKDVH RQ WKH IRUHLJQ H[FKDQJH
PDUNHW WKDQ WKH SURMHFWHG RQH IRU 86' ��� PLOOLRQ� ,Q WRWDO� WKH UHDOL]HG GHQDU FUHGLW
LQFUHDVH LQ ���� LV FRPSOHWHO\ ZLWKLQ WKH SURMHFWHG IUDPHZRUNV ZLWK WKH PRQHWDU\
SURMHFWLRQ DQG ZLWK WKH FRQGLWLRQV RI WKH 6WDQG�E\ DUUDQJHPHQW�

5HVHUYH PRQH\� LQ LWV QDUURZHVW VHQVH� DV EDVLF LQWHUPHGLDU\ REMHFWLYH RI WKH
PRQHWDU\ SROLF\ LQ ����� ZDV XQGHU FRPSOHWH FRQWURO RI WKH 1DWLRQDO %DQN RI WKH
5HSXEOLF RI 0DFHGRQLD� 7KH LQFUHDVH RI WKH VHDVRQDOO\ DGMXVWHG DJJUHJDWH LQ ����
DPRXQWHG WR ��� PLOOLRQ 'HQDU� RU ������ 7KXV� DW WKH HQG�'HFHPEHU ����� UHVHUYH
PRQH\ DPRXQWHG ����� PLOOLRQ 'HQDU� EHLQJ E\ �� PLOOLRQ 'HQDU� RU� E\ ���� EHORZ WKH
WDUJHW GHWHUPLQHG LQ WKH PRQHWDU\ SROLF\ SURMHFWLRQ� 7KLV LPSOLHG� WKDW HYHQ XQGHU
GLIILFXOW FLUFXPVWDQFHV �GXH WR QDUURZHU IUDPHZRUNV IRU QHZ SULPDU\ LVVXH� VXERSWLPDO
GLVSHUVLRQ RI OLTXLG DVVHWV DPRQJ EDQNV DQG WRR DPSOH IRUHLJQ H[FKDQJH LQIORZ��
SULPDU\ LQWHUPHGLDU\ WDUJHW RI WKH PRQHWDU\ SROLF\ LQ ���� ZDV FRPSOHWHO\ ZLWKLQ WKH
SURMHFWHG IUDPHZRUNV� ,Q DGGLWLRQ� WKLV DOVR PHW RQH RI WKH LQGLFDWLYH FULWHULD IRU WKH
DFFRPSOLVKPHQW RI WKH 6WDQG�E\ DUUDQJHPHQW ZLWK WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG�

%DVHG RQ WKH SURMHFWLRQ RI WKH QHHGHG OLTXLGLW\ OHYHO� GXULQJ ����� JUDGXDO
GHFUHDVH RI WKH OLTXLG DVVHWV RI WKH EDQNLQJ V\VWHP FRPPHQFHG� ,Q ����� WKH DYHUDJH
PRQWKO\ SDUWLFLSDWLRQ RI WKH EDQNV JLUR�DFFRXQWV DQG FDVK LQ YDXOWV LQ WKH PRQH\
VXSSO\ 0� ZDV ����� EHLQJ ��� WLPHV EHORZ WKH DGHTXDWH SDUWLFLSDWLRQ LQ ����� )URP
WKH G\QDPLF SRLQW RI YLHZ� DIWHU WKH DGMXVWPHQW RI WKH EDQNV OLTXLGLW\ LQ WKH ILUVW TXDUWHU
RI ����� LQ WKH SHULRG $SULO�'HFHPEHU� D UHODWLYHO\ KLJK VWDELOLW\ RI WKH EDQNV OLTXLGLW\
UDWH ZLWK UHVSHFW WR WKH PRQH\ VXSSO\ 0� �H[FOXGLQJ WKH VHDVRQDO RVFLOODWLRQV LQ 0D\
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DQG -XO\� ZDV DFKLHYHG� ZLWK DQ DYHUDJH SDUWLFLSDWLRQ RI WKH OLTXLG IXQGV LQ WKH PRQH\
VXSSO\ 0� RI �����

,Q WKH SHULRG -DQXDU\�'HFHPEHU ����� QHW IRUHLJQ DVVHWV RI WKH 1DWLRQDO %DQN
RI WKH 5HSXEOLF RI 0DFHGRQLD� DV D GLIIHUHQFH EHWZHHQ WKH IRUHLJQ DVVHWV DQG IRUHLJQ
OLDELOLWLHV LQFUHDVHG E\ ����� PLOOLRQ 'HQDU� RU E\ ������ 7KH QHW IRUHLJQ DVVHWV
LQFUHDVH ZDV D UHVXOW RI WKH SXUFKDVH RI WKH IRUHLJQ H[FKDQJH VXUSOXV RQ WKH IRUHLJQ
H[FKDQJH PDUNHW� UHVXOWLQJ LQ LQFUHDVH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI
0DFHGRQLD IRUHLJQ H[FKDQJH UHVHUYHV E\ 86� ���� PLOOLRQ� DV ZHOO DV RI WKH QHW IRUHLJQ
H[FKDQJH LQIORZV RQ WKH H[WHUQDO DFFRXQW RI WKH *RYHUQPHQW �PHDQLQJ KLJKHU LQIORZ RI
IXQGV IURP GRQDWLRQV DQG IRUHLJQ DLG ZLWK UHVSHFW WR WKH SD\PHQWV IRU VHUYLFLQJ WKH
H[WHUQDO GHEW RI WKH FRXQWU\� LQ DPRXQW RI 86� ��� PLOOLRQ�

'HQDU FUHGLWV WR GHSRVLW PRQH\ EDQNV LQ WKH SHULRG -DQXDU\�'HFHPEHU �����
LQFUHDVHG E\ ����� PLOOLRQ 'HQDU� RU E\ ������� ,Q WKH VDPH SHULRG� QHW FUHGLWV WR WKH
*RYHUQPHQW GHFUHDVHG E\ ����� PLOOLRQ 'HQDU� GXH WR WKH WUDQVIHU RI *RYHUQPHQW
GHSRVLWV WR WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD DQG WKH FUHDWLRQ RI D IXQG
IRU PRQHWDU\ VXSSRUW RI WKH H[FKDQJH UDWH� $V D UHVXOW RI WKDW� WRWDO FUHGLWV RI WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ ����� GHFUHDVHG E\ ����� PLOOLRQ 'HQDU�

:LWKLQ WKH FUHGLWV WR WKH EDQNV LQ ����� WKH PRVW LQWHQVLYH UHVHUYH PRQH\
FUHDWLRQ ZDV UHDOL]HG WKURXJK WKH GHSRVLWV VROG RQ DXFWLRQV� 7KH UHVHUYH PRQH\
FUHDWLRQ WKURXJK WKLV PRQHWDU\ SROLF\ LQVWUXPHQW LQ WKH SHULRG -DQXDU\�'HFHPEHU
DPRXQWHG WR �� ��� PLOOLRQ 'HQDU� 7KH DPRXQW RI UHVHUYH PRQH\ LVVXHG LQ SDUWLFXODU
SHULRGV RI WKH \HDU� ZDV GHWHUPLQHG E\ WKH VHDVRQDO IOXFWXDWLRQV RI UHVHUYH PRQH\
GHPDQG� E\ WKH HIIHFWV IURP WKH IRUHLJQ H[FKDQJH WUDQVDFWLRQV RI WKH 1DWLRQDO %DQN RI
WKH 5HSXEOLF RI 0DFHGRQLD� DV ZHOO DV E\ WKH HIIRUWV WR QHXWUDOL]H HYHQWXDO QHJDWLYH
OLTXLGLW\ HIIHFWV RI WKH *RYHUQPHQW GHSRVLWV WUDQVIHU IURP EDQNV WR WKH 1DWLRQDO %DQN RI
WKH 5HSXEOLF RI 0DFHGRQLD�

7KH GHSRVLWV VROG RQ DXFWLRQV LQ ���� ZHUH ZLWK D PDWXULW\ IURP � WR � GD\V�
0DLQO\� GHSRVLWV ZHUH VROG WR WKH EDQNV IRU � GD\� 7KH LQWHUHVW UDWH RQ GHSRVLWV VROG RQ
DXFWLRQV LQ ����� KDYH EHHQ FKDQJHG D QXPEHU RI WLPHV� DV D UHVXOW RI WKH FRQWLQXDO
GHFUHDVH RI WKH GLVFRXQW UDWH� 7KXV� VWDUWLQJ IURP ����� SHU DQQXP� DV WKH ZHLJKWHG
LQWHUHVW UDWHV IRU WKH GHSRVLWV VROG WR WKH EDQNV RQ DXFWLRQV ZHUH DW WKH EHJLQQLQJ RI
����� WKH\ GHFUHDVHG WR ���������� SHU DQQXP �GHSHQGLQJ RQ WKH SHULRGV� DW WKH HQG
RI WKH \HDU�

'HSRVLWV SXUFKDVHG RQ DXFWLRQV DQG 1DWLRQDO %DQN ELOOV ZHUH PDLQ LQVWUXPHQWV
WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD KDV XVHG LQ ���� IRU UHVHUYH PRQH\
ZLWKGUDZDO� %HVLGHV WKH DXFWLRQV� DV DQ �RSHQ PDUNHW RSHUDWLRQV�� IRU UHVHUYH PRQH\
ZLWKGUDZDO� WKH WUDGLWLRQDO LQVWUXPHQW � FRPSXOVRU\ UHVHUYH ZDV XVHG DV ZHOO� $W WKH
HQG RI ����� WKURXJK WKH LQVWUXPHQWV IRU UHVHUYH PRQH\ ZLWKGUDZDO� WRWDO DPRXQW RI
����� PLOOLRQ 'HQDU ZDV ZLWKGUDZQ� ZKLFK LV E\ ��� PLOOLRQ 'HQDU PRUH WKDQ LQ
'HFHPEHU ����� 7KXV� WKURXJK WKH DXFWLRQV RQ 1DWLRQDO %DQN ELOOV� DW WKH HQG RI ����
��� PLOOLRQ 'HQDU ZHUH ZLWKGUDZQ� WKURXJK GHSRVLWV SXUFKDVHG RQ DXFWLRQV ��� PLOOLRQ
'HQDU ZHUH ZLWKGUDZQ� ZKLOH RQ EDVLV RI DOORFDWHG QHW FRPSXOVRU\ UHVHUYH ZHUH
ZLWKGUDZQ IURP FLUFXODWLRQ ��� PLOOLRQ 'HQDU�

,Q DFFRUGDQFH ZLWK WKH RQJRLQJ SURFHVV RI EDQN UHKDELOLWDWLRQ� DW WKH EHJLQQLQJ
RI $SULO� ����� WKH VHOHFWLYH FUHGLWV RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD
ZHUH WUDQVIRUPHG LQWR ORQJ�WHUP ERQGV RI WKH %DQN 5HKDELOLWDWLRQ $JHQF\� ,W ZDV WKH
ILUVW IRUPDO DQG WKH RQO\ RSHQ PDUNHW RSHUDWLRQ ZLWK *RYHUQPHQW VHFXULWLHV LQ WKH
5HSXEOLF RI 0DFHGRQLD DV WKHUH ZHUH QR RWKHU *RYHUQPHQW VHFXULWLHV DYDLODEOH�
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7KH GLVFRXQW UDWH RI WKH 1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD LQ ����
ZDV SURMHFWHG WR IROORZ WKH WUHQG LQIODWLRQ UDWH� LQFUHDVHG E\ � SHUFHQWDJH SRLQWV SHU
DQQXP� DV UHDO SDUW� 7KH DFKLHYHG KLJK ILQDQFLDO VWDELOLW\ LQ WKH SHULRG -DQXDU\�
'HFHPEHU ���� UHVXOWHG LQ JUDGXDO UHGXFWLRQ RI WKH &HQWUDO %DQN GLVFRXQW UDWH� VR WKDW
IURP ����� RQ DQQXDO OHYHO LQ -DQXDU\� WKH GLVFRXQW UDWH ZDV EURXJKW GRZQ WR �����
SHU DQQXP LQ 'HFHPEHU� ����� ,Q WKH REVHUYHG SHULRG DQ DYHUDJH GLVFRXQW UDWH ZDV
����� SHU DQQXP� WKDW FRUUHFWHG E\ WKH LQIODWLRQ UDWH LQFUHDVH LQ WKH VDPH SHULRG KDV
EHHQ D UHDOL]DWLRQ RI DQ DYHUDJH UHDO SRVLWLYH GLVFRXQW UDWH RI ����� RQ DQQXDO OHYHO�

7KH GLVFRXQW DQG LQIODWLRQ UDWH FKDQJHV DIIHFWHG SDUWO\ DQG ZLWK FHUWDLQ GHOD\V
WKH OHQGLQJ DQG ERUURZLQJ LQWHUHVW UDWHV RI WKH GHSRVLW PRQH\ EDQNV LQ ����� ,Q WKH
ILUVW KDOI RI ����� WKH GHSRVLW PRQH\ EDQNV LQWHUHVW UDWH SROLF\ GLG QRW UHIOHFW WKH
DFKLHYHG ILQDQFLDO VWDELOLW\� SURGXFWLYLW\ GHFUHDVH� WKH GHFOLQH RI WKH JHQHUDO HFRQRPLF
DFWLYLW\ DQG WKH JOREDO OLTXLGLW\� HWF� )URP WKHVH UHDVRQV� E\ WKH HQG RI -XQH �����
FHUWDLQ FULWHULD DQG PHDVXUHV IRU GHWHUPLQLQJ WKH LQWHUHVW UDWHV RI GHSRVLW PRQH\
EDQNV ZHUH VWLSXODWHG� ZLWK ZKRVH LPSOHPHQWDWLRQ WKH UHDO OHQGLQJ LQWHUHVW UDWHV DW WKH
HQG RI ���� ZHUH EURXJKW GRZQ WR D PRGHUDWH OHYHO RI ����� SHU DQQXP�
6LPXOWDQHRXVO\� OLNH LQ WKH SUHYLRXV \HDUV� LQ ����� WKH PDUJLQV EHWZHHQ OHQGLQJ DQG
ERUURZLQJ LQWHUHVW UDWHV ZHUH RQ D UHODWLYHO\ KLJK OHYHO� WKXV� LQ DYHUDJH WKH OHQGLQJ
LQWHUHVW UDWHV ZHUH WZLFH DV PXFK WKDQ WKH ERUURZLQJ LQWHUHVW UDWHV�

,Q ����� LQ WKH EDODQFH RI SD\PHQWV RI WKH 5HSXEOLF RI 0DFHGRQLD� ZDV D GHILFLW
LQ WKH FXUUHQW DFFRXQW RI 86' ��� PLOOLRQ DQG VXUSOXV LQ WKH FDSLWDO DQG ILQDQFLDO
DFFRXQW RI 86' ��� PLOOLRQ�

)RUHLJQ H[FKDQJH UHVHUYHV RI WKH 5HSXEOLF RI 0DFHGRQLD� FRPSULVLQJ RIILFLDO
IRUHLJQ H[FKDQJH UHVHUYHV DQG FRPPHUFLDO EDQNV IRUHLJQ H[FKDQJH UHVHUYHV
DPRXQWHG 86' ��� PLOOLRQ DW HQG � 'HFHPEHU ����� *URVV RIILFLDO IRUHLJQ H[FKDQJH
UHVHUYHV ZHUH 86' ��� PLOOLRQ� 7KXV� WKH FRUH IRUHLJQ H[FKDQJH UHVHUYHV �DV D
FRPSRQHQW RI RIILFLDO IRUHLJQ H[FKDQJH UHVHUYHV� ZHUH GHWHUPLQHG RQ WKH OHYHO RI 86'
��� PLOOLRQ� 7KH UHVW RI 86' ��� PLOOLRQ ZHUH FXUUHQW RU RSHUDWLYH IRUHLJQ H[FKDQJH
UHVHUYHV�

7RWDO IRUHLJQ H[FKDQJH WXUQRYHU LQ ���� RI 86' ��� PLOOLRQ� ZDV E\ ������
KLJKHU WKDQ WKH WRWDO IRUHLJQ H[FKDQJH WXUQRYHU LQ ����� ,Q SHULRG -DQXDU\�'HFHPEHU
����� WRWDO UHDOL]HG WXUQRYHU RQ WKH H[FKDQJH RIILFHV PDUNHW DPRXQWHG WR 86' ���
PLOOLRQ�

,Q ����� D VLJQLILFDQW SURJUHVV LQ UHODWLRQV ZLWK WKH IRUHLJQ FUHGLWRUV ZDV
DFKLHYHG� ,Q -XO\ ����� D UHVFKHGXOLQJ FUHGLW DJUHHPHQW ZDV VLJQHG ZLWK WKH 3DULV
&OXE XQGHU IDYRUDEOH FRQGLWLRQV� D� IRU ORDQV H[WHQGHG EHIRUH WKH SUHFXW�RII GDWH
������������� ZLWK SHULRG RI UHSD\PHQW RI ���� \HDUV� JUDFH SHULRG RI � \HDUV� DQG E� IRU
ORDQV H[WHQGHG DIWHU WKH SUHFXW�RII GDWH� ZLWK SHULRG RI UHSD\PHQW RI ��� \HDUV� JUDFH
SHULRG RI � \HDUV� ,Q ERWK FDVHV� WKH LQWHUHVW UDWHV ZRXOG EH QHJRWLDWHG RQ ELODWHUDO
EDVLV ZLWK FUHGLWRU�FRXQWULHV� %\ WKH HQG RI ����� UHVFKHGXOLQJ RU UHILQDQFLQJ ELODWHUDO
DJUHHPHQWV ZLWK WKH *HUPDQ� $XVWULDQ DQG 6ZLVV *RYHUQPHQW ZHUH DFKLHYHG� ZKLOH
WKHUH DUH DJUHHPHQWV ZLWK RWKHU WHQ FRXQWULHV ZKLFK ZLOO EH VLJQHG ODWHU�

,Q 0D\ ����� DQ DJUHHPHQW ZLWK WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG LV VLJQHG IRU
XWLOL]DWLRQ RI IXQGV XQGHU WKH 6WDQG�E\ DUUDQJHPHQW� VR WKDW GXULQJ 0D\� 2FWREHU DQG
'HFHPEHU ���� ZLWKGUDZDOV RI IXQGV XQGHU WKLV DJUHHPHQW ZHUH PDGH LQ DPRXQW RI
86' ���� PLOOLRQ� 6LPXOWDQHRXVO\� WKH VHFRQG WUDQFKH IURP WKH 67) DUUDQJHPHQW LQ
DPRXQW RI 86' ���� PLOOLRQ ZDV ZLWKGUDZQ�
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)XUWKHUPRUH� GXULQJ ����� WKH )(6$& ORDQ ZLWK WKH :RUOG %DQN� IRU VWUXFWXUDO
DGMXVWPHQW RI WKH HQWHUSULVHV DQG ILQDQFLDO VHFWRU LQ WKH 5HSXEOLF RI 0DFHGRQLD LQ
DPRXQW RI 86' �� PLOOLRQ� DV ZHOO DV D ORDQ IRU VRFLDO UHIRUPV DQG WHFKQLFDO DVVLVWDQFH
LQ DPRXQW RI 86' �� PLOOLRQ ZDV DSSURYHG� $W WKH VDPH WLPH� D ORDQ IRU WUDQVSRUWDWLRQ
LQIUDVWUXFWXUH LQ DPRXQW RI 86' �� PLOOLRQ ZDV DSSURYHG ZLWK WKH :RUOG %DQN� :LWKLQ
WKHVH ORDQ DJUHHPHQWV LQ ����� D WRWDO RI 86' ���� PLOOLRQ ZHUH ZLWKGUDZQ�

$W WKH VDPH WLPH� IURP WKH ORDQV DSSURYHG IURP WKH (XURSHDQ %DQN IRU
5HFRQVWUXFWLRQ DQG 'HYHORSPHQW� LQ ����� WRWDO DPRXQW RI 86' ���� PLOOLRQ ZDV
ZLWKGUDZQ� ZKLOH IURP WKH RIILFLDO ELODWHUDO FUHGLWRUV D FRPPRGLW\ FUHGLW RI 86' �
PLOOLRQ ZDV DSSURYHG E\ WKH 86 *RYHUQPHQW�

,Q ����� EDQNV DQG VDYLQJV KRXVHV LQ WKH 5HSXEOLF RI 0DFHGRQLD ZHUH PDNLQJ
HIIRUWV WR FRPSOLDQFH WKHLU RSHUDWLRQV ZLWK WKH VXSHUYLVLRQ VWDQGDUGV VWLSXODWHG E\ WKH
1DWLRQDO %DQN RI WKH 5HSXEOLF RI 0DFHGRQLD� ZKLFK ZHUH LQ DFFRUGDQFH ZLWK WKH
LQWHUQDWLRQDO SUXGHQWLDO VWDQGDUGV� 7KH EDQNV FRPSOLDQFH DFFRUGLQJ WR WKH VXSHUYLVRU\
VWDQGDUGV KDV EHHQ UHJXODWHG ZLWK WKH SURYLVLRQV IURP WKH %DQNV DQG 6DYLQJV +RXVHV
$FW� 1DPHO\� RQ 0D\ ��� ���� WKH WZR \HDUV WHUP IRU EDQN FRPSOLDQFH WR WKH SURYLVLRQV
IURP WKH %DQNV DQG 6DYLQJV +RXVHV $FW� KDV WHUPLQDWHG� HVSHFLDOO\ HPSKDVL]LQJ WKH
RULJLQ RI WKH IRXQGHUV
 FDSLWDO� ZKLFK IRU WKH RSHUDWLRQV ZLWKLQ WKH FRXQWU\ DPRXQWHG
'(0 ��� PLOOLRQ �LQ GHQDU FRXQWHUYDOXH�� ZKLOH IRU SD\PHQW RSHUDWLRQV DQG FUHGLW
DFWLYLWLHV DEURDG DPRXQWHG '(0 ��� PLOOLRQ �LQ GHQDU FRXQWHUYDOXH��

2XW RI �� EDQNV RSHUDWLQJ RQ WKH 5HSXEOLF RI 0DFHGRQLD WHUULWRU\ EHIRUH 0D\
��� ����� � EDQNV GLG QRW VXFFHHG LQ SURYLGLQJ WKH QHHGHG PLQLPXP FDSLWDO RI '(0
��� PLOOLRQ DQG WKHLU OLFHQVHV IRU IXUWKHU DFWLYLWLHV ZHUH ZLWKGUDZQ� ,Q ����� QR QHZ
EDQNV ZHUH HVWDEOLVKHG� H[FHSW WKH VSLQ�RII ILYH IRUPHU EUDQFKHV RI WKH ELJJHVW EDQN LQ
WKH 5HSXEOLF LQWR LQGHSHQGHQW EDQNV� *LYLQJ D OLFHQVH WR WKHVH EDQNV� WKH WRWDO QXPEHU
RI EDQNV RSHUDWLQJ RQ WKH WHUULWRU\ RI WKH 5HSXEOLF RI 0DFHGRQLD RQ 'HFHPEHU ��� ����
ZDV ��� ,Q WKH SHULRG -DQXDU\�'HFHPEHU� ����� � OLFHQVHV ZHUH LVVXHG WR WKH QHZ
VDYLQJV KRXVHV� VR WKDW WKHLU QXPEHU DW WKH HQG RI ���� LQFUHDVHG WR ���

$V UHVXOW RI WKH DFFXPXODWHG SUREOHPV ODVWLQJ IRU \HDUV DOUHDG\� DPRQJ ZKLFK
WKH PRVW VLJQLILFDQW DUH WKH FRQFHQWUDWLRQ RI KLJK DPRXQW RI QRQ�SHUIRUPLQJ FUHGLWV�
DQG WKH VROXWLRQ RI WKH SUREOHP ZLWK WKH IRUHLJQ H[FKDQJH GHSRVLWRUV� LQ ����
UHKDELOLWDWLRQ DQG UHVWUXFWXULQJ� DV SDUW RI WKH RYHUDOO HFRQRPLF UHIRUPV LQ WKH VWDWH
ZHUH XQGHUWDNHQ� 7KXV� WKH FRQVWLWXWLRQ RI LQVWLWXWLRQDO IUDPHZRUN IRU UHVWUXFWXULQJ D
QXPEHU RI EDQNV LQ WKH 5HSXEOLF RI 0DFHGRQLD ZDV LPSRVHG ZLWK DGRSWLRQ RI WKH $FW
RQ 5HKDELOLWDWLRQ DQG 5HVWUXFWXULQJ RI D QXPEHU RI EDQNV LQ WKH 5HSXEOLF RI
0DFHGRQLD�

7KH $FW FRPSULVHV WKUHH VHWV RI PHDVXUHV WKDW ZHUH VXSSRVHG WR UHVXOW LQ
EDQNV UHKDELOLWDWLRQ� D� ZULWLQJ�RII WKH ROG IRUHLJQ H[FKDQJH GHSRVLWV IURP WKH EDQNV
EDODQFH VKHHWV� E� ZULWLQJ�RII WKH FODLPV DQG OLDELOLWLHV UHJDUGLQJ IRUHLJQ FUHGLWV IURP
WKH EDQNV EDODQFH VKHHWV� DQG F� UHVWUXFWXULQJ WKH ELJJHVW EDQN LQ WKH 5HSXEOLF� L�H��
6WRSDQVND %DQND� D�G� 6NRSMH�

)LUVW WZR PHDVXUHV ZHUH LPSOHPHQWHG LQ OLQHDU RUGHU� VR WKDW VWDUWLQJ IURP
-DQXDU\ �� ����� EDQNV KDYH UHPRYHG WKH KRXVHKROGV �IUR]HQ� IRUHLJQ H[FKDQJH
GHSRVLWV IURP WKH DVVHWV DQG OLDELOLWLHV VLGH RI WKHLU EDODQFH VKHHWV� DV ZHOO DV
OLDELOLWLHV DQG FODLPV IURP WKH FUHGLWV DSSURYHG E\ WKH 3DULV &OXE FUHGLWRUV� %\ 2FWREHU
��� ����� EDQNV UHPRYHG FODLPV DQG OLDELOLWLHV IURP WKHLU EDODQFH VKHHWV UHJDUGLQJ
FUHGLWV JUDQWHG IURP FRPPHUFLDO EDQNV �WKH VR�FDOOHG =XULFK &OXE RI FUHGLWRUV��

7KH WKLUG PHDVXUH LQ WKH SURFHVV RI EDQNLQJ V\VWHP UHKDELOLWDWLRQ ZDV WKH
UHVWUXFWXULQJ RI 6WRSDQVND %DQND D�G�� 6NRSMH� ZKLFK ZDV UHDOL]HG E\ XQGHUWDNLQJ LWV
QRQ�SHUIRUPLQJ FODLPV E\ WKH *RYHUQPHQW� ZKLFK ZHUH UHGXFHG E\ WKH FDSLWDO RI WKH
QHW ERUURZHUV DQG E\ WKH EDQN GRZQVL]LQJ ZLWK WKH VSLQ�RII ILYH EUDQFKHV ZKLFK
IXOILOOHG WKH SUHVFULEHG FRQGLWLRQV� LQWR LQGHSHQGHQW EDQNV� 7KH ILQDOL]DWLRQ RI WKH
UHFRQVWUXFWLRQ RI 6WRSDQVND %DQND D�G�� 6NRSMH FRPSULVLQJ LWV SULYDWL]DWLRQ� DGGLWLRQDO
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FDSLWDOL]DWLRQ DQG FKDQJH RI WKH EDQN PDQDJHPHQW LV H[SHFWHG WR EH UHDOL]HG GXULQJ
�����
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